Weekly Market Report
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Weekly Overview
Price changes over the week.

Price Change Change% 30 Day High 30 Day Low
CBOT Wheat 668.50 2.75 0.41% 675.75 592.00
Kansas Wheat 683.00 -1.50 -0.22% 694.00 598.75
Corn 482.75 9.25 1.95% 486.25 459.50
Soybeans 1201.00 26.25 2.23% 1202.00 1146.75
Soybean Meal 373.40 23.50 6.72% 374.70 337.60
Soybean Oil 44.07 -2.13 -4.61% 49.52 43.71
Crude Oil 77.35 -5.00 -6.07% 85.27 77.20
Palm Oil 816.75 -5.50 -0.67% 865.50 808.50

As planting gets underway, the dynamics
of weather forecasts are increasingly
influencing market prices, reflecting the
potential impacts on crop sizes over the
next few months. In particular, volatility in
the market is closely tied to the severity of
weather conditions and the corresponding
adjustments in  the supply-demand

balances for wheat, corn, and oilseeds.

160,000
-170,000

Feb Mar Apr

0
-10,000
-20,000
-30,000
-40,000
-50,000
-60,000
-70,000
-80,000
-90,000
-100,000
-110,000
-120,000
130,000

May Weekly

Soybeans Managed Money Fund Net Position (in contracts)

& CME Group

Precipitation Forecasts

" P BOVY M ae
Pl P ¥ S

‘k‘«‘.

Precipitation (in)
during the period:

0
A, ln
8 ¥y "f
7
Sat, 04 MAY 2024 at 12Z &
-to- s
4
Sun, 12 MAY 2024 at 12Z .
3
2.66
2.33

05
Sun, 12 MAY 2024 at 12Z o4
_to- 0.3

Mon, 20 MAY 2024 at 122 zi

0.08
0.06
0.04
0.02

Precipitation (% of normal)
during the first period: go4

600

400

Sat, 04 MAY 2024 at 12Z 300
“to- 150

Sun, 12 MAY 2024 at 12Z 75

Precipitation forecasts from the Mational Centers for Environmental Prediction,
Normal rainfall derived from Xie-arkin (CMAP) Monthly Climatology for 1979-2003
Forecast Initialization Time: 12Z04MAY 2024

GrADS/COLA

Soybeans and soybean meal prices closed
higher for the week, bolstered by
concerns over crop losses in Rio Grande
due to excessive rainfall and flooding.
Initially, crop loss estimates soared as high
as 7 million metric tons, but have since
been adjusted to a range of 1-3 million
metric tons. The final extent of these
losses remains to be determined over the
coming weeks. Meanwhile, soybean oil
prices diverged, experiencing a downward
trend.
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Weather also played a critical role in price
adjustments, particularly affecting wheat
in Kansas and the Black Sea region and
soybeans in Rio Grande.

Precipitation (mm)
during the period:
250
200
175
Sat, 04 MAY 2024 at 12Z 150
125

to-

10
Sun, 12 MAY 2024 at 122

1
Sun, 12 MAY 2024 at 122 4,
to- 75

Mon, 20 MAY 2024 at 1272 2

Precipitation (% of normal)
during the first period: 544

600

400

Sat, 04 MAY 2024 at 12Z 300
to- 150

Sun, 12 MAY 2024 at 122 75
50

25

10

5

Precipitation forecasts from the National Centers for Environmental Prediction
Normal rainfall derived from Xie-Arkin (CMAP) Menthly Climatolegy for 1979-2003.
Forecast Initialization Time: 12Z04MAY 2024
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Managed money funds showed a strategic

shift in their positions, reducing short
positions in wheat while increasing net
long positions in soybean meal. Overall,
funds maintained short positions across
wheat, soybeans, corn, and soybean oil,
with soybean meal being the sole
commodity attracting long positions.

As we move forward, the focus of the
market is expected to shift towards

planting progress and weather conditions
during this critical period before attention
turns to the weather in July and August,
which are crucial for determining crop
yields.

Precipitation Forecasts

2 PRy /"“
Y ool AR

Precipitation (mm)
during the period:
250

Sat, 04 MAY 2024 at 12Z 150
o 125

10
Sun, 12 MAY 2024 at 12272

1
Sun, 12 MAY 2024 at 122 4,
to- 75

Mon, 20 MAY 2024 at 12Z 5

Precipitation (% of normal)
during the first period: gqq

600

400

Sat, 04 MAY 2024 at 12Z 300
-to- 150

Sun, 12 MAY 2024 at 12Z 73
50

25

10

Precipitation forecasts from the National Centers for Environmental Prediction
Normal rainfall derived from Xie-Arkin (CMAP) Menthly Climatolegy for 1979-2003.
Forecast Initialization Time: 12Z04MAY 2024
GrADS/COLA

-240,000
-260,000
-280,000
-300,000
-320,000
-340,000
Apr May Weekly

0
-20,000
-40,000
-60,000
-80,000
-100,000
-120,000
-140,000
-160,000
-180,000
-200,000

Feb Mar

Corn Managed Money Fund Net Position (in contracts).

PRETE PTE LTD



Market Report 6 May 2024

& CME Group

Grains

US wheat markets concluded the week on
a higher note, driven by persistent dryness
in the Black Sea region and downward
adjustments in production forecasts for
the EU and Russia. The tightening of the
exporter balance sheet, particularly with
potential  significant  reductions in
EU/Black Sea production, supports a
bullish outlook for wheat prices. However,
better weather forecasts for Russian
growing areas could temper these

concerns.

