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BrokerTec Europe Limited

Strategic Report for the Year Ended 31 December 2021

The directors present their report for the year ended 31 December 2021.

Principal activity

The Company provides electronic inter-dealer brokerage to fixed income dealers that is low cost and highly
liquid and provides price transparency to market participants. It is anticipated that the Company will continue its
present business activities next year.

Business review

The directors consider that the year end financial position was satisfactory.

The Company, operator of the multi-lateral trading facility (“MTF”), has entered into an outsourcing
arrangement with the Group which owns and operates the Globex electronic trading system pursuant to which
the Company’s products have been made available and supported for trading on Globex-based infrastructure.
This arrangement is supported by an outsourcing agreement between the Company and the Group under which
CME will provide certain technology and market operations services required to operate Globex for these
purposes and to facilitate the Company’s operations as an MTF.

The Company maintains a license agreement with another subsidiary of CME within the Eurozone. The
Company receives a portion of the revenues generated on products previously traded on the Company’s trading
application. In addition, attributable costs are transferred back to the Company.

The business profit decreased in the current year. Whilst turnover increased in 2021, this was offset by an
increase in administrative expenses including foreign exchange losses, professional fees and expected credit loss
provision. In addition, a gain on investment was recognised in 2020 in relation to the eMid business.

Gilt Repo trading activity in 2021 in the dealer to dealer market place increased up on the levels in 2020. There
was increased demand for High Quality Liquid Assets and collateral generally via Repo remained very robust,
with good activity in all Repo market segments. Growth in longer dated Term Repo business also helped to
boost results as both the macro-economic landscape remained volatile and more of this activity continues to
migrate from voice to screen based trading.

BrokerTec’s Euro based Repo trading activity grew to record levels in volume in the secondary dealer to dealer
marketplace during 2021, up on 2020. European government bond volumes remained flat on BrokerTec
compared to prior year and were in line with overall market volumes across the majority of the Euro-zone
countries.

BrokerTec is the leading global electronic platform for the trading of US Treasuries, European government
bonds and EU and US repo. BrokerTec facilitates both automated and manual trading for institutions, banks and
non-bank professional trading firms.

BrokerTec Europe Limited is regulated by the Financial Conduct Authority (‘FCA’) in the UK, the National
Futures Association (‘NFA’) in the USA, the Money Authority of Singapore (‘MAS’) in Singapore and the
Hong Kong Monetary Authority (‘HKMA’) in Hong Kong.

Future developments

The EBS Market Off SEF NDF (Swap Execution Facility for non-deliverable forwards) business is currently
operated by another Group company. In response to changes in regulatory requirements for certain markets, the
Directors anticipate that the business will be migrated to the Company in the second half of 2022. The expected
increase in revenues will be partly offset by an increase in intercompany charges resulting in modest
incremental profit.
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BrokerTec Europe Limited

Strategic Report for the Year Ended 31 December 2021 (continued)

Results

The results of the Company are set out in the profit and loss account on page 15.

The profit for the year of £14,539,534 (31 December 2020: £18,039,847) has been transferred to reserves.

The net assets of the Company are £36,144,074 (31 December 2020: £41,246,888).

Capital Management

The Company seeks to ensure that it has sufficient regulatory capital to meet regulatory requirements. The
regulatory capital level is set in accordance with the capital requirements of the FCA. The approach is to hold an
appropriate surplus over the minimum.

The Company complied with its regulatory capital requirements throughout the year.

Principal risks and uncertainties

The principal risks and uncertainties of the Company are integrated with the principal risks and uncertainties of
the Group and are not managed separately. The principal risks and uncertainties of the Group, which include
those of the Company, are discussed in the Group’s annual report for the year ended 31 December 2021, which
does not form part of this report and copies may be obtained from the Company Secretary, CME Group Inc., 20
South Wacker Drive, Chicago, Illinois, 60606.

Risks and uncertainties have also been discussed in the Going Concern section of the Directors’ Report for the
Company.

Key Performance Indicators

The directors of the Group manage the Group’s operations on a divisional basis. For this reason, the Company’s
directors believe that analysis using key performance indicators for the Company is not necessary or appropriate
for an understanding of the development, performance or position of the business of the Company. The key
performance indicators of the Group, which includes the Company, are discussed in the Group’s annual report
for the year ended 31 December 2021.
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BrokerTec Europe Limited

Strategic Report for the Year Ended 31 December 2021 (continued)

Section 172(1) of the Companies Act 2006

Under section 414CZA of the Companies Act 2006, the Company is required to include a section 172 statement
describing how it has had regard to matters set forth in S172(1) of the Act. The directors acknowledge and
understand their duties and responsibilities, including that, under S172 of the Companies Act 2006, a director of
a company must act in the way he or she considers, in good faith, would be most likely to promote the success
of the Company for the benefit of its members as a whole, and in doing so have regard (amongst other matters)
to:

(a) likely consequences of any decision in the long-term;

(b) the interests of the Company's employees;

(c) the need to foster the Company's business relationships with suppliers, customers and others;

(d) the impact of the Company's operations on the community and the environment;

(e) the desirability of the Company maintaining a reputation for high standards of business conduct; and

(f) the need to act fairly as between members of the Company.

In addressing these matters the directors would like to expand on the following:

(a) Principal Decisions

The Board considers the need to maintain a reputation for high standards of business conduct, the need to act
fairly between the members of the Company and the long-term consequences of its decisions. In making its
decisions, the Board considers stakeholder interests, and how relevant decisions made on behalf of the Company
affect those stakeholders while also promoting the success of the Company for the long-term value creation for
the broader CME Group. On behalf of the Company, CME Group frequently engages with its creditors, vendors
and stakeholders as part of CME Group’s financial risk management processes.

We define Principal Decisions as decisions which are material or strategic to the Company, key stakeholders
and the long-term value creation of the Company.

(b) Employees

To further the professional advancement of its workforce, the Company is committed to a best practice approach
in the treatment of its employees which considers the professional development, career opportunities and
emotional well-being of its employees. The Company has adopted a pension plan and assurance schemes with
other discretionary incentives provided to employees annually. Diversity, inclusion, adherence to the principles
of Equal Employment and a commitment to facilitating employment opportunities for people with disabilities
are key facets of CME Group. CME Group offers an Employee Assistance Program (EAP), which provides
counselling sessions giving employees an opportunity to confidentially discuss any family or personal issues,
including legal counselling.

