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US Treasuries Futures Focus

New Ultra Long Contract

We discuss the changing landscape of the long-dated Treasury curve and LDI
risk management with the introduction of ultra-long Treasury bond futures.

We estimate the new contract will have a delivery option value that is about
one-quarter of that in the current contract. The ultra-long contract will have a
DVO01 that is 56% more than the current contract, and a convexity that is about
four times higher. These figures suggest the new contract is probably a better
instrument for pension and insurance funds.

We compare the new contract with swaps in risk measures. The new contract
will likely prevent the 30-year swap spreads from trading too negative.

We highlight the recent cheapening of the 2/2025 CTD relative to neighboring
issues. While some cheapening of 2025s is still possible, we believe that the
sector is already at an attractive level, as evident in the 11/2021, 2/2025, and
11/2027 spread.

Changing Landscape of Long-Dated Treasury Curve
and Risk Management

The announcement of the long-term US Treasury bond futures by the CME
Group created excitement in both Treasury cash and futures markets this week.
In this article, we estimate the option value and risk measures in the ultra-long
bond contract, and how they compare against those in the current bond contract,
as well as swaps."

The new contract will start trading after the New Year. We think not having the
new contract trading in November and December 2009 makes sense, because it
avoids confusion during the futures roll period and market liquidity conditions
during the holiday season.

o Basket composition. The new contract will have nine issues in the delivery
basket in January, including the 11/15/2039 bond that will be auctioned at the
November Treasury refunding. The total outstanding of the eligible issues is
estimated to be about $209 billion at the start of 2010, about 62% of the total
outstanding of the 22 eligible issues in USHO.

e Option value. We estimate the new contract will have a delivery option value
worth about 2.5 ticks, about one-quarter of the option value in USHO, because
ULHO has fewer deliverables. See Exhibit 1 for the details of the contract and
deliverable issues.

" The CME Group has not assigned a ticker to the new contract. For the ease of discussion,
we use ULHO as ticker in this article.

ANALYST CERTIFICATIONS AND IMPORTANT DISCLOSURES ARE IN THE DISCLOSURE APPENDIX. FOR OTHER
IMPORTANT DISCLOSURES, PLEASE REFER TO https://firesearchdisclosure.credit-suisse.com.
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Exhibit 1: The ultra long bond futures basket, March 2010 delivery

Bond prices as of 9/25/09. Assume ultra long bond futures price 129-025.

Conv Deliv Spot Spot Repo Implied Gross Theo Gross Net Theo Net

Description Factor Prob Price Yield Rate Repo Basis Basis Basis Basis
T 4.500 02/15/36  0.8045 90% 106-010  4.123% 0.20% 0.20% 2-057 2-085 (0-000) 0-025
T 4.750 02/15/37  0.8344 0% 110-056  4.126% 0.20% -0.09% 2-151 2-177 0-052 0-080
T 5.000 05/15/37  0.8671 0% 114-141  4.120% 0.20% 0.10% 2-16+ 2-193 0-020 0-047
T 4.37502/15/38  0.7816 5% 103-29+  4.139% 0.20% -1.48% 3-010 3-035 0-290 0-315
T 4.500 05/15/38  0.7978 0% 106-033  4.134% 0.20% -1.47% 3-040 3-065 0-293 1-001
T 3.500 02/15/39  0.6594 6% 89-075 4.136% 0.20% -5.04% 4-037 4-061 2-136 2-157
T 4.250 05/15/39  0.7609 0% 101-293  4.137% 0.20% -2.86% 3-223 3-247 1-197 1-223
T 4.500 08/15/39  0.7943 0% 106-04+  4.140% 0.20% -2.39% 3-19+ 3-221 1-135 1-162

Source: Credit Suisse

¢ Cheapest-to-deliver. The CTD will be the 4.5s of 2/2036 bond for the ultra-long contract
based on current market pricing, whereas the CTD will be the 6.875s of 8/2025 for
USHO. The underperformance of the belly of the bond curve relative to the new basket
this week was clear, as shown in Exhibit 4. Our basis model assigns a high 90%
probability that the 4.5s of 2/2036 bond will be delivered. In fact, the 5s of 5/2037 were
the CTD early in the week, but lost the CTD status as they richened.

e USHO versus ULHO risk measures. The ultra-long contract will have a DV01 north of
2,000 (due to low conversion factors), which is 56% more than the current contract’s.
There is a much higher convexity value in ULHO, about four times higher than in USHO.
These figures suggest the ultra-long contract is a much better instrument for liability-
driven investments (LDI), such as pension and insurance funds.

