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That’s why:

We’ve expanded our FX futures offering 
With quarterly expiries across every contract, and monthly expiries on six 
pairs, and now, with CME FX Link, which connects the OTC FX market with FX 
futures electronically, for the first time.

We’ve expanded our listed FX options offering 
With Wednesday, Friday, monthly and quarterly expiries, we are now the 
largest centralized all-to-all electronic FX options marketplace in the world.

We’ve expanded our OTC FX clearing offering 
With all FX futures and options, and all OTC cleared FX products, under one 
guaranty fund – that houses all of CME’s listed products.

We’re working to deliver 
creative solutions to 
your most important 
challenges, 
so you can access the capital 
and margin efficiencies of 
our centrally-cleared and 
transparent market.

Stay up-to-date: Subscribe to The FX Report 
Follow the performance of all our FX products by subscribing to The FX Report for all the news,  
views and stats happening in our marketplace.

Quarterly, in print and online. Direct to your mailbox. cmegroup.com/fxtrending

Need to know: In our markets

Product developments

•  Futures: Minimum Price Increment (MPI) reductions 
EUR/USD & JPY/USD non-consecutive monthly calendar spreads 
reduced from 0.5 to 0.2 on August 12.

•  Options: New monthly expiries 
Five additional monthly listings (Serials) went live on September 18 in six of 
our major pairs: EUR/USD, JPY/USD, GBP/USD, AUD/USD, CAD/USD and 
CHF/USD.

•  Futures: Minimum Price Increment (MPI) reductions 
AUD/USD & CAD/USD MPI reductions in non-consecutive monthly 
calendar spreads from 0.5 to 0.2 on January 27.

•  Options: New Monday expiries 
Complementing existing Wednesday and Friday expiries, Monday 
expiries on EUR/USD, GBP/USD, AUD/USD, CAD/USD and JPY/USD will 
launch on February 22.

Launched H2 2019

Launching in Q1 2020
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Focus on December 2019: Breaking boundaries
More futures were traded than ever before; more open interest was held than ever before; more large open 
interest holders existed than ever before.

In response to a series of macro events and our efforts to make our markets more efficient – participants sought our 
liquidity and unique capital and margin efficiencies, in greater numbers than ever before.

Focus on large open  
interest holders (LOIH)

Bringing more diverse participants 
Over the last five years, there has 
been a 40% rise in large open 
interest holders (LOIH). In 2019, large 
open interest holders continued to 
grow, culminating in the December 
3 high, driven by an increase in 
LOIH in emerging market currencies 
and a significant increase in asset 
managers entering and holding 
positions in our markets.

Focus on 2020: The highs have already begun 
FX Link reached a new high of 42K contracts traded on January 2, equivalent to $4.1B 

Follow FX Link volume with our daily volume tracker – or have it delivered directly to your mailbox 
every week. Visit cmegroup.com/fxlink to subscribe.
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CME Group Foreign Exchange futures 
aggregate number of large open interest holders*
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Open interest

$282B
Notional

2.7M
Contracts
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1,261
Large open interest holders

December 
2019:
Records in futures  
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In the news: Will uncleared margin rules 
change the FX landscape?
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As the next phases of uncleared margin rules come into force, there will be an economic 
driver for more clearing of FX.

Among foreign exchange market 
participants, there is a nearly 
unanimous view that uncleared 
margin rules (UMR) are the major 
catalyst for the adoption of central 
clearing for over-the-counter (OTC) 
FX derivatives.

This conclusion may in and of itself 
seem evident given that the higher 
volumes of FX clearing only really 
began in 2016 in line with the first 
phase of UMR, and that those 
volumes (and number of participants 
in the cleared ecosystem) continued 
to grow over 2017 and 2018 as the 
UMR phases continued to roll out.

SIMM vs. CME IM for NDF

Currency pair CME IM
ISDA  
SIMM IM

Margin ratio  
SIMM to CME

USD/INR 3.06% 8.10% 2.64

USD/TWD 1.99% 8.10% 4.07

SIMMple economics?
For entities directly impacted by UMR, ISDA SIMM is the most prevalent model for the calculation of the initial margin 
(IM) requirements that have to be posted by both counterparts to every trade. (Not all bilateral FX trades are directly 
captured in the initial margin calculation under UMR. For example, physical FX forwards are excluded, while both non-
deliverable forwards and FX options are included.)

The headline comparison of ISDA SIMM versus a clearing house IM model often centers on the margin period of risk 
(MPOR), with ISDA SIMM using a 10-day MPOR and a clearing house such as CME Clearing using a 5-day MPOR.

