
1) What is the Iron Ore China Portside Fines CNH, fot Qingdao (Argus) futures contract?
The Iron Ore China Portside Fines CNH, fot Qingdao (Argus) futures (product code PAC) contract is a new futures product 
offered by COMEX. This financially settled contract is based on the Argus PCX Index and is quoted in Chinese Renminbi (CNH) 
per wet metric ton.

2) What is the Iron Ore China Portside Fines USD Seaborne Equivalent (Argus) futures contract?
The Iron Ore China Portside Fines USD Seaborne Equivalent (Argus) futures (product code PAU) contract is a new futures 
product offered by COMEX. This financially settled contract is based on the Argus PCX Seaborne Equivalent Index and is 
quoted in USD per dry metric ton.

3) What are the reference prices? What are the differences between the two contracts?
The PAC futures will settle to the Iron Ore Portside fines 62% Fe (PCX) fot Qingdao Index (PA code: PA0021931).

The PAU futures will settle to the Iron Ore Portside fines 62% Fe (PCX) Seaborne Equivalent Index (PA code: PA0021932).

The PCX Seaborne Equivalent Index is simply the PCX fot Qingdao Index converted into USD and adjusted for moisture 
content, port fees, and taxes. 

4) Why is COMEX listing Portside Iron Ore futures for trading and clearing? How do these contracts differ from COMEX’s 
existing Iron Ore futures offering (product code TIO)? What are the new opportunities offered by these contracts? 
Currently there is no internationally traded derivative that is directly linked to the price of iron ore at China’s ports; therefore, 
COMEX will be the first international exchange to list these differentiated iron ore products.

The difference between PAC/PAU and COMEX’s existing TIO Iron Ore benchmark lies in the relatively similar yet fundamentally 
different market ecosystems which the contracts represent. The PAC and PAU futures contracts will offer market participants a 
vehicle to manage exposure to the price of landed mainstream medium-grade iron ore fines, in Qingdao Port. While TIO 
represents the price of seaborne iron ore (i.e. cargoes still in transit at sea en route to Northern China).

PAC and PAU will reflect on-shore China portside price trends for mainstream ore. Therefore, market participants can use the 
contracts to lock in sales prices for landed cargoes and trade the spread between seaborne and portside prices, amongst 
other hedging and investment use cases.

5) Why is COMEX launching two new separate contracts?
Portside iron ore prices are typically quoted and transacted on a renminbi per wet metric ton basis, therefore, the PAC 
contract can offer a more precise hedge for portside transactions.

However, listing a seaborne equivalent PAU contract enables market participants to gain exposure to portside iron ore prices 
in USD terms, with specifications and pricing conventions that more closely match the existing Iron Ore 62% Fe, CFR China 
(TSI) futures (product code TIO). Therefore, trading seaborne vs. portside spreads may be more easily implemented by trading 
TIO vs PAU.

6) What can you tell us about the PRA of choice, Argus?
Argus is a leading energy and commodity price reporting agency (PRA) headquartered in London, UK. It has been reporting on 
markets for more than 50 years and is one of the founding members of the IOSCO principles for financial benchmarks. Its 
seaborne iron ore prices are used in long-term contracts by the world’s largest miners and steelmakers. Argus has covered iron 
ore prices at Chinese ports since 2014. 
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7) Where does Argus get its data from to calculate the PCX Index levels which PAC and PAU will settle to?
Argus has a deep network of market contacts who report their trades, bids, and offers to experienced market reporters based 
in Argus’ Singapore and China offices. 

8) What is the specification of the Argus PCX Index?
Argus PCX represents a medium grade 62% Fe fines iron ore product with standard levels of impurities found in mainstream 
Australian grades (3.75% SiO2, 2.25% AlO2, 0.1% P).

9) When does Argus report and publish the PCX Index?
The price is published at the end of the Asia trading day. The cut-off for data submissions is at 6 p.m. Beijing/Singapore time, 
and the index is published as soon as possible thereafter. 

10) Where are these futures contracts traded and cleared?
The contracts can be bilaterally agreed as a block trade and submitted for clearing via CME ClearPort.

