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Weekly Overview
Price changes over the week.

Price Change Change% 30 Day High 30 Day Low

CBOT Wheat 666.50 -2.75 -0.41% 784.25 647.25
Kansas Wheat 819.50 19.25 2.41% 889.00 776.75
Corn 494.50 -0.25 -0.05% 629.75 485.50
Soybeans 1317.75 -25.50 -1.90% 1391.75 1182.25
Soybean Meal 386.30 -11.00 -2.77% 432.60 363.60
Soybean Oil 58.33 -0.64 -1.09% 62.41 49.91

Crude Oil 72.66 2.26 3.21% 72.70 66.36

Palm Oil 831.25 16.25 1.99% 853.25 740.00

The past week saw a rally across most

markets due to weather concerns,
although prices receded to previous levels

as forecasts improved.

The weather forecast will continue to be a
focal point for market participants, with the
yield number to be published in the July
World Agricultural Supply and Demand
Estimates (WASDE) report also being a
significant driver of prices for next week.
Precipitation forecasts have markedly
improved, resulting in slight enhancements
in crop conditions, which, albeit lower than
previous years, have recovered from the
prior week. Despite this, estimated yield
numbers from the USDA are expected to
decline next week due to difficulties in
achieving trend line yield following a
suboptimal start to key vyield sensitive
growth phases.
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Precipitation Forecasts

Precipitation forecasts from the National Centers for Environmental Prediction
mal rainfall derived from Xie-Arkin (CMAP) Monthly Climatology for 1979-2003
Forecast Initialization Time: 00Z08JUL2023

Valid: July 13 - 17, 2023
Issued: July 7, 2023
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Notable activity from managed money
funds was observed, with long positions
being held in soybeans, while a shift to
short positions in corn occurred after a
substantial increase in planted acreage
compared to market expectations.
Weather predictions remain a looming
factor, with the potential to trigger a price
rally if they take a turn for the worse,
particularly for soybeans, as reduced
acreage has left no room in the balance
sheet for lower yields. The market's focus
this week will be on June WASDE carry-out

estimates, specifically yield numbers.
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Grains
In the wheat market, prices initially rallied
but  remained

mostly  rangebound

throughout the week.

High protein contracts saw an uptick due
to ongoing weather threats in Canada,
China, and Russia. Despite below-normal
precipitation in the EU, the overall crop size
is anticipated to remain large as French soft
wheat conditions remained steady at 81%
good to very good.

Notably,
market prices continue to influence global

Russia's competitive export

dynamics, despite uncertainties around the

grain corridor extension.
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KE Z23 Weekly Chart 2022-05-06 / 2023-07-07

It
I

1050

1000

++*~l“+“‘ 950
l ' -+ 850
W l'!”m-l *M#

800

|I |
"“TI”H

May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May JunJul
r T T T T T T T T T T T T T 1

May 06 Jul 01 Sep 02 Nov 04 Jan 06 Mar 03 May 05 Jul 07

90,000

100,000

110,000

120,000

Jul_Weekly

[
II I 10,000
20,000
30,000
40,000
60,000
70,000
80,000
eb Mar Apr May Jun

The global wheat carry-out stock depends
on the progress of the northern
hemisphere crop, the size of which is yet to
be fully established. By early August, more
accurate estimates are expected.

The persistence of El Nino, combined with
the lack of soil moisture in Canada and
heat in Russia and Kazakhstan, remains a
major concern. These climatic conditions,
combined with geopolitical uncertainties,
will continue to instigate volatility in wheat
prices.

Funds remain short on the Chicago wheat
contract, although they have reduced the
size of the short position. If adverse
weather conditions persist in the northern
hemisphere, this could provoke fund short
covering to support the prices.
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Forecast Initialization Time: 12Z08JUL2023
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The previous saw rangebound prices in
corn. The upside on corn price is limited
now due to increase in acres, which create
room for yield to decline, while still keeping
comfortable ending stocks.
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Despite this, a sharp decline in yield would
still leave the US with adequate ending
stocks, limiting potential price rallies. The
USDA's July WASDE will heavily influence
the market's next move, especially if the
USDA opts for a significant cut in US corn
yield due to record dryness and weak NASS
crop ratings.
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After the USDA report, the market will shift
its attention towards the Midwest weather,
the elevated Chinese corn price, and the
increasing fob basis levels in South
America.

While weather forecasts predict better
precipitation, the likelihood of reaching
above trend yield is low due to the current
crop condition ratings and a poor start to
the crop.

There is still room in the balance sheet for
a lower yield, but a yield below 170 would
erase that buffer. This could result in a
substantial drop in carry-out estimates and
potentially cause a price rally.
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Oilseed complex

Soybean futures fluctuated throughout the
past week. The markedly lower acreage
number published should provide a
support base for prices until the yield
numbers are established in August. The
NASS reported that US soy crop ratings
declined by 1% to 50% GD/EX last week,
mirroring lows seen in 2012. Despite this,
there was some respite as rain fell across
the Central Midwest, especially in some of
the driest parts. This is expected to aid in
the recovery of crop conditions in the
upcoming report.
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Crop Progress and Condition: Soybeans in United States , 2023 NASS
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The drastic reduction in soybean acreage
leaves no room for flexibility in the supply
and demand balance sheet. Even a slight
dip in yield could push ending stock
estimates into the negative, necessitating a
significant price rally to discourage
demand. Until a soaking rain arrives in the

Trade-ldeas:

driest regions of the Central Midwest, the
market will continue to add a premium,
given the plummeting US soybean yield
potential.

Since there's no margin for a yield decline,
a drop by even 3 or 4 bushels could not
only tighten carry-out, but push it below
zero, hence the price risk remains to the
upside. To estimate a carry out above 140
million bu next week, the USDA may need
demand

to consider factoring in

destruction.

Soybeans: continue to hold long call options on SX, as the risk of higher price has only

increased post the June 30 stocks report.

Corn: keep track of the weather and USDA report, consider owning calls or callspreads

Wheat: own volatility by trading short dated options

Food for Thought: Human Evolution from cells to people
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Human Evolution

From Protocells to People
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Disclaimer and Important Disclosures

The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or assumptions made
are based solely on the author's market knowledge and experience. Furthermore, the information
in this report has not been prepared in accordance with legal requirements designed to promote the
independence of investment research. The given material is subject to change, and although based
upon information that we consider reliable, it is not guaranteed as to accuracy or completeness.
PRETB Pte Ltd believes that the information contained within this report is already in the public
domain. The material is not intended to be used as a general guide to investing or as a source of any
specific investment recommendations. Investors with any questions regarding the suitability of the
products referred to in this presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and observe such restrictions.

This document is confidential. It may not be reproduced, distributed, or transmitted without the
express written consent of PRETB Pte Ltd, which reserves all rights.
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