Nasdaq Veles California Water Index
(NQH2O) futures
A clear solution to water price risk management.

A new derivative solution to hedge water price exposure
The Nasdaq Veles California Water Index futures contract is now available for trading on CME
Globex and clearing via CME ClearPort. The contract can help market participants manage the
price risk associated with the scarcity of water in the largest water market in the United States.

KEY BENEFITS

Leading benchmark

Flexible access

First of its kind

Price discovery

Based on the NQH2O
Index, the leading
benchmark tracking the
price of water at its source,
with data backed by
market leader, WestWater
Research.

Small contract size allows
for easy access to manage
water price exposure.
Trade on-screen five days
a week or negotiate
bilateral block trades
anytime.

The first regulated,
exchanged-traded risk
management tool to
manage water supply and
demand risk.

Robust, transparent
markets foster true price
discovery for participants.

ABOUT THE NQH2O INDEX

The Nasdaq Veles California Water Index (ticker symbol:
NQH2O) tracks the price of water rights leases and sales
transactions across the five largest and most actively traded
regions in California. Water entitlement transactions from the
surface water market and four adjudicated groundwater basins
‒the Central Basin, the Chino Basin, the Main San Gabriel
Basin, and the Mojave Basin Alto Subarea are included in the
index. The value of the index reflects the volume-weighted

average price of water, at the source, excluding conveyance
costs and water losses in the underlying markets after
adjusting for idiosyncratic pricing factors specific to each of
the eligible markets and transaction types. NQH20 is valued in
US dollars per acre foot (the volume of water required to cover
one acre of land (43,560 square feet) to a depth of one foot,
equivalent to 325,851 gallons).

CONTRACT SPECIFICATION

Contract unit

10 acre feet x NQH2O Index

Price quotation

US dollars per acre foot

Minimum price
fluctuation

Outrights: $1.00 per acre foot equal to $10.00 per contract

Contract months

Eight consecutive quarterly contracts (Mar, Jun, Sept, Dec) plus nearest two serial months

Settlement method

Financially settled

Block trade
minimum threshold

25 contracts

Last trading day

Business day prior to final settlement day

Calendar spreads: $0.25 per acre foot equal to $2.50 per contract

Final settlement day Third Wednesday of the contract month if a CME business day, otherwise the next business day

To learn more about NQH2O futures, visit cmegroup.com/water
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Neither futures trading nor swaps trading are suitable for all investors, and each involves the risk of loss. Swaps trading should only be undertaken by investors who are Eligible Contract
Participants (ECPs) within the meaning of Section 1a(18) of the Commodity Exchange Act. Futures and swaps each are leveraged investments and, because only a percentage of a contract’s value
is required to trade, it is possible to lose more than the amount of money deposited for either a futures or swaps position. Therefore, traders should only use funds that they can afford to lose
without affecting their lifestyles and only a portion of those funds should be devoted to any one trade because traders cannot expect to profit on every trade.
CME Group, the Globe Logo, CME, Globex, E-Mini, CME Direct, CME DataMine and Chicago Mercantile Exchange are trademarks of Chicago Mercantile Exchange Inc. CBOT is a trademark of the
Board of Trade of the City of Chicago, Inc. NYMEX is a trademark of New York Mercantile Exchange, Inc. COMEX is a trademark of Commodity Exchange, Inc. All other trademarks are the
property of their respective owners.
The information within this communication has been compiled by CME Group for general purposes only. CME Group assumes no responsibility for any errors or omissions. Additionally, all
examples in this communication are hypothetical situations, used for explanation purposes only, and should not be considered investment advice or the results of actual market experience. All
matters pertaining to rules and specifications herein are made subject to and superseded by official CME, CBOT, NYMEX and COMEX rules. Current rules should be consulted in all cases
concerning contract specifications.
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