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Precipitation Forecasts

. Precipitation (mm)
Wee kly Ove rV|eW during the period: .
200
Price Changes over the Week. Sun, 03 MAR 2024 at 00Z i;i
125
Price Change  Change% 30 Day High 30 Day Low Mo, 11 MA;:OZ 408007 g
CBOT Wheat 557.75 -11.25 -1.98% 618.50 553.50 %
Kansas Wheat | 564.50 -1.00 -0.18% 633.00 556.75 s
Corn 424.75 11.25 2.72% 459.50 408.75 50
Soybeans 1151.25 9.50 0.83% 1218.25 1128.50 -
Soybean Meal 332.30 4.30 1.31% 360.80 323.20 20
Soybean Oil 45.16 0.56 1.26% 48.89 44.18 -
Crude Oil 79.09 3.01 3.96% 79.87 71.52 18
Palm Oil 789.25 23.50 3.07% 792.00 757.50 Mon, 11 MAR 2024 at 00Z 1
to- 75

Tue, 19 MAR 2024 at 00Z 5

Over the past week, grain and oilseed
prices observed a minor rebound Precipitation (% of normal)
uring the first period: g4
following a period of decline. This e
resurgence is happening despite the
uncertainty surrounding the United States .
crop planting acreage, which is still to be :
determined.
The U.S. corn market is facing a significant o
60,000
carryout, reducing the likelihood of a price I I 40,000
. . . 20,000
rally in the event of minor crop issues. In -l II-- .

northern hemisphere crops, with little
room for error given the tight balance
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Soybeans Managed Money Fund Net Position (in contracts)

sheets.

[ |
contrast, the soybean and wheat markets I
are more sensitive to the performance of
Feb

Nov Dec 2024

Managed money funds have continued
their trend of net selling across almost all
commodities, with a notable reduction in
corn short positions to below 300,000
contracts.
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However, soybean shorts have expanded
to over 160,000 contracts, raising the
possibility of a short-covering rally should
any crop loss risk materialize.

Traders are now keenly focused on the
upcoming U.S. crop profitability and
planting intentions reports, which will be
critical in shaping market expectations.
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Corn Managed Money Fund Net Position (in contracts).

Grains

U.S. wheat futures have shown mixed
performance, with hard wheat futures
expected to face more pressure compared
to CBOT wheat due to higher anticipated
HRW stocks.

The market is actively seeking SRW wheat,
driven by increased shipments to China,
affecting basis and spreads.

Despite  adequate current supplies,
volatility remains high due to forward
supply risks and continued pressure from

Black Sea region supplies.
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The long-term outlook for wheat hinges
on winter wheat acreage declines in the
U.S., Western Europe, and Ukraine.

Russian  exporters' aggressiveness s
weighing on global markets, with
EU/Black Sea

expected to cap rally efforts.

significant inventories
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However, the U.S. SRW wheat is projected
to outperform other classes into May,
although challenges remain if Russia and
the EU do experience production losses
next year.
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Corn futures have rebounded, moving
past the liquidation phase and focusing
on the 2024 weather and supply risks.

Short covering by funds has provided
some support to prices, aligning export
sales with USDA forecasts.

The next price reset will depend on
Brazilian safrinha corn yield performance,
with subsoil moisture anomalies in key
Brazilian regions hinting at potential yield
losses.

The U.S. corn market faces a significant
carryout, limiting short-term price rallies.

However, forward supply risks and the
potential for yield loss in Brazil due to La
Nina conditions could add a price
premium.

The long-term value of corn will be
influenced by South American production
and its impact on global supply and
demand balances.
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Oilseed complex

Soybean futures initially dipped to new
lows before closing the week higher.
Continued net selling by funds has
applied downward pressure, while slow
U.S. exports and accelerating Brazilian
exports have been key market drivers.

Brazilian  soybean  premiums  have
increased as the harvest progresses,
impacting the cash premium structure

differently from the previous year.
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Soybean Oil Managed Money Fund Net Position (in
contracts)
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Trade-ldeas:
Soybeans: hold long SX4 options

The focus remains on South American
crop sizes, influenced by upcoming
weather conditions and soybean planting
acreage estimates.

Structural demand for oil is expected to
push the oilshare higher, with the soybean
market closely watching South American
weather patterns and acreage decisions
for future price direction.

Oilshare: continue to hold longs in oilshare. Potential target at 42

Food for Thought: Commodities vs Equity valuations

®
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COMMAODITIES vs
EQUITY VALUATIONS

1970—2023

Ratio: GSCI Commodity Index
vs. S&P 500 Index

&

197341974

” Oil Embargo
During the Arab>- kool Wor, members of
the OPEC imposed an embargo against
the US. By the end of the embargo in
1974, ol prices had moee than doubled.

The US. suspended the dollors comwribiity
|10 gokd sllowing the precious metalls poice 10
foat freety on oponly Saded madets. Goid
| prices skytocketod untl 1980,

1980 1990

Recently, commodity prices reached a 50
year low relative to overall equity markets.
In the past, when this ratio reached such
levels, commodity supercycles began.

Commodity supercycle
Extended perlods during which commodity
prices are well above thedr long-run trend.
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Disclaimer and Important Disclosures

The information in this report is provided solely for informational purposes and should not
be regarded as a recommendation to buy, sell or otherwise deal in any particular
investment. Please be aware that, where any views have been expressed in this report, the
author of this report may have had many varied views over the past 12 months, including
contrary views. A large number of views are being generated at all times, and these may
change quickly. Any valuations or assumptions made are based solely on the author's
market knowledge and experience. Furthermore, the information in this report has not
been prepared in accordance with legal requirements designed to promote the
independence of investment research. The given material is subject to change, and
although based upon information that we consider reliable, it is not guaranteed as to
accuracy or completeness. PRETB Pte Ltd believes that the information contained within
this report is already in the public domain. The material is not intended to be used as a
general guide to investing or as a source of any specific investment recommendations.
Investors with any questions regarding the suitability of the products referred to in this
presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in
which such offer or solicitation is not authorized or to any person to whom it is unlawful to
make such offer or solicitation. Persons into whose possession this document may come
are required to inform themselves of and observe such restrictions.
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not be reproduced, distributed, or transmitted

This document is confidential. It may
without the express written consent of PRETB Pte Ltd, which reserves all rights.
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