(c) Business Relationships with Suppliers, Customers and Others

The Company’s approach is to conduct business in a manner which balances costs and risks while taking into
account its stakeholders and protecting the Company’s performance and reputation. The directors acknowledge
that they have responsibility for the Company’s systems of internal control and monitoring its design and
effectiveness. The purpose of the internal control systems is to manage, rather than eliminate, the risk of failure
to achieve business objectives, to provide reasonable assurance as to the quality of management information and
to maintain proper control over the income, expenditures, assets and liabilities of the Company whilst
maintaining a strong relationship with all of its stakeholders.
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BrokerTec Europe Limited

Strategic Report for the Year Ended 31 December 2021 (continued)

(d) Impact on the Community and Environment

The directors are aware of their responsibilities towards the wider community and environment when making
principal decisions, as such the Company has adopted energy saving lighting, renewable electricity and
continues to monitor and review its energy efficiency. In addition to designing the operations of the Company to
be environmentally friendly, the Company has adopted a number of Employee Network Groups (ENGs) where
employee engagement is actively encouraged. One of these ENGs is SEED (Sustaining and Enhancing our
Environmental Direction) which is focused on environmental sustainability and the wider impact on the
community. SEED host various panel discussions throughout the year with some of the recent events looking at
Recycling, Composting at Home and Climate Change; the purpose of these discussions being raising awareness
and to promote collaboration across the organisation.

(e) High Standards of Business Conduct

The directors recognise that the Company’s success is dependent on establishing business relationships built on
integrity and high standards. Key business achievements and the Group Strategy are discussed in detail and
reviewed accordingly. The Company has adopted the CME Group Code of Conduct (the Code), CME Group
policies and CME Group’s corporate governance arrangements, which ensure the implementation of appropriate
business conduct in the day to day activities of the Company. Adherence to the Code ensures that dealings with
third-party vendors, clients, suppliers, consultants and all other stakeholders involved in the business operations
of the Company are conducted appropriately.

(f) Members of the Company

S172 of the Companies Act 2006 requires directors to run the company for the benefit of its shareholders as a
whole and as such the directors have taken and continue to take into consideration any long-term effects that
may impact the Members of the Company.

This report has been approved by the Board on 22 March 2022 and signed on its behalf by:

.........................................
Director
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BrokerTec Europe Limited

Directors' Report for the Year Ended 31 December 2021

The directors present their report and the audited financial statements for the year ended 31 December 2021.

Principal activities, Business review and Future Developments

The principal activities, business review and future developments of the Company are detailed in the Strategic
Report.

Branches outside the United Kingdom

The Company has branches in Singapore and Australia.

Engagement with suppliers, customers and other relationships

The directors fully recognise the importance of balancing the interests with internal and external stakeholders,
shareholders and vendors. The directors, and CME Group in general ensures that its supporting
structures/delegation have been designed to ensure consideration is given to all relevant stakeholders. The
Company is committed to operating in an ethically responsible manner and aims to be transparent and ethical in
its dealings with third parties and complies with CME Group’s policies on anti-corruption and bribery,
anti-slavery and human trafficking, Code of Conduct and Speak up and Escalation Policy as well as CME
Group’s corporate governance arrangements.

Going concern

The COVID-19 pandemic continued to affect the global economy in 2021 creating both economic uncertainty
and market volatility. All COVID-19 restrictions have now been relaxed. The business activities of the
Company have continued to be operational with minimal disruption to the principal activities of the Company.

The Company has no physical operations in Ukraine or Russia but as the situation in Ukraine continues to
evolve, the unpredictable nature of the conflict means there is uncertainty on the full extent and duration of the
business and economic impact. Although the business activities of the Company have not been materially
impacted, an escalation of the situation could have adverse implications for our business arising from potential
impacts on financial markets and our operations.

A sensitivity analysis was produced incorporating both possible and remote impacts to the Company for a
period of 18 months to June 2023 from the balance sheet date. This analysis indicated there was no material
impact which would change the Directors’ position of the Company being a going concern.

In addition, CME Group Inc., the ultimate parent, has confirmed its undertaking to provide financial and
operational support to the Company and assist in meeting the Company’s liabilities as and when they fall due
which is valid for 13 months from when the financial statements are authorised for issue. After reviewing the
liquidity requirements, capital requirements, plans and financing arrangements, the directors are satisfied that
the Company has adequate resources to continue to operate for the foreseeable future and confirm that the
Company is a going concern. For this reason, the Company continues to adopt the going concern basis in
preparing these financial statements.

Dividends

Dividends of £20,000,000 were paid in respect of the financial year ended 31 December 2021 (31 December
2020: £24,000,000).
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BrokerTec Europe Limited

Directors' Report for the Year Ended 31 December 2021 (continued)

Disclosure of information to the auditors

Each of the persons who is a director at the date of approval of this annual report confirms that:

• so far as the directors are aware, there is no relevant audit information of which the Company’s auditors are
unaware.
• the directors have taken all the steps they ought to have taken as directors in order to make themselves aware
of any relevant audit information and to establish that the Company’s auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Directors

The directors of the Company, who held office during the year were:

J Edwards

A Seaman

W Knottenbelt

J Ward

G Rowcliffe (resigned 1 September 2021)

S Marston (appointed 29 December 2021)

Directors' liabilities

During the year, the Company made qualifying third-party indemnity provisions for the benefit of its directors.
These remained in force at the date of this report.

Reappointment of auditors

The auditors Ernst & Young LLP have held office as auditor of the Company for the year and are deemed to be
reappointed under section 487(2) of the Companies Act 2006.
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BrokerTec Europe Limited

Directors' Report for the Year Ended 31 December 2021 (continued)

BrokerTec Europe Limited's Streamlined Energy and Carbon Reporting (SECR) Compliant Directors
Statement

Governance

Brokertec Europe Limited ( the ‘Company’) recognizes and acknowledges that our operations create carbon
emissions and environmental impact for which we are committed to monitoring and accurately reporting. This
report is produced in accordance with requirements for The Companies (Directors’ Report) and Limited
Liability Partnerships (Energy and Carbon Report) Regulations under the U.K. Streamlined Energy and Carbon
Reporting 2019 standards. The following sections of this report are intended to accurately and transparently
disclose direct and indirect carbon emissions to our stakeholders.

Principal Measures
The London Fruit and Wool Exchange is engaged in a Green Power program with the utility provider, Total Gas
& Power in which 100% of the power supplied is generated from renewables schemes. Additionally Equinix
purchases Energy Attribute Certificate (EAC's) for the entirety of both the London Park Royal (LD-3) and
Equinix center (LD-4) data centers which supports a significant reduction in the Company’s Scope 3 market
based emissions.

Methodologies

Boundaries
Total emissions were calculated based on the operational control of the Company. Operational control is based
on an estimated split of emissions from two data centers, London Park Royal (LD-3) and Equinix (LD-4) as well
as a 2.4% of the London Fruit and Wool Exchange Office Building. Total emissions from the two data centers
(LD-3 and LD-4), was based on the operational control of each of those data centers that fall under the
Company, which amounted to 33% of each. For the London Fruit and Wool location, the emissions intensity
was calculated using a factor of whole building emissions divided by full time employee (‘FTE’) across a
twelve-month period.

