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Precipitation Forecasts

Precipitation (in)

Weekly OVEFVIeW during the period: o
Price changes over the week. ;
Sat, 01 JUL 2023 at 1227 [

Price Change Change% 30 Day High 30 Day Low -to- j

CBOT Wheat 669.25 -92.50 -12.14% 784.25 626.00 sun, 09 UL 2023 at 122 55

Kansas Wheat 800.25 -62.75 -7.27% 889.00 776.75 2‘52

Corn 494.75 -93.25 -15.86% 629.75 493.00 23

Soybeans 1343.25 33.25 2.54% 1378.00 1144.25 o

Soybean Meal 397.30 -1.00 -0.25% 432.60 362.40 e

Soybean Oil 58.97 4.01 7.30% 58.97 46.13 1

Crude Oil 70.40 1.30 1.88% 73.40 66.36 oo

Palm Oil 815.00 34.50 4.42% 816.00 718.50 os

Sun, 09 JUL 2023 at 12Z o4

Corn and oilseed complex prices took a o, 1730 023 122
downturn prior to the June 30 stocks iy

0.04
0.02

report, influenced by more positive

weather forecasts. Unexpected changes in P uing the frst parod:sio
acreage numbers published in the June 30 o1 o 2073 o 10
stock reports, diverging significantly from cum 08 k307 127 7
market estimate ranges, pushed prices -
significantly

Normal rainfall derived from Xie-Arkin (CMAP) Monthly Climatology for 1979-2003
Forecast Initialization Time: 12Z01JUL2023
GrADS/COLA

Regarding old crop stock numbers, the
& 6-10 Day Precipitation Outlook &

Valid: July 7 - 11, 2023
Issued: July 1, 2023

figures corresponded largely with market

predictions. However, price movement was
mainly propelled by alterations in new crop
carry-out numbers due to shifts in planted
acreage. Specifically, corn-planted acreage

was reported at a staggering 94.096 million
acres, surpassing the highest analyst

Probability (Percent Chance)
Above Normal Below Normal
Leaning /[ 3s40% 3340% [0 \_ Leaning
Above “\_ [ 4050% 4050% I | Below

estimate of 93 million acres, and dwarfing

Near

i il —

the average analyst acreage of 91.8 million N R R
V.. B s
acres. - -

In comparison, soybean planted acreage
numbers were noticeably lower at 83.5
million acres, undercutting even the lowest
analyst estimate of 87 million acres.
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The average market estimate was

considerably higher at 87.5 million acres.

Although forecasts for precipitation have
shown significant improvement, they still
fall short of the norm. Crop conditions
continue to worsen, suggesting a reduced
likelihood of crops hitting USDA trend yield
projections.

Managed money funds diversified their
approach, adding longs to soybean and
wheat, while their position in corn
remained unchanged. Despite the
improving forecasts, the risk of a price rally
remains - particularly in the case of

soybean due to its reduced acreage.

Finally, with the June 30 report behind us,
market focus now shifts to the June WASDE
carry-out estimates, emphasizing yield
numbers.
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Grains
Wheat prices experienced a significant
decline last week, with prices plummeting
over 100 cents per bushel. The reported
number of planted acres mirrored the
market average estimates, clocking in at
49.628 million acres. European crop
projections took a hit, as persistent aridity
in the

diminishes expectations for the year's yield.

European growing regions

Russian supply only added to the market's
downward trajectory, due to the
competitiveness of Russian prices in the
export market. The global wheat carry-out
stock now hinges on the progress of the
northern hemisphere crop, the size of

which is yet to be confirmed.
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ZW Z23 Weekly Chart 2022-05-06 / 2023-06-30
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Funds, although still short on Chicago
wheat contracts, have lessened the size of
their short position. If adverse weather
persists in the northern hemisphere, fund
short covering could lend some support to
prices. Finally, geopolitical uncertainties
coupled with the ongoing northern
hemisphere growing season will continue
to add volatility to wheat prices.

Corn futures on the CBOT suffered a severe
setback early in the week, driven by
improved precipitation forecasts. Friday's
acreage report compounded this decline.
Even with current acreage estimates,
leaving all other supply and demand
variables unchanged, a yield of 170
(compared to the USDA yield of 181.5)
would still result in a carry out estimate for
the new crop above 1.5 billion bushels.
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Crop Progress and Condition: Cnm in l.lmted States , 2023 NASS
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Significant yield declines would still result
in adequate US ending stocks, thereby
limiting the upside potential for price
rallies. Volatility is set to continue as the
market gauges the developing Yyield
number both domestically and abroad.
Any persistence of dry conditions over the
next six weeks in growing areas could
significantly lower yield numbers.

Improved weather forecasts according to
both the GFS and EU models give some
hope, yet the probability of reaching an
above-trend yield seems slim given the
crop condition ratings. There is some
wiggle room in the corn balance sheet for
a lower yield. However, a sub-170 yield will
wipe out this safety net, potentially leading
to a considerable price rally.

Oilseed complex

Soybean futures took a midweek dip due
to more promising weather forecasts.
However, the shock of lower-than-
expected acreage numbers published on
Friday reversed the week's losses, sending
prices rocketing towards the limit price
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As we move forward, soybean prices will be
largely influenced by the weather in the

Trade-ldeas:

upcoming months, with August being
particularly crucial. The dramatic decline in
soybean acreage has left no buffer in the
supply and demand balance sheet. If the
yield decreases even slightly to 49 bu/acre
cs USDA estimate at 51.5 (with all other
variables remaining unchanged), the
ending stock estimate dips into negative
territory. This would necessitate a

significant price rally to deter demand.

Crop condition reports for soybean
continue to indicate a downward trend,
suggesting a lower final yield number.
Weather forecasts and crop conditions will
remain the key drivers of price trends. As it
stands, the fundamental situation in
soybean is more bullish than anticipated.
Given the absence of any buffer for yield
decline, the risk for prices remains firmly to
the upside.

Wheat: liquidate wheat long position, as price decline in corn would limit wheat price rallies

Soybeans: continue to hold long call options on SX, as the risk of higher price has only

increased post the June 30 stocks report.

Food for Thought: Declining birthrates around the world

®
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Declining Birth Rates

Live births per 1,000 people for the most populous countries in 2021
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Data: UN World Population Prospects 2022 | Visualization: Pablo Alvarez
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Disclaimer and Important Disclosures

The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or assumptions made
are based solely on the author's market knowledge and experience. Furthermore, the information
in this report has not been prepared in accordance with legal requirements designed to promote the
independence of investment research. The given material is subject to change, and although based
upon information that we consider reliable, it is not guaranteed as to accuracy or completeness.
PRETB Pte Ltd believes that the information contained within this report is already in the public
domain. The material is not intended to be used as a general guide to investing or as a source of any
specific investment recommendations. Investors with any questions regarding the suitability of the
products referred to in this presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and observe such restrictions.

This document is confidential. It may not be reproduced, distributed, or transmitted without the
express written consent of PRETB Pte Ltd, which reserves all rights.
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