The model differences do, however, go far deeper than the time horizon for coverage. This can be illustrated in a side-
by-side comparison of the indicative IM as a percentage of notional requirement on positions cleared to CME Clearing 
and the same positions under ISDA SIMM in the bilateral environment (Analysis conducted by CME Group in October 
2019 on standalone long $3 billion notional one-week maturity non-deliverable forward trades).

These IM model differences are only 
the first level consideration in trying 
to mitigate and optimize the funding 
costs imposed by UMR.

Migrating trades from a number 
of bilateral trading counterparts 
to clearing also enables all of the 
positions to be netted, and for 
any correlations and offsets in the 
portfolio to be recognized.
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Embracing complexity
If the voluntary clearing of FX is indeed all about economics and centered on 
market participants working to reduce costs, then the next two years could be 
very interesting in terms of further developments within the FX marketplace.

The calculator on the right illustrates the main economic factors for 
consideration in the cleared environment, and of these we feel that liquidity 
add-ons, default fund construction and clearing house fees are the additional 
areas of complexity that market participants should ideally revisit, understand 
and include in their optimization decisions rather than just considering the 
model and netting benefits of moving from ISDA SIMM to a clearing house.

Wider adoption
As UMR Phases 5 and 6 come in to force in September 2020 and 2021, respectively, there will be a clear economic driver for 
more firms across both the buy side and sell side to embrace clearing of FX. Such a strong drive to clearing can arguably 
feel like an implicit clearing mandate.

It is, however, worth noting that depending on the entity involved, the adoption of listed FX futures and options and/or 
OTC clearing for FX isn’t always driven by initial margin optimization alone.

For example, clearing can assist dealers in freeing up their balance sheet and helping to improve return on equity by 
moving FX forwards, options and swaps into a clearing house. Whilst for a buy side firm not using a FX prime broker, 
clearing may provide an effective mechanism to free up bilateral credit lines, access more liquidity providers, achieve 
netting for daily settlements and automate the trade allocation process.

While this combination of potential benefits may serve as tailwinds for market participants to revisit using listed FX futures 
and options and OTC clearing for FX, it also remains true that clearing is not available for all FX products and won’t 
necessarily be relevant for all FX market participants – especially those not directly impacted by UMR and those with 
economic prime brokerage arrangements.

It may feel like there is an implicit clearing mandate of FX products for some market participants, but it remains very much 
a voluntary choice to help those trading in FX markets achieve margin efficiencies and to optimize their trading activities.

This article was first published in Open Markets, December 13, 2019.
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Economics of Clearing

Manage UMR with our Multi-Asset Solutions and our Multi-Post Trade Services:  
The Aggregate Average Notional Amount (AANA) Calculation Window for UMR opens in March

Reduce your total notional outstanding with: 

Compression services – Use triReduce 
to compress notional outstanding 
and line items in your OTC derivatives 
portfolio, via multilateral compression 
cycles – in 2019, a record $9.1T gross 
notional was reduced in CLS FX, 71% 
more than in 2018. Scalable for use in 
multiple asset classes for cleared and 
non-cleared relationships. 

Voluntarily clear OTC products – Use 
our multi-asset OTC cleared offering to 
add the margin efficiencies of clearing 
to your OTC portfolio – from cleared 
IRS to NDFs – along with portfolio 
margining, coupon blending and 
compression services. 

Move vanilla bilateral exposures 
to futures – Use our diverse futures 
and options suite to replicate vanilla 
bilateral OTC exposures and reduce 
in-scope notional outstanding – from 
Rates swaps, FX forwards & Equity total 
return swaps.

For more information on how our broader suite of products could help you with your daily compliance needs, calculate, 
communicate or reconcile margin, visit cmegroup.com/umr

http://cmegroup.com/umr
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A retrospective on the December roll: More volume, better price discovery, lower cost of execution
The impact of minimum price increment (MPI) reductions in GBP/USD, EUR/USD & JPY/USD non-consecutive monthly 
calendar spreads over the course of 2019

Lowering cost of execution: 
Increasing market performance
MPI reductions delivered improved risk 
transference, better price discovery – 
so market participants can execute 
in larger size, with healthier, firmer 
liquidity – at a lower cost.

The opportunity: An efficient roll and an even more efficient way to trade the spread between 
OTC FX and FX futures with FX Link
The first ever central limit order book (CLOB) between OTC spot FX and listed FX futures, is being used by a diverse set 
of participants for a wide range of purposes, presenting a unique form of firm liquidity for FX swap market participants. 