Exemptions & Assumptions
There are no known exemptions within this year’s reporting metrics. In previous years the activity ratio was
given using a square footage value. Due to the assumptions associated with estimating the square footage of the
data center space, it was determined to be more accurate to report the activity ratio as an FTE number instead.
The Company intends to use the activity ratio going forward.

Changes from last year
In previous years, 3% of the London Fruit and Wool Exchange FTE was allocated to Brokertec. This year the
percentage is slightly lower at 2.4%.

In order to give more transparency and insight into emissions reporting the below table shows both market and
location-based emissions for all Scope 2 and relevant Scope 3 emissions. In previous years only the total of
emissions for market based emissions were given, which is why the variance is not calculated within each row.
In future years variances will be calculated for all emissions values.

Additionally, Scope 3 Category: 3 Fuel and Energy Related Activities were not included this year as they were
deemed as not necessary or material for inclusion in this report. In previous reports this category was called
“Electricity Transmission and Distribution”.
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BrokerTec Europe Limited

Directors' Report for the Year Ended 31 December 2021 (continued)

Methodologies used
GHG emissions calculations were performed in accordance with the World Resource Institute (WRI)
Greenhouse Gas (GHG) Protocol (revised version), and Defra’s Environmental Reporting Guidelines: Including
Streamlined Energy and Carbon Reporting requirements (March 2019). UK office emissions have been
calculated using EPA and DEFRA 2020 emissions factors.

The operational Control Approach was used to define the organizational boundary and all calculated emissions
from the business activities fall within the reporting period of 1 January 2021 to 31 December 2021.

Emissions and energy consumption
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BrokerTec Europe Limited

Directors' Report for the Year Ended 31 December 2021 (continued)

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable United Kingdom law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the company’s financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS 101”).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

• select suitable accounting policies in accordance with IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors and then apply them consistently;

• make judgements and accounting estimates that are reasonable and prudent;

• present information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

• provide additional disclosure when compliance with specific requirements in FRS 101 is insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the
Company’s financial position and financial performance;

• state whether applicable United Kingdom Accounting Standards, including FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements; and

• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Under applicable law and regulations, the directors are also responsible for preparing a strategic report and
directors’ report that comply with that law and those regulations. The directors are responsible for the
maintenance and integrity of the corporate and financial information included on the company’s website.

Approved by the Board on 22 March 2022 and signed on its behalf by:

.........................................
Director

Page 10

DocuSign Envelope ID: D2C8E1C7-19A8-4EB3-AB5C-838A9909B9D8

John Edwards



BrokerTec Europe Limited

Independent Auditor's Report to the Members of BrokerTec Europe Limited

Opinion

We have audited the financial statements of BrokerTec Europe Limited for the year ended 31 December 2021
which comprise the Profit and Loss Account, the Balance Sheet, the Statement of comprehensive income, the
Statement of changes in equity and the related notes 1 to 18, including a summary of significant accounting
policies The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards FRS 101 “Reduced Disclosure Framework (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

• give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended;

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

• have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of 13 months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information contained
within the annual report.Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in this report, we do not express any form of assurance
conclusion thereon.
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BrokerTec Europe Limited

Independent Auditor's Report to the Members of BrokerTec Europe Limited
(continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

• the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

• the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

• adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or

• the financial statements are not in agreement with the accounting records and returns; or

• certain disclosures of directors’ remuneration specified by law are not made; or

• we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 10, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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BrokerTec Europe Limited

Independent Auditor's Report to the Members of BrokerTec Europe Limited
(continued)

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting
a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud
may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below. However, the primary responsibility for the prevention and detection of fraud rests with both those
charged with governance of the entity and management.

• We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significant are those that relate to the reporting framework (FRS 101 and the
Companies Act 2006) and the relevant direct and indirect tax compliance regulation in the United Kingdom.
In addition, the Company has to comply with laws and regulations relating to its domestic and overseas
operations, including health and safety, employees, data protection and anti-bribery and corruption.

• We understood how the Company is complying with those frameworks by making enquiries of management
and those charged with governance to understand how the Company maintains and communicates its
policies and procedures in these areas, and corroborated this by reviewing supporting documentation. We
also reviewed correspondence with relevant authorities.

• We assessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur by considering the risk of management override and assuming revenue to be a fraud
risk. To address the risk, we obtained an understanding of the entity level controls and the Company’s
policies in place to identify and respond to fraud including those areas which involved a higher degree of
management judgement and subjectivity.

• As the broker-dealer industry is regulated, we have obtained an understanding of the regulations and the
potential impact on the Company and, in assessing the control environment, we have considered the
compliance of the Company to these regulations as part of our audit procedures, which included a review of
correspondence received from the regulators.

• Based on this understanding we designed our audit procedures to identify non-compliance with such laws
and regulations. Our procedures involved testing of both manual and system journals identified by specific
risk criteria.

• We incorporated data analytics into our testing of journals by considering specific risk criteria identified in
our audit in order to select transactions which we traced back to source documentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of
our auditor’s report.
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BrokerTec Europe Limited

Independent Auditor's Report to the Members of BrokerTec Europe Limited
(continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

......................................
Simon Michaelson (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
London

Date:.............................
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BrokerTec Europe Limited

Profit and Loss Account for the Year Ended 31 December 2021

Note
2021

£ 000
2020

£ 000

Turnover 42,252 37,502

Other operating income 3 105 5,093

Administrative expenses 4 (22,762) (21,771)

Other operating expense 7 (1,795) -

Operating profit 17,800 20,824

Interest receivable and similar income 8 - 20

Profit before tax 17,800 20,844

Tax on profit 9 (3,260) (2,804)

Profit for the year 14,540 18,040

The above results were derived from continuing operations.