e Futures versus swaps DV01. The new Exhibit 2: Risk measures on swaps and
ultra-long bond futures will likely appeal to  Treasury bond futures

LDI. Our analysis shows that the risk in DV01 Convexity
ULHO is about one-quarter more than the 15yr Swap 1,107 164
risk in 30-year swaps. See Exhibit 2. This 25yr Swap 1,531 342
is a significant increase from the risk in 30yr Swap 1,684 432
USHO, estimated at about 1,331, which is USHO 1,331 112

ULHO 2,079 442

Source: Credit Suisse

roughly below the risk in 20-year swaps.

e Futures versus swaps convexity.
Convexity in ULHO is similar to that in 30-year swaps. A larger convexity value helps to
extend gains in a rally, and to limit losses in a sell-off. For larger yield moves, we
estimate the percentage change in DVO1 in swaps and futures in Exhibit 3. In large
moves, the percentage change in risk in ULHO could be three times larger than in USHO.

e Swap spreads. Will 30-year swap spreads be less negative? Maybe. We think LDI
investors will have a choice between 30-year swaps and ultra-long Treasury bond
futures as a longer-dated investment/hedging vehicle. The new contract will probably
prevent 30-year swap spreads from trading too negative, such as the -40bp level seen in
late 2008 and May 2009. If spreads get too negative, LDI investors will probably prefer
the ultra-long bond futures instead of swaps, and vice versa. In fact, 30-year swap
spreads had a knee-jerk reaction on Tuesday, September 22, trading as negative as
-6.5bp, before giving it all back later in the week.

¢ Which one contract will ultimately prevail? It's too early to draw any conclusion, in our
view. It depends upon whether most of the investors in the current contract will switch. The
CME group has suspended trading indefinitely in USZ0O, as well as corresponding
Standard Options and Flex Options contracts. We think each contract has its supporters.
For example, the current contract has been around for a long time. The ultra long has its
special appeal to LDI investors and is a better hedging vehicle for the bond than the
current contract. The compromise could be that they will co-exist, with some liquidity in the
15-year sector shifting out to the 25-year sector. In this scenario, there are three major
liquidity points in the long end: 15-year, 25-year, and, of course, the bond.
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e Current bond futures CTD is cheap. Bond futures were very rich relative to
neighboring issues in late 2008 and early 2009. However, the richness started to abate

in mid 2009, and the 2025 CTD has cheapened significantly over the past couple of

months, in anticipation of the ultra-long bond contract.

probably

The

recent

outperformance of the 2020-2021 maturity (as discussed in this report last week) has
exacerbated the cheapness of the 2025s, in our view. While some cheapening of 2025s
is still possible, we believe that the sector is already at an attractive level, as evident in
the 11/2021, 2/2025, and 11/2027 spread in Exhibit 5.

Exhibit 3: Change in DV01 on swaps and Treasury bond futures in yield curve scenarios

30yr Swaps 25yr Swaps 15yr Swaps ULHO USHO
Shifts % Chg % Chg % Chg % Chg % Chg
(bp) DV01 from Base DVO01 from Base DV01 from Base DV01 from Base DV01 from Base
100 | 13.178 -22% 12.360 -19% 9.617 -13% 16.956 -18% 12.552 -6%
90 13.500 -20% 12.625 -18% 9.753 -12% 17.283 -17% 12.578 -5%
80 13.832 -18% 12.897 -16% 9.891 -1% 17.620 -15% 12.613 -5%
70 14.173 -16% 13.174 -14% 10.032 -9% 17.967 -13% 12.659 -5%
60 14.523 -14% 13.458 -12% 10.174 -8% 18.325 -12% 12.716 -4%
50 14.882 -12% 13.749 -10% 10.319 1% 18.694 -10% 12.785 -4%
40 15.252 -9% 14.047 -8% 10.465 -5% 19.075 -8% 12.865 -3%
30 15.631 1% 14.352 -6% 10.614 -4% 19.468 -6% 12.956 -3%
20 16.022 -5% 14.663 -4% 10.765 -3% 19.873 -4% 13.057 -2%
10 16.423 -2% 14.983 -2% 10.919 -1% 20.291 -2% 13.168 -1%
0 16.835 0% 15.309 0% 11.074 0% 20.721 0% 13.290 0%
-10 | 17.258 3% 15.644 2% 11.232 1% 21.165 2% 13.421 1%
-20 | 17.693 5% 15.986 4% 11.392 3% 21.622 4% 13.560 2%
-30 | 18.141 8% 16.337 7% 11.555 4% 22.092 7% 13.709 3%
-40 | 18.601 10% 16.696 9% 11.720 6% 22.575 9% 13.865 4%
-50 | 19.073 13% 17.063 11% 11.888 7% 23.072 11% 14.028 6%
-60 | 19.559 16% 17.439 14% 12.058 9% 23.584 14% 14.199 7%
-70 | 20.059 19% 17.824 16% 12.230 10% 24.109 16% 14.376 8%
-80 | 20.572 22% 18.219 19% 12.406 12% 24.649 19% 14.560 10%
-90 | 21.100 25% 18.622 22% 12.583 14% 25.203 22% 14.749 11%
-100 | 21.643 29% 19.036 24% 12.764 15% 25.772 24% 14.945 12%