Use cases include: 
• Replicating FX swap activity: A transparent alternative to roll or hedge spot and FX swaps exposures 

• Managing FX basis: Mitigate execution risk by managing spot-futures basis in a single transaction 

• Converting spot delta hedges: Optimize option margins by converting spot delta hedges to futures 

Discover more FX Link uses cases: cmegroup.com/fxlink
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G10 futures: In our markets

0.5 vs. prior 1 MPI 
Live ahead of June 19 quarterly roll

0.2 vs. prior 0.5 MPI 
Live ahead of Sept 19 quarterly roll

66,797 volume 
+14% vs. Dec 2018

$5.4B notional 
+16% vs. Dec 2018

69% 
OI migration 
during roll

221,366 volume 
+52% vs. Dec 2018

$30.4B notional 
+48% vs. Dec 2018

91% 
OI migration 
during roll

79,346 volume 
+29% vs. Dec 2018

$9.1B notional 
+34% vs. Dec 2018

87% 
OI migration 
during roll

Source: Data collated for summary of Dec 2019  
EUR/USD, JPY/USD & GBP/USD rolls with reduced MPI. 

Top-of-book and market depth data are available to 
download via CME DataMine. 

See datamine.cmegroup.com for details

Cost savings are based on top-of-book liquidity, which was at the new minimum price increment 99%  
of regular trading hours, with an average book depth that exceeded the maximum order quantity (9,999)  
for the entire roll period. 

http://cmegroup.com/fxlink
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EM futures: In our markets

Growth in large open interest 
holders in Emerging Markets

Record reached: Dec 24
Large open interest holders 
(LOIH) are a measure of market 
diversification, as reported by the 
CFTC, and reflect the rise of real 
money and banks participating and 
holding positions in key currencies. 

*Source: CFTC, December 2019
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CME Group FX Emerging Markets 
Aggregate Number of Large Open Interest Holders* 

Source: CFTC

Change over selected periods

Last 4 Weeks
+5.0%

Last 13 Weeks
+19.8%

Last 52Weeks
+60.2%

EMFX, efficiencies: Margin offsets across FX and across commodities

AUD BRL CAD INR JPY MXN NZD RUB ZAR

BRL 30% – – 25% – 30% – 20% 35%

CNH 35% – – – 45% – – – –

INR 35% 25% – – – – – – 25%

KRW 45% – 30% – 25% – 44% – –

MXN – 30% 30% – – – – – 30%

RUB 20% 20% – – – 20% – – 20%

ZAR 30% 35% 30% 25% – 30% 40% 20% –

EUR NOK SEK ENK BRENT WTI GOLD COPPER

BRL – – – – – – – –

CNH 45% 50% 50% – – – 40% 50%

INR – – – – – – – –

KRW 30% – – – – – – 50%

MXN – – – – – – – –

RUB – 45% – 75% 25% 25% – –

ZAR – 50% 45% – – – – –

Growth in all areas

Volume, open interest, and 
large open interest holders  
across all key currencies 
Over the course of 2019, participation  
in our EM futures increased: the capital 
efficiencies, margin optimization and 
ability to trade on a CLOB, along with 
the security offered by CME Clearing, 
are all factors driving large institutional 
investors towards CME EM futures to 
manage their exposures.

Emerging Market futures: Performing

ADV 
notional*

ADV 
contracts*

Open 
interest*

Change in 
avg. open 

interest YoY

MXN/USD $1.7B 67,107 277,946 28%

BRL/USD $254M 10,388 54,151 23%

RUB/USD $313M 7,981 56,763 87%

INR/USD $101M 1,442 1,988 20%

ZAR/USD $168M 4,921 18,513 59%

USD/CNH $95M 950 1,544 45%

CME Group FX Emerging Markets 
aggregate number of large open interest holders*

*Data as of end of December 2019
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G10 options: In our markets

Market structure development and readiness: Ready for volatile volatility
At CME Group, we have been updating, evolving and restructuring our FX options to create a better proxy for the  
OTC FX market and to enable more participants to easily access the capital efficiencies and liquidity of our markets.

To eliminate early-exercise risk and align with global convention, made for global markets.

Fully deterministic and transparent design can be fully automated. Removes need to make 
a single notification call, increasing efficiency and reducing risk, made for convenience.

Delta positions can be managed using liquid FX futures, and participants can use our  
FX Link to move a hedge from spot to futures, or vice-versa, made for optimal flexibility.