The notes on pages 20 to 37 form an integral part of these financial statements.
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BrokerTec Europe Limited

Statement of Comprehensive Income for the Year Ended 31 December 2021

2021
£ 000

2020
£ 000

Profit for the year 14,540 18,040

Items that will not be reclassified subsequently to profit or loss

Revaluation (loss) on sale of equity investments at FVOCI (93) -

Total comprehensive income for the year 14,447 18,040

The notes on pages 20 to 37 form an integral part of these financial statements.
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BrokerTec Europe Limited

Balance Sheet as at 31 December 2021
Registration number: 02645715

Note
2021

£ 000
2020

£ 000

Non-current assets

Other financial assets 10 5 98

Deferred tax assets 9 203 118

208 216

Current assets

Debtors: amounts falling due within one year 11 12,235 27,058

Cash at bank and in hand 12 35,138 25,431

47,373 52,489

Current liabilities

Creditors: amounts falling due within one year 13 (6,673) (8,368)

Income tax liability (4,764) (3,090)

(11,437) (11,458)

Net current assets 35,936 41,031

Net assets 36,144 41,247

Equity

Called up share capital 14 17,700 17,700

Other reserves 1,379 951

Retained earnings 17,066 22,504

Revaluation reserve (1) 92

Total shareholders' funds 36,144 41,247

Approved by the Board on 22 March 2022 and signed on its behalf by:

.........................................
Director

The notes on pages 20 to 37 form an integral part of these financial statements.
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BrokerTec Europe Limited

Statement of Changes in Equity for the Year Ended 31 December 2021

Called up
share capital

£ 000

Revaluation
reserve

£ 000

Other
reserves

£ 000

Retained
earnings

£ 000
Total
£ 000

At 1 January 2020 17,700 92 517 28,469 46,778

Profit for the year - - - 18,040 18,040

Total comprehensive income - - - 18,040 18,040

Dividends - - - (24,000) (24,000)

Share based payment transactions - - 434 - 434

Tax adjustment - - - (5) (5)

At 31 December 2020 17,700 92 951 22,504 41,247

Profit for the year - - - 14,540 14,540

Other comprehensive expense - (93) - - (93)

Total comprehensive (expense)/income - (93) - 14,540 14,447

Dividends - - - (20,000) (20,000)

Share based payment transactions - - 403 - 403

Tax adjustment - - 25 22 47

At 31 December 2021 17,700 (1) 1,379 17,066 36,144

The notes on pages 20 to 37 form an integral part of these financial statements.
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BrokerTec Europe Limited

Statement of Changes in Equity for the Year Ended 31 December 2021 (continued)

Share capital
Share capital includes the nominal value of the proceeds on issue of the Company’s share capital, comprising of
17,700,000 ordinary shares at £1 each (31 December 2020: 17,700,000 ordinary shares of £1 each).

Other reserves
Other reserves relate to a foreign exchange reserve arising from a change in presentational currency as at 1
January 2014 and a share-based payment reserve is recognized in accordance with IFRS 2 ‘Share-based
payment’.

Revaluation reserve
The Revaluation reserve relates to the financial asset at fair value through other comprehensive income held in
Swift shares.

Retained earnings
All other net gains and losses and transactions with owners (e.g. dividends) not recognised elsewhere.

The notes on pages 20 to 37 form an integral part of these financial statements.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

1 Accounting policies

Principal Activities
The nature of the Company's operations and its principal activities are detailed in the Strategic Report.

Basis of preparation

The financial statements of the Company have been prepared for the year ended 31 December 2021.

The financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced
Disclosure Framework’ (‘FRS 101’), the Companies Act 2006 (the ‘Act’) as applicable to companies using FRS
101 and under the historic cost convention as modified by the revaluation of certain financial instruments.

FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in the standard which
addresses the financial reporting requirements and disclosure exemptions in the individual financial statements
of qualifying entities that otherwise apply the recognition, measurement and disclosure requirements of
EU-adopted International Financial Reporting Standards (‘IFRS’). The principal accounting policies applied in
the preparation of these financial statements are set out below. These policies have been consistently applied to
all the years presented, unless otherwise stated.

Functional and presentational currency
Items included in the financial statements of each of the Company’s entities are measured using the currency of
the primary economic environment in which the entity operates (the ‘functional currency’). The financial
statements are presented in British Pound sterling (£), which is the Company’s functional and presentational
currency.

Foreign currency transactions and balances

Transactions denominated in foreign currencies are translated into the functional currency at the rates of
exchange prevailing on the dates of the transactions. At each balance sheet date, monetary assets and liabilities
that are denominated in foreign currencies are retranslated at the rates prevailing on the balance sheet date.
Exchange differences are taken to the profit and loss account, except for exchange differences arising on
non-monetary assets and liabilities where the changes in fair value are taken directly to profit and loss account.

Non-monetary assets and liabilities carried at fair value that are denominated in foreign currencies are translated
at the rates prevailing at the date when the fair value was determined.

Summary of disclosure exemptions

In these financial statements, the company has taken advantage of the exemptions available under FRS 101 in
respect of the following disclosures:

• Paragraphs 45(b) and 46 to 52 of IFRS 2 - ‘Share-based payments’ (how the fair value of goods/services
received or equity instruments granted was determined and details of the number and weighted average
exercise prices of share options).

• IFRS 7 - ‘Financial instruments: Disclosures’.

• Paragraphs 91 to 99 of IFRS 13 - ‘Fair value measurement’ (disclosure of valuation techniques and inputs
used for fair value measurement of assets and liabilities).

• IAS 7 - ‘Statement of cash flows’.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Summary of disclosure exemptions (continued)

• Paragraphs 30 and 31 of IAS 8 - ‘Accounting policies, changes in accounting estimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that has been
issued but is not yet effective).

• Paragraph 17 of IAS 24 - ‘Related party disclosures’ (key management compensation).

• The requirements in IAS 24, ‘Related party disclosures’ (to disclose related party transactions entered into
between two or more members of a group).

• The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to
(c), 120 to 127 and 129 of IFRS 15 - ‘Revenue from Contracts with Customers’ (disaggregation of revenue,
significant changes in contract assets and liabilities, details on transaction price allocation, timing of the
satisfaction of performance obligations and significant judgements made in the application of IFRS 15).

• The following paragraphs of IAS 1 - ‘Presentation of financial statements’ (removing the requirement to
present):

- 10(d) (statement of cash flows);

- 16 (statement of compliance with all IFRS);

- 38A (minimum of two primary statements, including cash flow statements);

- 38B-D (additional comparative information);

- 111 (cash flow statement information);

- 134-136 (capital management disclosures)

• Financial risk management, per 7Sch 6 CA 2006

• The following paragraphs of IAS 1, 'Presentation of financial statements'

- 10(f) (a statement of financial position as at the beginning of the proceeding period when an entity applies
an accounting policy - retrospectively or makes a retrospective restatement of items in its financial
statements, or when it reclassifies items in its financial statements; and

- 40 A-D (requirements for a third statement of financial position)

Consolidation

These financial statements are separate financial statements. The Company is a wholly owned subsidiary of
NEX Markets Limited and of its ultimate parent, CME Group Inc. It is included in the consolidated financial
statements of the Group, which are publicly available. Therefore, the Company is exempt by virtue of section
401 of the Companies Act 2006, from the requirement to prepare consolidated financial statements. See note 17
for further information.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Going concern

The COVID-19 pandemic continued to affect the global economy in 2021 creating both economic uncertainty
and market volatility. All COVID-19 restrictions have now been relaxed. The business activities of the
Company have continued to be operational with minimal disruption to the principal activities of the Company.