Source: Credit Suisse

Exhibit 4: The announcement of ultra-long bond futures cheapened the belly of
the bond curve this week

Yield change in coupon Treasuries

From Friday :9/18/2009 - 09/24/2009
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Source: Credit Suisse
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Exhibit 5: The 2/2025 CTD bond has cheapened versus neighboring issues

11/2021, 2/2025, 11/2027 spread, regression weighted
Spread Butterfly Spread vs. Body

30-Dec-08 31-Dec-07 30-Dec-08 400 450 500
Wing 1:-38.07 %, Body: 100%, Wing 2: -63.93%
— Trade Spread — +2"std — -27std — lkean = Trade Spread — regrline y=0.131x-6 42 0.746 T: 46.943
Regression Residual: Spread vs. Body Butterfly Spread vs. Wings
10.0 » = . . m 7
B e e - - e e il
0 DR T e 8
L
-10.0 5 e
o e T
=] -20.0 et s BT
4 M -300 St
-10.0 \J .. P,
-.100 o 100 .200 300
Yield Spread
30-Dec-08 31-Dec-07 30-Dec-08
— Trade Spread — +2"std — -27=td = Trade Spread — Reg Line 3466 r

Source: Credit Suisse



CREDIT SUISSE\

INTEREST RATE STRATEGY

Bunt Ghosh, Managing Director
Global Head of Fixed Income Research
+44 20 7888 3042

NORTH AMERICA

Dominic Konstam, Managing Director
Global Head of Interest Rate Strategy
+1212 325 8946

Dominic Konstam, Managing Director Alex Li, Director

Carl Lantz, Vice President

Group Head
+1212 325 8946
dominic.konstam@credit-suisse.com

+1212 325 3586

Michael Chang, Associate

alex.li@credit-suisse.com

+1212 538 5081

Jenya Godyak, Research Assistant

+1212 325 1962
michael.chang.2@credit-suisse.com

+1212 325 0385

US FIXED INCOME DERIVATIVES STRATEGY

George Oomman, Managing Director

Group Head
+1212 325 7361
george.oomman@credit-suisse.com

TECHNICAL ANALYSIS

David Sneddon, Director

+44.20 7888 7173
david.sneddon@credit-suisse.com

LONDON

jenya.godyak@credit-suisse.com

carl.lantz@credit-suisse.com

Sean Shepley, Managing Director Stuart Sparks, Director

Eamonn Gashier, Associate

Thushka Maharaj, Associate

European Head
+44 20 7888 1333
sean.shepley@credit-suisse.com

+44 20 7888 6687
stuart.sparks@credit-suisse.com

PARIS

+44 20 7883 9143
eamonn.gashier@credit-suisse.com

+44 20 7883 0211
thushka.maharaj@credit-suisse.com

Giovanni Zanni, Vice President

European Economics — Paris
+33170 390132
giovanni.zanni@credit-suisse.com

TOKYO

Kenro Kawano, Director

Akito Fukunaga, Vice President

Japan Head
+81 3 4550 9498
kenro.kawano@credit-suisse.com

+813 4550 9619

akito.fukunaga@credit-suisse.com



CREDIT SUISSE\

Disclosure Appendix

Analyst Certification

Michael Chang and Alex Li each certify, with respect to the companies or securities that he or she analyzes, that (1) the views expressed in this report
accurately reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Important Disclosures

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not misleading. For more detail, please refer to
Credit Suisse's Policies for Managing Conflicts of Interest in connection with Investment Research: http://www.csfb.com/research-and-
analytics/disclaimer/managing_conflicts_disclaimer.html

Credit Suisse’s policy is to publish research reports as it deems appropriate, based on developments with the subject issuer, the sector or the market that
may have a material impact on the research views or opinions stated herein.

The analyst(s) involved in the preparation of this research report received compensation that is based upon various factors, including Credit Suisse's total
revenues, a portion of which are generated by Credit Suisse's Investment Banking and Fixed Income Divisions.

