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Chapter 64A 
Options on Southern Yellow Pine (Fastmarkets) Futures 

 
64A00. SCOPE OF CHAPTER 

This chapter is limited in application to options on Southern Yellow Pine (Fastmarkets) Futures.  In 
addition to this chapter, options on Southern Yellow Pine (Fastmarkets) Futures shall be subject to 
the general rules and regulations of the Exchange insofar as applicable. 
 
For purposes of these rules, unless otherwise specified, times referred to herein shall refer to and 
indicate Central Prevailing Time (CPT). 
 

64A01. OPTIONS CHARACTERISTICS  
64A01.A. Contract Months 
Trading may be scheduled in such months as determined by the Exchange and the number of 
months open for trading at a given time shall also be determined by the Exchange. 
64A01.B. Trading Unit 
The trading unit shall be an option to buy, in the case of the call, or to sell, in the case of the put, 
one (1) Southern Yellow Pine (Fastmarkets) Futures contract as specified in Chapter 64. 
64A01.C. Minimum Price Fluctuation 

Prices shall be quoted in dollars per thousand board feet (mbf). The minimum price fluctuation shall 
be in multiples of $.10 per mbf. 
However, a position may be initiated or liquidated at a premium of $1.00 per option contract. 
64A01.D. Underlying Futures Contract 
Options in January, March, May, July, September, and November (Regular Cycle): For regular 
cycle options, the underlying futures contract is the futures contract for the month in which the 
option expires. For example, the underlying futures contract for an option that expires in January is 
the January futures contract. 
 
Options in February, April, June, August, October, and December (Serial Months): For serial month 
options, the underlying futures contract is the next futures contract that is nearest to the expiration 
of the option. For example, the underlying futures contract for an option that expires in February is 
the March futures contract. 
64A01.E. Exercise and Exercise Prices 

Transactions and exercise of options shall be conducted for option contracts as set forth in the 
Strike Price Listing and Exercise Procedures Table. 
64A01.F. Position Limits, Exemptions, Position Accountability and Reportable Levels 
The applicable position limits and/or accountability levels, in addition to the reportable levels, are 
set forth in the Position Limit, Position Accountability and Reportable Level Table in the 
Interpretations & Special Notices Section of Chapter 5.   
 
A Person seeking an exemption from position limits for bona fide commercial purposes shall apply 
to the Market Regulation Department on forms provided by the Exchange, and the Market 
Regulation Department may grant qualified exemptions in its sole discretion. 
 
Refer to Rule 559 for requirements concerning the aggregation of positions and allowable 
exemptions from the specified position limits. 
64A01.G. Nature of Option 
A call option on the Southern Yellow Pine (Fastmarkets) Futures contract represents an option for a 
buyer to assume a long position in the underlying Southern Yellow Pine (Fastmarkets) Futures 
contract at the strike price. 
 
A put option on the Southern Yellow Pine (Fastmarkets) Futures contract represents an option for a 
buyer to assume a short position in the underlying Southern Yellow Pine (Fastmarkets) Futures 
contract at the strike price. 
6401.H. Termination of Trading 
Options in January, March, May, July, September, and November (Regular Cycle) shall terminate 
on the same day as the underlying futures contract, which will be the Business Day prior to the 16 th 
calendar day of the underlying contract month. 
 

https://www.cmegroup.com/trading/files/strike-price/strike-price-listing-and-exercise-procedures-table-cme-cbot.xlsx
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Options in February, April, June, August, October, and December (Serial Months) shall terminate 
on the Business Day prior to the 16th calendar day of the month of expiry, also known as the month 
prior to the underlying contract month.  
 

64A02. ASSIGNMENT   
In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to 
the assignment of Options on Southern Yellow Pine (Fastmarkets) Futures. 
 
Exercise notices accepted by the Clearing House shall be assigned through a process of random 
selection to clearing members with open short positions in the same series. A clearing member to 
which an exercise notice is assigned shall be notified of the assignment as soon as practicable 
after such notice is assigned by the Clearing House. 
 
The clearing member assigned an Exercise notice shall be assigned a short position in the 
underlying futures contract if a call is exercised or a long position in the underlying futures contract 
if a put is exercised. The clearing member representing the option buyer shall be assigned a long 
position in the underlying futures contract if a call is exercised and a short position if a put is 
exercised. All such futures positions shall be assigned at a price equal to the exercise price of the 
option and shall be marked to market in accordance with Rule 814 on the Trading Day of 
acceptance by the Clearing House of the Exercise notice. 
 

64A03. DISCLAIMER 
FASTMARKETS GLOBAL LTD. AND ITS AFFILIATES (COLLECTIVELY, “FASTMARKETS”) 
licenses Chicago Mercantile Exchange Inc. and its affiliates including Commodity Exchange, Inc. 
("COMEX") to use various Fastmarkets price assessments (each an “Index” and collectively, the 
“Indexes”) in connection with the trading or posting of certain contracts based upon such price 
assessments. 
 
CME GROUP INC. AND ITS AFFILIATES (COLLECTIVELY, “CME”) AND FASTMARKETS DO 
NOT GUARANTEE THE ACCURACY AND/ OR COMPLETENESS OF THE INDEX OR ANY OF 
THE DATA INCLUDED THEREIN AND NEITHER CME NOR FASTMARKETS SHALL HAVE ANY 
LIABILITY FOR ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. NEITHER CME 
NOR FASTMARKETS MAKE ANY WARRANTIES, EXPRESS OR IMPLIED, AS TO THE 
RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF THE INDEX, 
TRADING BASED ON THE INDEX, OR ANY DATA INCLUDED THEREIN IN CONNECTION 
WITH THE TRADING OF THE CONTRACTS, OR, FOR ANY OTHER USE. NEITHER CME NOR 
FASTMARKETS MAKE ANY WARRANTIES, EXPRESS OR IMPLIED, AND EACH HEREBY 
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE WITH RESPECT TO THE INDEX OR ANY DATA INCLUDED THEREIN. 
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL CME OR 
FASTMARKETS HAVE ANY LIABILITY FOR ANY LOST PROFITS OR DIRECT, INDIRECT, 
PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF 
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

 

 