The Company has no operations in Ukraine or Russia but as the situation in Ukraine continues to evolve, the
unpredictable nature of the conflict means there is uncertainty on the full extent and duration of the business and
economic impact. Although the business activities of the Company have not been impacted, an escalation of the
situation could have adverse implications for our business arising from potential impacts on financial markets
and our operations.

Therefore, the impact on the Company being a going concern was revisited. A sensitivity analysis was produced
incorporating both possible and remote impacts to the Company for a period of 18 months to June 2023 from the
balance sheet date. This analysis indicated there was no material impact which would change the Directors’
position of the Company being a going concern.

Accounting developments

There were no new accounting developments during the year which impacted the company.

Turnover
Turnover comprises commission and brokerage income derived from fixed income securities broking and
electronic broking and is recognised on a settlement-date basis.

Electronic broking includes the broking of securities on electronic platforms. Turnover is stated net of rebates
and discounts, value added tax and other sales taxes.

Platform traded:
Turnover comprises electronic broking and is transacted on an agency basis. The Company receives revenue
based on a percentage of the management fee for total assets held at a money market fund, regardless of whether
the balances have resulted from platform activity. For FX, term deposits and certificates of deposit, the
Company is paid a brokerage fee on each transaction that takes place on the platform.

Revenue for subscription fees are recognised over time on a straight-line basis because each day in the
subscription period is considered to be substantially the same. Revenue for certain professional services are
recognised over time on a percentage completion basis. Methods used to estimate percentage completion include
milestones reached and costs incurred. The Company chooses the method that is considered to best represent the
proportion of work that the Company has performed to date. Revenue for transaction fees and certain
professional services is recognised at a point in time. Control is deemed to transfer to the client when the
Company has right to payment, the client has legal title and physical possession and the risks and rewards have
transferred. This typically occurs at the point of the delivery but can occur at the point of client acceptance if
formal acceptance is required.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Turnover (continued)
The transaction price is the price in the contract net of sales taxes and management's estimate of variable
consideration. Variable consideration typically comprises volume-based incentives. Methods used to estimate
variable consideration include the most likely amount method and the expected value method. Estimates are
based on all information (historical, current and forecasted) that is reasonably available. The Company includes
estimated amounts of variable consideration in the transaction price to the extent it is probable that a significant
reversal of cumulative revenue recognised will not occur when the uncertainty associated with the variable
consideration is resolved. Variable consideration is typically assessed to be constrained where the amount of
consideration is highly susceptible to factors outside the Company’s influence or where the contract has a large
number and broad range of possible consideration amounts.

Contracts generally comprise only one performance obligation. For contracts that have more than one
performance obligation and that are sold on a stand-alone basis, the observable stand-alone selling price is used.
For contracts that have more than one performance obligation and that are not sold on a stand-alone basis, the
Company estimates the stand-alone selling price, typically using the expected cost plus a margin approach.

The timing of revenue recognition, invoicing and cash collection results in trade receivables in the balance
sheet. Trade receivables relate to amounts invoiced to clients. Accrued revenue, which is equivalent to contract
assets, relates to work performed but uninvoiced. Deferred revenue, which is equivalent to contract liabilities,
relates to payments received in advance of work performed. Invoices that are raised in line with a payment
schedule give rise to either accrued revenue or deferred revenue. The Company’s typical payment terms are 30
days.

The Company has elected to make use of the following practical expedients:

• IFRS 15.63: The Company does not adjust the amount of consideration for the effects of a significant
financing component if the Company expects, at contract inception, that the period between when the entity
transfers a promised service to a client and when the client pays for that service will be one year or less.

• IFRS 15.95: The Company recognises the incremental costs of obtaining a contract as an expense when the
amortisation period of the asset that the Company would otherwise have recognised is one year or less.

• IFRS 15.121: The Company does not disclose the aggregate amount of the transaction price allocated to
performance obligations that are unsatisfied (or partially unsatisfied) at of the end of the reporting period if
the performance obligation is part of a contract that has an original expected duration of one year or less.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Defined contribution pension obligation

The Company’s employees participate in a defined contribution pension scheme and the Company’s
contributions to the scheme are charged to the profit and loss account on an accruals basis.

Interest receivable and similar income

Interest receivable and similar income is recognised using the effective interest rate method.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit.

Calculations of current and deferred tax liability have been based on ongoing discussions with the relevant tax
authorities, management’s assessment of legal and professional advice, case law and other relevant guidance.
Where the expected tax outcome of these matters is different from the amounts that were recorded initially, such
differences will impact the current and deferred tax amounts in the year in which a reassessment of the liability
is made.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Financial instruments

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the balance sheet, although
excluding tangible assets, investment properties, intangible assets, deferred tax assets, prepayments, deferred tax
liabilities and employee benefits plan.

The Company recognises financial assets and financial liabilities in the statement of financial position when,
and only when, the Company becomes party to the contractual provisions of the financial instrument.

Financial assets are initially recognised at fair value. Financial liabilities are initially recognised at fair value,
representing the proceeds received net of premiums, discounts and transaction costs that are directly attributable
to the financial liability.

All regular way purchases and sales of financial assets and financial liabilities classified as fair value through
profit or loss (“FVTPL”) are recognised on the trade date, i.e. the date on which the Company commits to
purchase or sell the financial assets or financial liabilities. All regular way purchases and sales of other financial
assets and financial liabilities are recognised on the settlement date, i.e. the date on which the asset or liability is
received from or delivered to the counterparty. Regular way purchases or sales are purchases or sales of
financial assets that require delivery within the time frame generally established by regulation or convention in
the market place.

Subsequent to initial measurement, financial assets and financial liabilities are measured at either amortised cost
or fair value.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Classification and measurement

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL:

• the assets are held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

• the contractual terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets at FVTOCI comprise equity securities which are not held for trading, and which the Company
has irrevocably elected at initial recognition to recognise in this category. These are strategic investments and
the Company considers this classification to be more relevant.

If an equity investment is designated as FVTOCI, all gains and losses, except for dividend income, are
recognised in other comprehensive income and are not subsequently included in the statement of income.

Financial liabilities at amortised cost

All financial liabilities, other than those classified at FVTPL, are measured at amortised cost using the effective
interest rate method.

Financial liabilities at fair value through the profit or loss

Financial liabilities not measured at amortised cost are classified and measured at FVTPL. This classification
include derivative liabilities.