Wheat prices are under additional
pressure as critical weather conditions
persist in Russian and Kansas growing
areas. If these conditions do not improve,
prices for Hard Red Winter (HRW) wheat
could climb even further.

However, Kansas is experiencing better
soil moisture levels than in past dry years,
which helps sustain wheat yields better
than  previously ~when similar dry

conditions occurred.

ZW Z24 Weekly Chart 2023-10-06 / 2024-05-03
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@/ GRACE-Based Root Zone Soil Moisture Drought Indicator

April 28, 2024

Welness Percentlle hitps.#asagrace. unf edy

USDA Crop Progress and Condition: Winter Wheat in United States , 2024 NASS
. eglember | Oclober | Wovember Rpd T Way [ June [ Juy | Augos |
E N o
B g o " T Nl T SN ——2020
[ 2021 % —— 2021 e
%é ] 2023 a0
L] 2024 — ] 3 T 2022
100%
& || Condition Type I 80%
CH o
°
13 O Fair 1 B
8 O Poor 1
O Very Poor 1
l — o
—— 0%
n 100%
-~ 80%
] / s 0%
E% / ’ ! Hemded o
g g F P 0%
& mayéa P o
a /— Harwésted e
/ 2023 | | " 2024 -
epiemi ovem CFpd T ey T June T Juy | August ]
Progress Year(s) | ——— 2024 sessse 2023 s 2019 - 2023
Source: National . Crop P Repor

Global wheat dynamics continue to be
dominated by large old crop supplies
from the EU and Russia, but as the new
growing season progresses, weather will
become the main driver of price
movements.

The focus is particularly acute on EU/Black
Sea weather as we move into late May,
with the Northern Hemisphere's growing
conditions being a top priority.

Optimal weather will be crucial to prevent
price escalations during spring and early
summer.

ZC Z24 Weekly Chart
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CBOT corn futures rallied significantly,
influenced by a confluence of factors
including rising global wheat prices,
uncertainties in South ~ American
production, and a slowdown in US and
weather

French planting due to

conditions.
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The Argentine corn crop has seen
downgrades, while the Brazilian safrinha
crop faces a dry season with above-
normal temperatures, adding a price
premium due to supply concerns.

The record-large short position held by
funds at this time of year introduces
substantial upside risk should weather
concerns materialize.

Over the long term, the fair value of corn
will be closely tied to summer weather
conditions in the US and potential
production shortfalls in South America.

Oilseed complex

Soybean markets experienced a robust
rally last week, marking the strongest
weekly advance since June. Nearby
soybean futures rose by 42 cents, and
soybean meal led the rally with significant
gains, driven by severe weather impacts in
Rio Grande do Sul and delayed harvesting
in Argentina. This has led to speculation
about short-term supply constraints in the
soybean meal market.

Despite a decrease in anticipated losses to
1-3  million metric tons from initial
estimates of 7 million metric tons due to
rain damage in Rio Grande, the actual
impact on crop quality and yield will
require several weeks to ascertain fully.

Meanwhile, the US meal market is seeing
strong exports, and with the delayed
Argentine harvest, global end-users might
increasingly rely on US supplies in the
short term.
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Soybean oil prices have weakened,

reflecting the broader market
adjustments. However, with ongoing
robust demand for renewable diesel and
stable soybean meal markets, there are

opportunities for going long Oilshare.

Trade-ldeas:

Moving forward, weather concerns during
the planting and growth phases will likely
be a critical factor driving market volatility,
alongside fluctuating demand from key
markets like China.

Soybeans: Seasonally, Soybeans rally from here on, building risk premium due to weather
risk. We recommend going long implied volatility till July, with the bias to the long side.

(Long calls or long futures with short puts)

Oilshare: continue to add long on oilshare at current levels
Wheat : buy puts on Kansas wheat as HRW is not competitive in export markets and the

good soil moisture will limit yield loss.

Food for Thought: Q1 commodity price indexes 2000-2024/3
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Commodity Bull and Markets (2000-2024/03)

Commaodity total price index climbed by 3.5% in Q12024 compared to December 2023
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Disclaimer and Important Disclosures

The information in this report is provided solely for informational purposes and should not
be regarded as a recommendation to buy, sell or otherwise deal in any particular
investment. Please be aware that, where any views have been expressed in this report, the
author of this report may have had many varied views over the past 12 months, including
contrary views. A large number of views are being generated at all times, and these may
change quickly. Any valuations or assumptions made are based solely on the author's
market knowledge and experience. Furthermore, the information in this report has not
been prepared in accordance with legal requirements designed to promote the
independence of investment research. The given material is subject to change, and
although based upon information that we consider reliable, it is not guaranteed as to
accuracy or completeness. PRETB Pte Ltd believes that the information contained within
this report is already in the public domain. The material is not intended to be used as a
general guide to investing or as a source of any specific investment recommendations.
Investors with any questions regarding the suitability of the products referred to in this
presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in
which such offer or solicitation is not authorized or to any person to whom it is unlawful to
make such offer or solicitation. Persons into whose possession this document may come
are required to inform themselves of and observe such restrictions.

This document is confidential. It may not be reproduced, distributed, or transmitted
without the express written consent of PRETB Pte Ltd, which reserves all rights.

B,

PRETE PTE LTL