All CME FX options now expire at 10 a.m. NY, made for the most widely traded FX 
options expiration time in the world.

New quarter strikes for more choice in deltas and premiums, live since March 2019, 
made for more granular execution.

24 options pairs, flexible Wednesday, Friday, Monthly and Quarterly maturities, traded 
around the clock, made for macro event risk management.

New monthly maturities added to the majors, providing a full 1-year term structure, 
made for sequential hedging and a more capital efficient solution along the more costly 
end of the vol curve.

Findings showed that listed FX options can be more cost-efficient alternatives to 
bilateral trading and that buyside firms could achieve significant savings on execution 
costs, up to 70% on some trades, by shifting some of their trading to listed FX options, 
made for cost reduction.

Potential strategies to mitigate the impact of UMR using FX options:

•  Use CME FX options 
as a capital and cost 
efficient alternative to 
OTC activity.

•  Use CME FX options to 
lower OTC exposures 
before the calculation 
period starts.

•  Use CME FX options to 
keep the margin amount 
below $50M to minimize 
third-party IM posting 
requirements.

The shift from American  
to European style

The introduction of our  
auto exercise technology

The opportunity to manage 
delta, differently

The switch to 10 a.m.  
NY expiry time

The addition of more strikes

The launch of Wednesday  
and Friday expiries, with 
Mondays launching soon

The expansion of  
our maturities

The total cost analysis by 
Greenwich Associates –  
and the results

The ability to manage  
uncleared margin rules

Developments:
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Market adoption: Find out why listed FX options might be useful  
to your portfolio 

A further factor driving market adoption is that buy-side firms do not need 
to change their behavior to access the credit and capital efficiencies of 
CME Group. Participants have the flexibility to trade anonymously using the 
world’s largest FX options central limit order book, or can choose to trade 
bilaterally using blocks.

Block trading allows participants to seek the negotiated liquidity of select 
counterparties with the clearing benefits of listed options, providing trade 
execution flexibility based on the particular strategy or market condition.

In brief: the only clearing 
solution for deliverable FX 
options, with an efficient 
link to enable spot or IMM-
dated delivery.

Considering the costs: Total cost analysis by  
Greenwich Associates

Whichever platform you use, leverage the cost efficiencies available with our 
FX options – identified by Greenwich Associates TCA Study*

Greenwich Associates published a paper which states that buyside firms could 
achieve significant savings on execution costs, up to 70% on some trades, by 
shifting some of their trading to listed FX options. 

In addition, for those impacted by uncleared margin rules (UMR), funding costs 
could potentially be reduced by 86%. 

Crucially, their total cost analysis (TCA) research also shows that listed 
FX options can be more cost-efficient alternatives to bilateral trading, 
independent of the incoming regulations, as the electronification of FX options 
accelerates and liquidity responds. 

Find out more about the methodology behind this analysis, read the full report  
at cmegroup.com/fxotca

TCA potential substantial 
savings for buyside 
participants, range from  
$2,000 to $7,000 per trade 
of $50 million notional.

*Greenwich Associates, ‘FX Options in the Age of Uncleared Margin Rules’, July 2019  
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What are blocks 
A Block Trade is a privately negotiated futures, options or combination transaction that is permitted to be executed 
apart from the public auction market. Participation in block trades is restricted to Eligible Contract Participants as that 
term is defined in the Commodity Exchange Act.

Rule 526 (“Block Trades”) governs block trading in CME, CBOT, NYMEX and COMEX products.

Why use blocks

Minimum block trade size (contracts)

Everything you need to know: Blocks

•  Complement the CLOB liquidity: 
Participants can utilize block 
trading to complement the 
available liquidity on our electronic 
central limit order book.

•  Execute larger size: Trading a 
block allows participants to execute 
larger size tickets which may not be 
available on the top of the order 
book. An alternate to going multiple 
levels down the order book or filling 
the order in smaller clips would be 
to utilize a single block to get the 
required size done. This is particularly 
useful in trading Emerging Markets, 
month/quarter end rolls.

•  Leverage bilateral relationships: 
Block trading allows participants to 
leverage their bilateral relationships 
for trading in a manner similar 
to OTC practices but still benefit 
from the risk mitigation and capital 
efficiencies of CME clearing.

•  Anonymity: For larger trades or 
those with a higher information 
leakage risk, block trading is a 
secure and shielded mechanism of 
execution. The ability to report the 
trade anytime within the allowable 
window enables traders to remain 
anonymous and hidden from the 
broader public auction market.