Derecognition

Financial assets

The company derecognises a financial asset when;

• the contractual rights to the cash flows from the financial asset expire;

• it transfers the right to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred; or

• the company neither transfers nor retains substantially all of the risks and rewards of ownership and it does
not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset and the sum of the
consideration received is recognised as a gain or loss in the profit or loss. Any cumulative gain or loss
recognised in OCI in respect of equity investment securities designated as FVTOCI is not recognised in profit or
loss on derecognition of such securities.

The company enters into transactions whereby it transfers assets recognised on its statement of financial
position, but retains either all or substantially all of risks and rewards of the transferred assets or a portion of
them. In such cases, the transferred assets are not derecognised. Any interest in transferred financial assets that
qualify for derecognition that is created or retained by the company is recognised as a separate asset or liability.

When the company derecognises transferred financial assets in their entirety, but has continuing involvement in
them then the entity should disclose for each type of continuing involvement at the reporting date:

• The carrying amount of the assets and liabilities that are recognised in the entity’s statement of financial
position and represent the entity’s continuing involvement in the derecognised financial assets, and the line
items in which those assets and liabilities are recognised;
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

• The fair value of the assets and liabilities that represent the entity’s continuing involvement in the
derecognised financial assets;

• The amount that best represents the entity’s maximum exposure to loss from its continuing involvement in
the derecognised financial assets, and how the maximum exposure to loss is determined;

• The undiscounted cash outflows that would or may be required to repurchase the derecognised financial
assets or other amounts payable to the transferee for the transferred assets.

Financial liabilities

The company derecognises a financial liability when its contractual obligations are discharged, cancelled, or
expire.

Modification of financial assets and financial liabilities

Financial assets

If the terms of a financial asset are modified, the company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual rights to the
cash flows from the original financial asset are deemed to expire. In this case the original financial asset is
derecognised and a new financial asset is recognised at either amortised cost or fair value.

If the cash flows are not substantially different, then the modification does not result in derecognition of the
financial asset. In this case, the company recalculates the gross carrying amount of the financial asset and
recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in the
statement of income.

Financial liabilities

If the terms of a financial liabilities are modified, the company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual obligations
from the cash flows from the original financial liabilities are deemed to expire. In this case the original financial
liabilities are derecognised and new financial liabilities are recognised at either amortised cost or fair value.

If the cash flows are not substantially different, then the modification does not result in derecognition of the
financial liabilities. In this case, the company recalculates the gross carrying amount of the financial liabilities
and recognises the amount arising from adjusting the gross carrying amount as a modification gain or loss in the
statement of income.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Impairment of financial assets

Measurement of Expected Credit Losses

The company recognises loss allowances for expected credit losses (ECL) on financial instruments that are not
measured at FVTPL, namely:
- financial assets that are debt instruments;
- trade receivables and contract assets;
- financial guarantee contracts issued; and
- loan commitments issued.

The company classifies its financial instruments into stage 1, stage 2 and stage 3, based on the applied
impairment methodology, as described below:

Stage 1: for financial instruments where there has not been a significant increase in credit risk since initial
recognition and that are not credit-impaired on origination, the company recognises an allowance based on the
12-month ECL.

Stage 2: for financial instruments where there has been a significant increase in credit risk since initial
recognition but they are not credit-impaired, the company recognises an allowance for the lifetime ECL.

Stage 3: for credit-impaired financial instruments, the company recognises the lifetime ECL.

The company measures loss allowances at an amount equal to the lifetime ECL, except for the following, for
which they are measured as a 12-month ECL:
- debt securities that are determined to have a low credit risk (equivalent to investment grade rating) at the
reporting date; and
- other financial instruments on which the credit risk has not increased significantly since their initial
recognition.

Provisions for credit-impairment are recognised in the Profit and Loss account and are reflected in accumulated
provision balances against each relevant financial instruments balance.

The company considers a debt security to have low credit risk when their credit risk rating is equivalent to the
globally understood definition of ‘investment grade’.

A 12-month ECL is the portion of the ECL that results from default events on a financial instrument that are
probable within 12 months from the reporting date.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Dividend payments

The Company recognises the final dividend payable when it has been approved by the shareholders of the
Company in a general meeting. The interim dividend is recognised when it has been approved by the directors
of the Company.

Dividends in specie are based on the fair value of the assets distributed as this represents the best estimate to
settle the obligation.

Page 27

DocuSign Envelope ID: D2C8E1C7-19A8-4EB3-AB5C-838A9909B9D8



BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

1 Accounting policies (continued)

Share based payments

The Company engages in equity awards to employees of the Company through the ultimate parent undertaking,
CME Group Inc.

The fair value of the services received in respect of these share-based payments is determined by reference to
the fair value of the share awards on the date of grant to the employee. The cost of the share-based payment is
recognised in the profit and loss account on an accelerated basis over the vesting period of the grant, based on an
estimate of the amount of instruments that will eventually vest. The charge in the profit and loss account is
offset by an equal credit to other reserves.

In accordance with FRS 101, the Share based payments disclosure exemption has been adopted in these
financial statements. The equivalent disclosures are included in the consolidated financial statements of CME
Group Inc.

These accounts are available to the public and may be obtained from the offices of CME Group Inc. or
http://investor.cmegroup.com.

2 Critical accounting judgements and key sources of estimation uncertainty

The Company makes various judgements in applying its accounting policies and various assumptions and
estimates, including about the future, when determining the carrying value of certain assets and liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods. In the process of applying the Company’s
accounting policies, management has made the following judgements and assumptions concerning the future
and other key sources of estimation uncertainty at 31 December 2021 that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year. Existing
circumstances and assumptions about future developments may change due to circumstances beyond the
Company’s control and are reflected in the assumptions if and when they occur.

• Impairment of trade debtors: where the financial asset is more than 90 days past due this is considered
impaired, with some exemptions applied on a case by case basis. The Company considers factors such as
historical information as a base from which to measure expected credit losses based on the current
observable data to reflect the effects of the current conditions.

3 Other operating income

The analysis of the company's other operating income for the year is as follows:
2021

£ 000
2020

£ 000

Gain on investments 105 4,531

Currency fluctuation - 562

105 5,093
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

4 Administrative expenses

2021
£ 000

2020
£ 000

Salary and payroll costs (Note 5) 3,711 3,840

Other short-term employee benefits 828 835

Staff costs 4,539 4,675

Professional and legal fees 3,912 3,170

Telecom costs 486 372

Expected credit loss on trade and other debtors 344 67

Travel and entertainment 18 48

IT costs 725 690

Bank fees 3 110

Intercompany management fee 11,905 12,189

Other 830 444

Legal settlement including costs - 6

Other administrative expenses 18,223 17,096

22,762 21,771

The fee paid to Ernst & Young LLP (the Company’s external auditors) for the statutory audit of the Company
for the year ended 31 December 2021 was £39,000 (31 December 2020: £39,000).

