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EMIR Reporting Requirements 

Collateral and valuation reporting came into force for financial counterparties and NFC+ entities on 11 August 2014. NFC- (out of scope non-financial counterparties) do not 
have to report collateral and valuation. 

Whether an NFC is classified as NFC+ or NFC- depends on whether they exceed the clearing threshold. 

 The clearing threshold is applied to NFCs to determine whether the purpose for which it uses derivatives and the size of its exposures should trigger the clearing 
obligation (which will come in to force in due course but is also relevant for reporting purposes as per the above). It is the responsibility of the non-financial 
counterparty to determine whether or not its positions exceed the clearing threshold. 

 

The NFC must include all the OTC derivative contracts entered into by it and by other non-financial entities within its group when calculating whether it exceeds the 
threshold (irrespective of whether those entities are located within or outside the EEA). Trades entered into for hedging purposes / commercial activity should not count 
towards the clearing threshold. ESMA clarified in the Q&A that derivative contracts executed on non-EU exchanges that are equivalent to a regulated market in accordance 
with Article 19(6) of MiFID do not count for the purpose of determining the clearing threshold (since they are deemed not to be "OTC"). However, derivatives traded on other 
non-EU exchanges will count for the determination of the clearing threshold.  

 

NFCs have had to calculate whether they exceed the clearing threshold since March 2013 so all should be doing this already and should therefore know whether they are 
likely to be NFC+ or NFC- and therefore whether they  needed to report collateral 180 days at the latest from the reporting commencement date (11 August 2014). 

 
The relevant clearing thresholds are below: 

•       Credit derivatives. Gross notional value of EUR1 billion. 

•       Equity derivatives. Gross notional value of EUR1 billion. 

•       Interest rate derivatives. Gross notional value of EUR3 billion. 

•       Foreign exchange. Gross notional value of EUR3 billion. 

•       Commodity derivatives and other OTC derivatives not defined above. Gross notional value of EUR3 billion. 

 

When a clearing threshold for one asset class is reached, the counterparty will be treated as exceeding the clearing thresholds for all classes of OTC derivative contracts. 
Therefore, if a NFC+ exceeds the threshold for equity derivatives, every other class of clearing-eligible derivative contracts would also have to be centrally cleared. Equally, 
an NFC will become an NFC+ where it exceeds the clearing threshold in any category and thereafter would need to report collateral for all asset classes from that point 
forward.  

• Key sources are: 
• - EMIR Art 9 

• - EMIR RTS 148/2013 (Article 3 on reporting of exposures) 

• - EMIR RTS 1247/2012 (Article 5 and Annex 1 which sets out the data fields and delay for reporting of exposures) 

• - ESMA Q&A TR Question 3 - detail on reporting of collateral and valuation 
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Futures trading is not suitable for all investors, and involves the risk of loss. Futures are a leveraged investment, and because only a percentage of 
a contract’s value is required to trade, it is possible to lose more than the amount of money deposited for a futures position. Therefore, traders 
should only use funds that they can afford to lose without affecting their lifestyles. And only a portion of those funds should be devoted to any one 
trade because they cannot expect to profit on every trade. All references to options refer to options on futures. 
 
Swaps trading is not suitable for all investors, involves the risk of loss and should only be undertaken by investors who are ECPs within the 
meaning of section 1(a)12  of the Commodity Exchange Act. Swaps are a leveraged investment, and because only a percentage of a contract’s 
value is required to trade, it is possible to lose more than the amount of money deposited for a swaps position. Therefore, traders should only use 
funds that they can afford to lose without affecting their lifestyles. And only a portion of those funds should be devoted to any one trade because 
they cannot expect to profit on every trade. 
 
Any research views expressed are those of the individual author and do not necessarily represent the views of the CME Group or its affiliates.   
 
CME Group is a trademark of CME Group Inc. The Globe Logo, CME, Globex and Chicago Mercantile Exchange are trademarks of Chicago 
Mercantile Exchange Inc. CBOT and the Chicago Board of Trade are trademarks of the Board of Trade of the City of Chicago, Inc. NYMEX, New 
York Mercantile Exchange and ClearPort are registered trademarks of New York Mercantile Exchange, Inc. COMEX is a trademark of Commodity 
Exchange, Inc. KCBOT, KCBT and Kansas City Board of Trade are trademarks of The Board of Trade of Kansas City, Missouri, Inc. All other 
trademarks are the property of their respective owners.  
 
The information within this presentation has been compiled by CME Group for general purposes only. CME Group assumes no responsibility for 
any errors or omissions. Additionally, all examples in this presentation are hypothetical situations, used for explanation purposes only, and should 
not be considered investment advice or the results of actual market experience.  
All matters pertaining to rules and specifications herein are made subject to and are superseded by official Exchange rules. Current rules should be 
consulted in all cases concerning contract specifications. 
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