•  Cost: For non-members, trading  
FX Blocks attracts the same per lot 
fee as trading electronically  
on CME Globex. 

For those who use give-ups, the 
surcharge for FX option blocks has 
been waived for 2020.

CME Direct:  
Made for block execution certainty 
and compliance, with the convenience 
of our highly-configurable front-end.

Get connected at:  
cmegroup.com/direct  

How to use blocks 
Block trades are permitted in 
specified products and are 
subject to minimum transaction 
size requirements which vary 
according to the product, the type 
of transaction and the time of 
execution. Block trades may be 
executed at any time at a fair and 
reasonable price.

Block trade reporting, submission 
and minimum threshold requirements 
are set forth in the most current 
market regulation advisory notice 
concerning block trades and 
summarized below:

Product 
description

Quarterly 
futures*

Monthly 
futures*

Options 
**

EUR/USD 150 20 250

GBP/USD 100 20 250

JPY/USD 150 20 250

AUD/USD 100 20 250

CAD/USD 100 20 250

CHF/USD 100 20 250

Product 
description

Quarterly 
futures*

Monthly 
futures*

Options 
**

NZD/USD 50 – 50

EUR/GBP 50 20 50

BRL/USD 50 – 50

RUB/USD 50 – 50

ZAR/USD 50 – 50

*  Reporting time for FX futures blocks is 5 minutes during RTH and 15 min during RTH and ATH. For a 
combination of futures, each leg must individually meet the block threshold.

** Options - 15 minute reporting time applies throughout the trading day

Execution: Methods and venues
Voice, electronically (CME Direct, ClearPort and 3rd party applications), direct with price markers / bilateral, and trade through 
intermediary brokers

For more information, please visit cmegroup.com/blocks for more detail on rules and reporting 
thresholds. For a full list of FX block market makers, please visit cmegroup.com/findmeablockmm

For FX options strategies, the sum of all legs must meet the respective currency block threshold

http://cmegroup.com/blocks
http://cmegroup.com/findmeablockmm


Manage risk and capture opportunities  
across the FX trading lifecycle.

Futures, Options, FX Link and OTC Clearing on CME FX

Spot, Forwards and NDFs on EBS

Connectivity with Traiana

Compression available with TriOptima

CME FX Link

CME FX Options



Neither futures trading nor swaps trading are suitable for all investors, and each involves the risk of loss. Swaps trading should only be undertaken by investors who are Eligible 
Contract Participants (ECPs) within the meaning of Section 1a(18) of the Commodity Exchange Act. Futures and swaps each are leveraged investments and, because only a 
percentage of a contract’s value is required to trade, it is possible to lose more than the amount of money deposited for either a futures or swaps position. Therefore, traders should 
only use funds that they can afford to lose without affecting their lifestyles and only a portion of those funds should be devoted to any one trade because traders cannot expect to 
profit on every trade.

CME Group, the Globe Logo, CME, Globex, E-Mini, CME Direct, CME DataMine and Chicago Mercantile Exchange are trademarks of Chicago Mercantile Exchange Inc. CBOT is a 
trademark of the Board of Trade of the City of Chicago, Inc. NYMEX is a trademark of New York Mercantile Exchange, Inc. COMEX is a trademark of Commodity Exchange, Inc. All 
other trademarks are the property of their respective owners.

The information within this communication has been compiled by CME Group for general purposes only. CME Group assumes no responsibility for any errors or omissions. 
Additionally, all examples in this communication are hypothetical situations, used for explanation purposes only, and should not be considered investment advice or the results of 
actual market experience. All matters pertaining to rules and specifications herein are made subject to and superseded by official CME, CBOT, NYMEX and COMEX rules. Current 
rules should be consulted in all cases concerning contract specifications.

Copyright © 2020 CME Group Inc. All rights reserved. PM2407/0120

cmegroup.com

For more information, please contact: 

Paul Houston 
Head of FX, London Office  
paul.houston@cmegroup.com 
+44 203 379 3355

Phil Hermon 
London Office 
phil.hermon@cmegroup.com 
+44 203 379 3983

Divay Malhotra 
London Office  
divay.malhotra@cmegroup.com  
+44 20 3379 3796

Ravi Pandit 
Singapore Office  
ravi.pandit@cmegroup.com 
+65 6593 5562

Craig LeVeille 
Chicago Office  
craig.leveille@cmegroup.com 
+1 312 454 5301

Graham McDannel 
Chicago Office 
graham.mcdannel@cmegroup.com 
+1 312 454 5209

cmegroup.com/fx
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