Changes to presentation and disclosure
Within the administrative expenses, the prior year balances have been reclassified to conform with the current
year presentation as follow;

• £6k from professional and legal fees to legal settlement including costs,
• £690k from other to IT costs,
• £110k from other to bank fees, and
• £304k from telecoms to other.

The change was required as the Company has integrated into the Group’s chart of accounts. The integration
process was required since the Company’s previous ultimate parent company ‘NEX Group plc’ was acquired by
the current ultimate parent company (‘CME Group Inc.’).

5 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:

2021
£ 000

2020
£ 000

Wages and salaries 3,300 3,407

Social security costs 411 433

Other short-term employee benefits 828 835

4,539 4,675
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

5 Staff costs (continued)

The average number of persons employed by the company (including directors) during the year, analysed by
location was as follows:

2021
Number

2020
Number

Singapore 2 2

London 15 18

17 20

All staff costs were borne by a fellow subsidiary company of the Group and were charged to the Company by
way of intercompany recharge and allocation.

6 Directors' remuneration

Remuneration payable to the directors in respect of their services to the Company was as follows:

2021 2020

Total
Highest

paid
director

Total
Highest

paid
director

£ 000 £ 000 £ 000 £ 000

Aggregated emoluments 458 458 431 431

Contributions to defined contribution pension schemes 3 3 6 6

Other benefits 3 3 4 4

464 464 441 441

As at 31 December 2021, there was 1 Director accruing retirement benefits (31 December 2020: 1) under
defined contribution schemes sponsored by the Group.

7 Other operating expense

The analysis of the company's other operating expense for the year is as follows:
2021

£ 000
2020

£ 000

Currency Fluctuation 1,795 -

8 Interest receivable and similar income

2021
£ 000

2020
£ 000

Interest income on bank deposits - 20
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

9 Income tax

2021
£ 000

2020
£ 000

a) Analysis of the charge for the year

UK corporate tax:

- Current year 3,376 3,092

- Adjustments in respect of prior periods (67) (213)

UK deferred tax:

- Current year (63) (27)

- Adjustments in respect of prior periods - (33)

Overseas tax:

- Current year 13 6

- Adjustments in respect of prior periods 1 (21)

3,260 2,804

b) Factors affecting the tax charge for the year

Profit before tax 17,800 20,844

Profit before tax multiplied by the standard rate of corporation tax in the
UK of 19% (31 December 2020: 19%) 3,382 3,960

Effects of:

Non-taxable income (20) (850)

Expenses not deductible for tax purposes 16 13

Non-taxable credits (2) -

Impact of tax rate change - -

Adjustments in respect of prior years - current tax (67) (213)

Adjustments in respect of prior years - deferred tax - (29)

Adjustments in respect of prior years - overseas current tax 1 (21)

Adjustments in respect of prior years - overseas deferred tax - (4)

Group relief surrendered for nil - (52)

Impact of change in rate for deferred tax (50) -

(122) (1,156)

Tax charge for the year 3,260 2,804

Effective tax rate 18% 13%
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

9 Income tax (continued)

The headline rate of UK corporation tax remained at 19% for the period, following the enactment of Finance
Act 2020 on 22 July 2020. Finance Act 2021 enacted in June 2021 includes a provision to change the standard
rate of corporation tax from 19% to 25% with effect from 1 April 2023.

Given that this rate was enacted at the time of the balance sheet date, the closing deferred tax balances have
been calculated by reference to the 25% rate.

Deferred tax

2021
£ 000

2020
£ 000

Capital allowances 56 52

Share based payments 138 60

Unpaid remuneration 9 6

203 118

2021
£ 000

2020
£ 000

As at 1 January 118 57

Transferred to the income statement 63 60

Transferred to equity 22 1

As at 31 December 203 118
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

10 Financial assets held at fair value through to other comprehensive income

2021
£ 000

2020
£ 000

As at 1 January 98 98

Sale of SWIFT shares (93) -

As at 31 December 5 98

All financial assets held at fair value through other comprehensive income are unlisted for which there is no
readily available market price. Financial assets held at fair value through other comprehensive income that do
not have a quoted market price in an active market, but whose fair value can be reliably measured using
observable market data, are subsequently recorded at that fair value.

The investment consists of 1 Swift share (31 December 2020: 22).

11 Debtors

2021
£ 000

2020
£ 000

Debtors: amounts falling due within one year

Trade debtors 1,695 785

ECL on trade debtors (411) (58)

Net trade debtors 1,284 727

Prepayments 40 34

Contract assets 65 8

Other debtors 67

Amounts due from Group companies 10,394 26,235

ECL on amounts due from Group companies (5) (13)

Amounts due from affiliates 457 -

12,235 27,058

12,235 27,058

Amounts due from Group companies are unsecured, non-interest bearing and receivable on demand.

The majority of net trade debtors which are neither impaired nor past their normal settlement dates are held with
high quality credit institutions. There is no recent history of debtor default. The following trade debtors were
unsettled:

2021
£ 000

2020
£ 000

Less than 30 days, and not yet due 705 520

Less than 90 days, and past due date 595 209

Over 90 days, and past due date 395 56

1,695 785
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

12 Cash at bank and in hand

2021
£ 000

2020
£ 000

Cash at bank 35,138 24,028

Short-term deposits - 1,403

35,138 25,431

The short-term bank deposits have a maturity of 30 days or less.

13 Creditors

2021
£ 000

2020
£ 000

Creditors: amounts falling due within one year

Trade creditors 84 -

Accrued expenses 1,003 1,561

Amounts due to Group companies 5,484 6,709

Social security and other taxes 102 98

6,673 8,368

Amounts owed to Group companies are non-interest bearing and payable on demand.

14 Share capital

Allotted, called up and fully paid shares

2021 2020
No. 000 £ 000 No. 000 £ 000

Ordinary shares of $1 each 17,700 17,700 17,700 17,700
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

15 Share-based payments

CME Group Inc. Equity Plan
Stock-based awards are granted under the CME Group Inc. Equity Plan. The type of awards granted to
employees of the Company are restricted stock awards, performance stock awards and an employee stock
purchase plan.

Restricted stock awards and performance stock awards typically vest over a period of 2, 3 or 4 years from the
grant date, with most awards vesting over a period of 4 years. The vesting of restricted stock awards is
contingent upon continued employment with CME Group, whereas the vesting of performance stock awards are
also contingent on meeting stated performance or market conditions.