Credit Suisse may trade as principal in the securities or derivatives of the issuers that are the subject of this report.

At any point in time, Credit Suisse is likely to have significant holdings in the securities mentioned in this report.

As at the date of this report, Credit Suisse acts as a market maker or liquidity provider in the debt securities of the subject issuer(s) mentioned in this report.
For important disclosure information on securities recommended in this report, please visit the website at https:/firesearchdisclosure.credit-suisse.com or call +1-212-538-7625.
For the history of any relative value trade ideas suggested by the Fixed Income research department as well as fundamental recommendations provided by
the Emerging Markets Sovereign Strategy Group over the previous 12 months, please view the document at http:/research-and-
analytics.csfb.com/docpopup.asp?ctbdocid=330703 1 en. Credit Suisse clients with access to the Locus website may refer to http://www.credit-
suisse.com/locus.

For the history of recommendations provided by Technical Analysis, please visit the website at http://www.credit-suisse.com/techanalysis.

Credit Suisse does not provide any tax advice. Any statement herein regarding any US federal tax is not intended or written to be used, and cannot be used,
by any taxpayer for the purposes of avoiding any penalties.

Emerging Markets Bond Recommendation Definitions
Buy: Indicates a recommended buy on our expectation that the issue will deliver a return higher than the risk-free rate.
Sell: Indicates a recommended sell on our expectation that the issue will deliver a return lower than the risk-free rate.

Corporate Bond Fundamental Recommendation Definitions

Buy: Indicates a recommended buy on our expectation that the issue will be a top performer in its sector.

Outperform: Indicates an above-average total return performer within its sector. Bonds in this category have stable or improving credit profiles and are
undervalued, or they may be weaker credits that, we believe, are cheap relative to the sector and are expected to outperform on a total-return basis. These
bonds may possess price risk in a volatile environment.

Market Perform: Indicates a bond that is expected to return average performance in its sector.

Underperform: Indicates a below-average total-return performer within its sector. Bonds in this category have weak or worsening credit trends, or they may
be stable credits that, we believe, are overvalued or rich relative to the sector.

Sell: Indicates a recommended sell on the expectation that the issue will be among the poor performers in its sector.

Restricted: In certain circumstances, Credit Suisse policy and/or applicable law and regulations preclude certain types of communications, including an
investment recommendation, during the course of Credit Suisse's engagement in an investment banking transaction and in certain other circumstances.
Not Rated: Credit Suisse Global Credit Research or Global Leveraged Finance Research covers the issuer but currently does not offer an investment view
on the subject issue.

Not Covered: Neither Credit Suisse Global Credit Research nor Global Leveraged Finance Research covers the issuer or offers an investment view on the
issuer or any securities related to it. Any communication from Research on securities or companies that Credit Suisse does not cover is a reasonable, non-
material deduction based on an analysis of publicly available information.

Corporate Bond Risk Category Definitions
In addition to the recommendation, each issue may have a risk category indicating that it is an appropriate holding for an "average" high yield investor,
designated as Market, or that it has a higher or lower risk profile, designated as Speculative and Conservative, respectively.

Credit Suisse Credit Rating Definitions

Credit Suisse may assign rating opinions to investment-grade and crossover issuers. Ratings are based on our assessment of a company's creditworthiness
and are not recommendations to buy or sell a security. The ratings scale (AAA, AA, A, BBB, BB, B) is dependent on our assessment of an issuer's ability to
meet its financial commitments in a timely manner. Within each category, creditworthiness is further detailed with a scale of High, Mid, or Low — with High
being the strongest sub-category rating: High AAA, Mid AAA, Low AAA - obligor's capacity to meet its financial commitments is extremely strong; High
AA, Mid AA, Low AA - obligor's capacity to meet its financial commitments is very strong; High A, Mid A, Low A — obligor's capacity to meet its financial
commitments is strong; High BBB, Mid BBB, Low BBB - obligor's capacity to meet its financial commitments is adequate, but adverse
economic/operating/financial circumstances are more likely to lead to a weakened capacity to meet its obligations; High BB, Mid BB, Low BB - obligations
have speculative characteristics and are subject to substantial credit risk; High B, Mid B, Low B — obligor's capacity to meet its financial commitments is
very weak and highly vulnerable to adverse economic, operating, and financial circumstances; High CCC, Mid CCC, Low CCC - obligor's capacity to meet
its financial commitments is extremely weak and is dependent on favorable economic, operating, and financial circumstances. Credit Suisse's rating opinions
do not necessarily correlate with those of the rating agencies.



