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Weekly Overview  

Price changes over the week.  

 

 

The past week in the CBOT agricultural 

commodities market closed lower in  grain 

and oilseed following the New Year 

holiday. This decline was mainly attributed 

to favourable weather forecasts in Brazil, 

which alleviated some concerns about 

crop production.  

 

However, traders remained cautious due 

to the persistent low soil moisture levels 

in Brazil. Despite recent rains, significant 

precipitation is still needed to bolster 

production estimates, with private 

forecasters now suggesting Brazilian crop 

sizes closer to 150 million metric tons 

compared to the last USDA report's 160 

million 

 

 
Soybeans Managed Money Fund Net Position (in contracts) 

 

 

Price Change Change% 30 Day High 30 Day Low

CBOT Wheat 616.00 -12.00 -1.91% 645.00 591.25

Kansas Wheat 628.00 -14.00 -2.18% 675.50 611.50

Corn 460.75 -10.50 -2.23% 492.00 460.00

Soybeans 1256.25 -41.75 -3.22% 1360.00 1255.00

Soybean Meal 369.40 -16.60 -4.30% 408.30 369.10

Soybean Oil 47.63 -0.55 -1.14% 51.69 47.03

Crude Oil 73.86 2.02 2.81% 76.31 68.28

Palm Oil 775.75 -27.25 -3.39% 803.00 769.50
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In the COT report, managed money funds 

were net sellers in grains and oilseeds, 

continuing a trend that has led to net 

short positions in soybeans, corn, and 

wheat.  

 

 

 

As the market anticipates the upcoming 

January USDA report, traders are 

particularly focused on South American 

weather forecasts and crop size potentials, 

which are expected to be key price drivers 

in the coming months. 

 

 

Corn Managed Money Fund Net Position (in contracts). 
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Grains 

 

Wheat prices experienced a decline in the 

holiday-shortened week. The long-term 

focus for wheat revolves around the 

anticipated decrease in winter wheat 

acreage in the US, Western Europe, and 

Ukraine. A projected combined drop of 4-

6 million acres in the Northern 

Hemisphere poses significant challenges 

for exporter production growth in 2024.  

Despite ongoing grain exports from the 

Black Sea region, uncertainties regarding 

vessel insurance due to the war in Ukraine 

persist. 

 

CBOT Wheat Managed Money Fund Net Position (in 

contracts) 

 

 

 

The wheat market in early 2024 faces a 

juxtaposition of large existing supplies 

from Europe, Ukraine, and Russia against 

heightened forward supply risks due to 

reduced planting.  

Funds continue to maintain a short 

position in wheat, with approximately 

60,000 contract shorts. While a seasonal 

price recovery is expected in the coming 

months, the ongoing supply from Russia 

into the export market keeps prices under 

pressure.  



 

 

 

Market Report 8th Jan 2024 

 

  

Any modest yield loss in major producing 

regions like the US, Europe, or Russia 

could quickly turn the market bullish in 

2024. 

 

   

March CBOT corn ended lower, breaking 

out of its previous price range, influenced 

by much-needed rainfall in Northern 

Brazil. 

 The Brazilian climate pattern shows 

improvement, but the pivotal period for 

rainfall will be February to April, which is 

crucial for determining the global exporter 

balance sheet.  

The upcoming USDA report is expected to 

show largely unchanged yields, with a 

slight possibility of an increase. 

The US continues to attract import 

demand due to its competitive position in 

the global feed market, expanding US 

corn export demand. Despite current 

ample supplies, risks loom with the 

USDA's potentially overestimated Brazilian 

production number and projected lower 

US acreage in 2024.  

The market's price adjustments will largely 

depend on Brazilian Safrinha yield 

performance, which cannot be assessed 

until spring. Large US inventories continue 

to overshadow the market, but forward 

supply risks remain significant, especially 

considering the drought in several 

Brazilian states.  

US corn is poised to dominate the world 

market due to logistical challenges in 

Ukraine and delayed South American 

supplies. 
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Oilseed complex 

 

Soybean futures fell below their late 

September lows, influenced by forecasts 

of improved rainfall in Brazilian soybean 

growing areas and continuous selling by 

funds. The Argentine harvest, still months 

away, poses a challenge to meal rallies 

due to Argentina's efforts to regain 

market share after a crippling drought in 

2023.  

 

Domestic use and export demand in the 

US provide short-term support for 

soybeans, yet the Brazilian weather 

forecast remains critical, with uncertainties 

about early season crop losses. 

 

 

 
Soybean Oil Managed Money Fund Net Position (in 

contracts) 

 

Soybean Meal Managed Money Fund Net Position (in 

contracts) 
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Soil moisture in Northern Brazil continues 

to be a concern, and the absence of 

forecasted rains could lead to significant 

production cuts.  

Private forecasts now align Brazilian 

soybean crop estimates closer to 150 

million metric tons, contrasting with the 

USDA's last figure of 160 million. 

 The long-term market direction hinges on 

the January-March weather in South 

America. With little room for additional US 

export demand due to historically low US 

soybean stocks, any significant Brazilian 

crop would limit downside price risks.  

The upcoming South American weather 

patterns will be crucial in determining 

global soybean trade dynamics. 

 

Trade-Ideas:  

Soybeans: Continue to Hold long on Sn4/SX4. Hold long call options on SH4 ( Market 

continue to trade lower , despite the decline in Brazilian crop estimates. If  the rains are 

disappointing here on , demand could shift to US for Mar-Apr, adding support on prices )   

Wheat: Hold long WH4 call options  ( Seasonal recovery + risk or carry out deficit in Q1/ 

Q2) 

Oilshare: continue to hold longs in oilshare.  

Food for Thought: how long does it take for your money to double? 
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Disclaimer and Important Disclosures 

 

The information in this report is provided solely for informational purposes and should not 

be regarded as a recommendation to buy, sell or otherwise deal in any particular 

investment. Please be aware that, where any views have been expressed in this report, the 

author of this report may have had many varied views over the past 12 months, including 

contrary views. A large number of views are being generated at all times, and these may 

change quickly. Any valuations or assumptions made are based solely on the author's 

market knowledge and experience. Furthermore, the information in this report has not 

been prepared in accordance with legal requirements designed to promote the 

independence of investment research. The given material is subject to change, and 

although based upon information that we consider reliable, it is not guaranteed as to 

accuracy or completeness. PRETB Pte Ltd believes that the information contained within 

this report is already in the public domain. The material is not intended to be used as a 

general guide to investing or as a source of any specific investment recommendations. 

Investors with any questions regarding the suitability of the products referred to in this 

presentation should consult their financial and tax advisors. 

 

This material does not constitute an offer or solicitation to any person in any jurisdiction in 

which such offer or solicitation is not authorized or to any person to whom it is unlawful to 

make such offer or solicitation. Persons into whose possession this document may come 

are required to inform themselves of and observe such restrictions. 

 

This document is confidential. It may not be reproduced, distributed, or transmitted 

without the express written consent of PRETB Pte Ltd, which reserves all rights. 

 