CME Group has adopted an Employee Stock Purchase Plan (ESPP) under which eligible employees may
acquire shares of Class A common stock using payroll deductions made during consecutive offering periods of
approximately six months in duration. Shares are purchased at the end of each offering period at a price of 90%
of the closing price of the Class A common stock as reported on the NASDAQ Global Select Market.
Compensation expense is recognized on the dates of purchase for the discount from the closing price.

Restricted stock awards
The total number of restricted stock awards that vested during 2021 was 2,104 (2020: 1,832) at a weighted
average price of $188.12 (2020: $194.95). The total number of restricted stock awards outstanding at the end of
the year was 7,469 (2020: 6,779) with a weighted average contractual life of 1.72 years (2020: 1.83 years).

Performance stock awards
The total number of performance stock awards that were granted during 2021 was 277 (2020: 277) at a weighted
average price of $296.58 (2020: $240.34). The total number of performance stock awards outstanding at the end
of the year was 737 (2020: 460) with a weighted average contractual life of 2.33 years (2020: 2.80 years).

Employee stock purchase plan
In 2021, 34 shares of Class A common stock were issued to participating employees (2020: 19 shares). These
shares are subject to a six-month holding period. Total compensation expense recognised under the employee
share purchase plan was $755 for the year ended 31 December 2021 (2020: $345).

16 Non adjusting events after the financial period

The conflict in Ukraine represents a non-adjusting post balance sheet event for the Company. The Company has
no physical operations in Ukraine or Russia but as the situation in Ukraine continues to evolve, the
unpredictable nature of the conflict means there is uncertainty on the full extent and duration of the business and
economic impact.

Although the business activities of the Company have not been materially impacted and notwithstanding strong
capital and liquidity positions, an escalation of the situation could have adverse implications for our business
arising from potential impacts on financial markets and our operations.

Other than the unpredictable nature of the pandemic and the situation in Ukraine as disclosed in the Going
Concern disclosure in the Directors’ Report, there are no further post balance sheet events to disclose this year.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

17 Parent and ultimate parent undertaking

The Company’s immediate parent is NEX Markets Limited, which is incorporated in England and Wales and
does not prepare consolidated financial statements.

The Company’s ultimate parent is CME Group Inc., which is incorporated in Delaware, United States, and
heads the largest group of companies of which the Company is a member. CME Group Inc. prepares
consolidated financial statements in accordance with US GAAP, which are publicly available, and copies may
be obtained from the Company, Secretary, CME Group Inc., 20 South Wacker Drive, Chicago, Illinois, 60606.
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BrokerTec Europe Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 (continued)

18 Country by country reporting
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BrokerTec Europe Limited

Supplementary report schedule I

Statement of the Computation of the Minimum Capital Requirements as at 31 December 2021

£’000 $’000*

Current assets 35,842 48,358

Less total liabilities (11,437) (15,430)

Net capital 24,405 32,928

Charges against net capital 1,673

Total charges 1,673

Adjusted Net Capital 31,255

Minimum Net capital 45

Excess Net Capital 31,210

*GBP/USD FX rate as at 31/12/2021: 1.3492

Reconciliation of the net capital as reported in the company’s form 1-FR-IB to the
computation herein

$’000

Net capital, as reported in Company’s Form 1-FR-IB
(unaudited)

32,921

Changes in liabilities:

Accounts payable and accrued expenses exc. staff costs

Salaries, wages, commissions and bonuses payable -

Tax payable

Other 7

Change in current assets -

Net capital as reported herein 32,928
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BrokerTec Europe Limited

Supplementary report schedule II and III

Supplementary report schedule II

Reconciliation of the Statement of Financial Condition (Balance Sheet) to the Statement of the
Computation of the Minimum Capital Requirements

£’000 $’000*

Total assets per statement of financial condition (balance sheet) as at
31 December 2021

47,581 64,196

<Deductions>: Assets not reflected in the Statement of Financial
Condition (Balance Sheet) or not allowed as net capital under section
1.17 of the regulations under the Commodity Exchange Act:

(11,739) (15,838)

Current Assets under CFTC Regulation 1.17 35,842 48,358

Total liabilities per statement of financial condition (balance sheet) as
at 31 December 2021

11,437 15,430

Liabilities under CFTC Regulation 1.17 11,437 15,430

*GBP/USD FX rate as at 31/12/2021: 1.3492

Supplementary report schedule III

Statement of Changes in Liabilities subordinated to claims of General Creditors

£’000 $’000

Subordinated borrowings as of 1 January 2021 - -

Maturities - -

Renewals - -

Subordinated borrowings as of 31 December 2021 - -
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BrokerTec Europe Limited

Supplementary Report of Independent Registered Public Accounting Firm on Internal Control Required
by CFTC Regulation 1.16

The Board of Directors and Management of BrokerTec Europe Limited

In planning and performing our audit of the financial statements of BrokerTec Europe Limited (the Company)
as of and for the year ended 31 December 2021 , in accordance with International Standards on Auditing (UK)
(lSAs (UK)), we considered its internal control over financial reporting (internal control) as a basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Regulation 1.16 of the Commodity Futures Trading Commission (CFTC), we have made a
study of the practices and procedures followed by the Company, including consideration of control activities for
safeguarding customer and firm assets. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Regulation 1.16 in making the periodic computations of minimum
financial requirements pursuant to Regulation 1.17. Because the Company is an introducing broker, we did not
review the practices and procedures followed by the Company in making the following:

1. The daily computations of the segregation requirements of Section 4d(a)(2) of the Commodity Exchange Act
and the regulations thereunder, and the segregation of funds based on such computations
2. The daily computations of the foreign futures and foreign options secured amount requirements pursuant to
Regulation 30.7 of the CFTC

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls, and of the
practices and procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the CFTC’s above-mentioned objectives. Two of the objectives of
internal control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or disposition, and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Regulation 1.16(d)(2) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and was not designed to identify all deficiencies in internal control that might be deficiencies, significant
deficiencies, or material weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding customer and firm assets that we consider to be material weaknesses, as defined
above.

Page 40

DocuSign Envelope ID: D2C8E1C7-19A8-4EB3-AB5C-838A9909B9D8



BrokerTec Europe Limited

Supplementary Report of Independent Registered Public Accounting Firm on Internal Control Required
by CFTC Regulation 1.16 (continued)

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the CFTC to be adequate for their purposes in accordance with the Commodity
Exchange Act and related regulations, and that practices and procedures that do not accomplish such objectives
in all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company’s practices and procedures, as described in the second paragraph of this
report, were adequate at 31 December 2021, to meet the CFTC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the CFTC, the
National Futures Association, other regulatory agencies that rely on Regulation 1.16 of the CFTC in their
regulation of registered introducing brokers, and is not intended to be and should not be used by anyone other
than these specified parties.

Ernst & Young LLP
Date: …………………………..
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