The contracts are also listed for trading on CME Globex, a global electronic trading platform.

11) What are the specifications of the contracts?

IRON ORE CHINA PORTSIDE FINES CNH, FOT 
QINGDAO (ARGUS) FUTURES

IRON ORE CHINA PORTSIDE FINES USD 
SEABORNE EQUIVALENT (ARGUS) FUTURES

PRODUCT CODE PAC PAU

CONTRACT SIZE 100 MT (minimum block size five lots = 500 MT) 100 MT (minimum block size five lots = 500 MT)

LISTING SCHEDULE Monthly contracts listed for the next 12 months Monthly contracts listed for the next 12 months

SETTLEMENT TYPE Financial Financial

PRICE QUOTATION CNH per wet metric ton USD per dry metric ton

MINIMUM PRICE 
FLUCTUATION

¥0.1 per wet metric ton $0.01 per dry metric ton 

VALUE PER TICK ¥10 $1

LAST TRADING DAY The contract shall terminate at the close of 
trading on the last Singapore business day of the 
contract month. If such day is not an Exchange 
business day, the contract will terminate on the 
Exchange business day immediately prior. 

The contract shall terminate at the close of 
trading on the last Singapore business day of the 
contract month. If such day is not an Exchange 
business day, the contract will terminate on the 
Exchange business day immediately prior. 

FLOATING PRICE The Floating Price for each contract month is 
equal to the average price calculated for all 
available price assessments published for “Iron 
ore portside fines 62% Fe (PCX) fot Qingdao” by 
ARGUS for that calendar month.

The Floating Price for each contract month is 
equal to the average price calculated for all 
available price assessments published for “Iron 
ore portside fines 62% Fe (PCX) seaborne 
equivalent” by ARGUS for that calendar month.

BLOCK TRADE MINIMUM Five contracts – subject to a minimum 15-minute 
reporting window

Five contracts – subject to a minimum 15-minute 
reporting window

COMEX RULEBOOK 
CHAPTER
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12) What currency accounts are needed to access these products?
The PAC contract is denominated in offshore Chinese renminbi (“CNH”). Prices for this contract will be quoted in CNH per wet 
metric ton. Variation margin payments will be made in CNH, and participants wishing to use this contract ought to have 
access to a CNH-denominated account with their COMEX clearing member

The PAU contract is denominated in US dollars. Prices for this contract will be quoted in US dollars per troy ounce. Variation 
margin payments will be made in US dollars, and participants wishing to use this contract will need to have access to a US 
dollar-denominated account with their COMEX clearing member.

13) What is the regulatory status of these products?
These products are listed on COMEX which is regulated by the Commodity Futures Trading Commission (CFTC).
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Helping the World Advance: CME Group is comprised of four designated contract markets (DCMs), the Chicago Mercantile Exchange Inc (“CME”), the Chicago Board of Trade, Inc. (“CBOT”), the New York 
Mercantile Exchange, Inc. (“NYMEX”), and the Commodity Exchange, Inc. (“COMEX”). The Clearing Division of CME is a derivatives clearing organization (“DCO”) for CME Group’s DCMs.  

Exchange traded derivatives and cleared over-the-counter (“OTC”) derivatives are not suitable for all investors and involve the risk of loss. Exchange traded and OTC derivatives are leveraged 
instruments and because only a percentage of a contract’s value is required to trade, it is possible to lose more than the amount of money initially deposited.  This communication does not (within the 
meaning of any applicable legislation) constitute a Prospectus or a public offering of securities; nor is it a recommendation to buy, sell or retain any specific investment or service.

The content in this communication has been compiled by CME Group for general purposes only and is not intended to provide, and should not be construed as advice. Although every attempt has 
been made to ensure the accuracy of the information within this communication as of the date of publication, CME Group assumes no responsibility for any errors or omissions and will not update it. 
Additionally, all examples and information in this communication are used for explanation purposes only and should not be considered investment advice or the results of actual market experience. Any 
information denoting past or historical performance is not indicative of future performance and no reliance shall be placed on such information. All matters pertaining to rules and specifications herein 
are made subject to and superseded by official CME, CBOT, NYMEX and COMEX rulebooks. Current rules should be consulted in all cases including matters relevant to contract specifications. CME 
Group does not represent that any material or information contained in this website is appropriate for use or permitted in any jurisdiction or country where such use or distribution would be contrary to 
any applicable law or regulation.