CREDIT SUISSE

References in this report to Credit Suisse include all of the subsidiaries and affiliates of Credit Suisse operating under its investment banking division. For more information on
our structure, please use the following link: https://www.credit-suisse.com/governance/en/structure.jsp.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Credit Suisse or its affiliates (“CS”) to any
registration or licensing requirement within such jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CS. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of
CS. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or service marks of CS or its affiliates.

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation
of an offer to sell or to buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure that the securities referred to in this report are
suitable for any particular investor. CS will not treat recipients of this report as its customers by virtue of their receiving this report. The investments and services contained or
referred to in this report may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about such investments or
investment services. Nothing in this report constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate
to your individual circumstances, or otherwise constitutes a personal recommendation to you. CS does not advise on the tax consequences of investments and you are
advised to contact an independent tax adviser. Please note in particular that the bases and levels of taxation may change.

Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no representation as to their
accuracy or completeness. CS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the
extent that such liability arises under specific statutes or regulations applicable to CS. This report is not to be relied upon in substitution for the exercise of independent
judgment. CS may have issued, and may in the future issue, other reports that are inconsistent with, and reach different conclusions from, the information presented in this
report. Those reports reflect the different assumptions, views and analytical methods of the analysts who prepared them and CS is under no obligation to ensure that such
other reports are brought to the attention of any recipient of this report.

CS may, to the extent permitted by law, participate or invest in financing transactions with the issuer(s) of the securities referred to in this report, perform services for or solicit
business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other investments
related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. CS may have, within the last three years, served as
manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report or may be
providing, or have provided within the previous 12 months, significant advice or investment services in relation to the investment concerned or a related investment. Additional
information is, subject to duties of confidentiality, available on request. Some investments referred to in this report will be offered solely by a single entity and in the case of
some investments solely by CS, or an associate of CS or CS may be the only market maker in such investments.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future
performance. Information, opinions and estimates contained in this report reflect a judgement at its original date of publication by CS and are subject to change without notice. The
price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is
subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as
ADR?s, the values of which are influenced by currency volatility, effectively assume this risk.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding
and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited
to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor
interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult with their own professional advisers as to the risks
involved in making such a purchase.

Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses
when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of
initial investment and, in such circumstances, you may be required to pay more money to support those losses. Income yields from investments may fluctuate and, in
consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult to sell
or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an investment is exposed.

This report may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed any
such site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses or hyperlinks to CS’s own website material) is provided
solely for your convenience and information and the content of any such website does not in any way form part of this document. Accessing such website or following such link
through this report or CS’s website shall be at your own risk.

This report is issued and distributed in Europe (except Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is
regulated in the United Kingdom by The Financial Services Authority (“FSA”). This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited
Niederlassung Frankfurt am Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States and Canada
by Credit Suisse Securities (USA) LLC; in Switzerland by Credit Suisse; in Brazil by Banco de Investimentos Credit Suisse (Brasil) S.A; in Japan by Credit Suisse Securities
(Japan) Limited, Financial Instruments Firm, Director-General of Kanto Local Finance Bureau (Kinsho) No. 66, a member of Japan Securities Dealers Association, The
Financial Futures Association of Japan; elsewhere in Asia/ Pacific by whichever of the following is the appropriately authorised entity in the relevant jurisdiction: Credit Suisse
(Hong Kong) Limited, Credit Suisse Equities (Australia) Limited, Credit Suisse Securities (Thailand) Limited, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse
Singapore Branch, and elsewhere in the world by the relevant authorised affiliate of the above. Research on Taiwanese securities produced by Credit Suisse, Taipei Branch
has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is authorised by the Head of Research for Credit Suisse Securities
(Malaysia) Sdn Bhd, to whom they should direct any queries on +603 2723 2020. This research may not conform to Canadian disclosure requirements.

In jurisdictions where CS is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which
will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements. Non-U.S.
customers wishing to effect a transaction should contact a CS entity in their local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a
transaction should do so only by contacting a representative at Credit Suisse Securities (USA) LLC in the U.S.

This material is not for distribution to retail clients and is directed exclusively at Credit Suisse's market professional and institutional clients. Recipients who are not market
professional or institutional investor clients of CS should seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for
any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are not regulated by the
FSA or in respect of which the protections of the FSA for private customers and/or the UK compensation scheme may not be available, and further details as to where this may
be the case are available upon request in respect of this report.

Copyright © 2009 CREDIT SUISSE GROUP and/or its affiliates. All rights reserved.

Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which
investment principal can be eroded due to changes in redemption amounts. Care is required when investing in such

instruments.
When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds,
Japanese corporate bonds) from CS as a seller, you will be requested to pay purchase price only.




