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In response to customer inquiries, CME Clearing (“CME”) confirms that its existing collateral policy includes 

acceptance of Uniform Mortgage Backed Securities (“UMBS”) for performance bond requirements.  On June 3, 

2019, Fannie Mae and Freddie Mac will start issuing a new, common security, UMBS, as part of the single 

security initiative directed by the Federal Housing Financing Agency.  Ginnie Mae mortgage-backed securities 

(“MBS”) are not subject to the single security initiative and will continue to retain eligibility on CME’s 

acceptable collateral schedule.   

UMBS instruments conform to CME’s existing criteria applicable to all MBS instruments1, listed below for 

convenience.   

• The permissible issuers of MBS include Fannie Mae, Freddie Mac and Ginnie Mae. 

• MBS must be backed by 15-year or 30-year fixed rate conventional loans only. 

In addition, please see the existing haircut schedule utilized for MBS instruments eligible for performance bond 

requirements at CME:   

Asset Class 

Time to Maturity 

0 to ≤1 

years 

>1 to ≤3 

years 

>3 to ≤5 

years 

>5 to ≤10 

years 

>10 to ≤30 

years 

>30 

years 

Fannie Mae (FNMA), Freddie Mac 

(FHLMC), and Ginnie Mae (GNMA) 

11% 11% 11% 11% 11% 11% 

 

For convenience, CME’s limits and haircuts applied to all MBS are listed on CME’s website. 

For collateral acceptance criteria, as well as information regarding limits and haircuts, please see the Standard 

Acceptable Collateral and Resources website. 

For questions regarding settlement instructions or testing, please contact 

ClearingHouseFinancial@cmegroup.com. 

For all other questions, please contact Credit Risk at CreditRisk@cmegroup.com. 

                                                           
1 CME’s Asset Management system and reporting to Clearing Members reflect all mortgage backed securities with the asset type 
code of GSEMB. 
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