In Australia, each of Chicago Mercantile Exchange Inc. (ARBN 103 432 391), The Board of Trade of the City of Chicago Inc (ARBN 110 594 459), the New York Mercantile Exchange Inc (ARBN 113 929 436) 
and Commodity Exchange, Inc. (ARBN 622 016 193) is a registered foreign company in Australia and holds an Australian market licence.

In Hong Kong, CME Group is authorised by the Hong Kong Securities and Futures Commission (the “SFC”) to provide Automated Trading Services (“ATS”) via its GLOBEX system, and its CME Clearing 
System under Part III of the Securities and Futures Ordinance (the “SFO”). 

In Japan, CME Inc. has a Foreign Clearing Organisation (FCO) license under the Financial Instruments and Exchange Act of Japan.

In Singapore, CME Inc., CBOT, NYMEX and COMEX are regulated as a recognized market operator and CME Inc. is regulated as a recognized clearing house under the Securities and Futures Act 
(Chapter 289) (“SFA”). Save as aforesaid, none of the CME Group entities are licensed to carry on regulated activities under the SFA or to provide financial advisory services under the Financial Advisers 
Act (Chapter 110) in Singapore.

None of CME Group entities are registered or licensed to provide, nor does it purport to provide, financial services of any kind in some jurisdictions, including, but not limited to, India, Korea, Malaysia, 
New Zealand, People’s Republic of China, Philippines, Taiwan, Thailand, and Vietnam and in any jurisdiction where CME Group is not authorized to do business or where such distribution would be 
contrary to the local laws and regulations. 

The contents of this communication have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the information contained herein. If you are in 
any doubt about any of the contents of this communication, you should obtain independent professional advice. CME is not licensed to carry on business in dealing or advising on futures contracts under 
the Securities and Futures Ordinance in Hong Kong. 

In Japan, this communication is for distribution solely to certain qualified sophisticated investors as defined in the Commodities Futures Act of Japan (Law No. 239 of 1950, as amended) and the related 
rules, as appropriate; other than that, the information contained in this communication is not directed at any person in Japan. 

In the Republic of Korea, this communication is for distribution solely to “professional investors” (as defined in Article 9(5) of the Financial Investment Services and Capital Markets Act and related rules) 
in response to a request from such professional investors or through a licensed investment broker. 

In Singapore, this communication and its contents have not been reviewed or approved by any regulatory authority in Singapore. The information within this communication has been compiled by CME 
Group for general purposes only and is not intended to provide, and should not be construed as, advice. It does not take into account your objectives, financial situation or needs, you should obtain 
appropriate professional advice before acting on or relying on the information set out in this communication. The information within this communication should not be considered as an offer, invitation 
or solicitation to buy or sell any futures, options contracts or any other financial products or services. CME Group assumes no responsibility for any errors or omissions. Additionally, all examples in this 
communication are hypothetical situations, used for explanation purposes only, and should not be considered investment advice or the results of actual market experience.  This communication is for 
distribution in Singapore solely to persons holding a capital markets services licence for trading in futures contracts or exempt from such requirements.

In these jurisdictions, this communication has not been reviewed or approved by any regulatory authority and access shall be at the liability of the user. Any trades undertaken in the aforesaid 
jurisdictions will be at the sole risk of the relevant investor and should always be made in compliance with the local laws and regulations applicable in such jurisdictions.

CME Group, the Globe Logo, CME, Globex, E-Mini, CME Direct, CME DataMine and Chicago Mercantile Exchange are trademarks of Chicago Mercantile Exchange Inc.  CBOT and the Chicago Board of 
Trade are trademarks of the Board of Trade of the City of Chicago, Inc.  NYMEX and ClearPort are trademarks of New York Mercantile Exchange, Inc.  COMEX is a trademark of Commodity Exchange, Inc. 
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