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Weekly Overview
Price changes over the week.

Price Change Change% 30 Day High 30 Day Low
CBOT Wheat 761.75 46.00 6.43% 777.25 608.25
Kansas Wheat 863.00 26.00 3.11% 889.00 760.75
Corn 588.00 -9.50 -1.59% 629.75 511.25
Soybeans 1310.00 -32.25 -2.40% 1378.00 1130.50
Soybean Meal 398.30 -5.00 -1.24% 432.60 361.80
Soybean Oil 54.96 -2.91 -5.03% 58.45 44.47
Crude Oil 69.10 -2.13 -2.99% 73.40 66.36
Palm Oil 780.50 -35.50 -4.35% 816.00 712.25

The preceding week saw corn and oilseed
complex prices escalating midweek, only to
close lower due to improved weather
forecasts. Simultaneously, wheat prices
showed an uptick, propelled by shrinking
production estimates in major exporting
countries. Over half of the areas where corn
and soybeans grow were under drought-
like conditions, keeping the weather risk

premium relevant.

of yield decline
Forecasts for precipitation persist in being
subnormal in most US growing areas
according to certain weather models, but
the GFS model suggests a higher chance of

rainfall in an 8-14 day outlook.

A noteworthy shift was seen in managed
money funds that now hold long positions
in soybeans and corn, and have reduced
their wheat short position from 110k
to 80k Despite
improved forecasts, the potential of a price
rally, should forecasts deteriorate, remains.
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Precipitation forecasts from the National Centers for Environ:
Normal rainfall derived from Xie-Arkin (CMAP) Menthly Climatolegy for 1979-2003.
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Lastly, the global supply-demand balance
sheet cannot withstand significantly lower
yields in the US. A yield significantly below
the trend will greatly reduce ending stock
estimates, pushing the price floor upwards
compared to current levels.
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Grains

While French crop conditions experienced
a slight downturn in the week, they remain
at a decent 83%. Given its competitive
export prices, Russian supply continues to
keep a lid on the market. However,
geopolitical unrest over the weekend could
increase global wheat market anxiety,
bringing supply uncertainty.

ZW 223 Weekly Chart 2022-05-06 / 2023-06-23
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Though Russian FOB offers continued to
decline, CBOT wheat prices trended higher,
spurred by concerns over falling global
wheat production estimates. The EU crop is
not projected to surpass last year's harvest.
Winter wheat harvest is progressing slower
than expected, but the calendar spread
implies minimal concern over this delay.

PRETE PTE LTD



Market Report 26" June 2023

& CME Group

KE Z23 Weekly Chart 2022-05-06 / 2023-06-23
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Future global wheat carry-out stock will
depend on northern hemisphere crop
performance, which is weather-dependent.
The forecasted strengthening ElI Nino
could drastically affect Australian wheat
supply into the world export market in Q4.
Another bullish factor for wheat is the
potential for some of the corn demand to
shift to SRW if the corn crop shrinks, thus
boosting wheat demand in the US.

A fund short covering-led rally could
significantly inflate prices due to continued
adverse  weather in the northern
hemisphere. Unsettled geopolitical factors
coupled with the ongoing northern
hemisphere growing season will continue

stirring wheat price volatility.

ZC Z23 Weekly Chart 2022-05-06 / 2023-06-23
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Gnited States
- (CornlAteaslinlDrought
Ol of s Chif .‘ J Reflects June 20, 2023
U.S. Drought Monitor data

Approximately 64% of corn
production is within an area
experiencing drought.

Corn futures on CBOT saw an impressive
surge midweek due to adverse weather
forecasts, but reduced drought concerns
owing to new forecasts of increasing
rainfall in the northern Corn Belt caused
prices to taper off by the week's end. The
normalization of world balance sheets is
contingent upon achieving trend yields in
the US, Europe, and Black Sea this autumn.
If dryness persists over the next six weeks,
yield numbers could see a significant drop.

The probability of US corn yield falling
below 170 bushels per acre is increasing,
potentially triggering a decline in global
stocks by over 10 MMTs year-over-year,
and forcing the US market to ration
available supply. While the GFS model
shows improved weather forecasts, the
possibility of reaching an above-trend yield
is now unlikely.

Conversely, should weather forecasts turn
favourably, we could see a decline in corn
prices. While the corn balance sheet has
some room for a lower yield, a sub-170
yield will eliminate this margin of error, as
carry-out estimates could substantially
drop, leading to a further price rally.

Oilseed complex

The previous week began with a rally in
oilseed complex prices, supported by
drought conditions in key growing regions.
However, the week ended with lower
prices, with weather forecasts showing
signs of improvement. More than 55% of
soybean-growing regions were dealing
with drought-like conditions, maintaining a
weather risk premium.

Z8 X23 Weekly Chart
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Managed money funds added long
positions in soybeans, signalling investor
optimism. However, the possibility of a
price rally persists if weather forecasts
worsen. The global supply and demand
balance sheet leaves little room for
reduced yields in the US.
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Reflects June 20, 2023
U.S. Drought Monitor data

Drought Area
W jor Crop Area
[ Minor crop Area

Approximately 57% of soybean
production is within an area
experiencing drought.

A yield significantly below the trend would
notably reduce ending stock estimates,
causing a higher price floor. Given the
current weather conditions, the likelihood
of soybeans meeting the USDA trend yield
is low.
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Trade-ldeas: even though the price declined by the end of the week, the yield is yet to be

established. We continue to be bullish prices as the chance of an above-trend yield now is

low.

Wheat: continue to hold long options calls or call spreads.

Soybeans: continue to hold long call options on SX

Food for Thought: where to make money in the next decade

Equities

U.S. Equities

U.S. Value

US. Growth

U.S. Large-Cap

U.S. Small-Cap

U.S. Real Estate Investment Trusts

Global Equities ex-U.S.

Global ex-U.S. Developed Markets Equities

Emerging Markets Equities

Fixed Income

U.S. Aggregate Bonds

U.S. Treasury Bonds

U.S. Intermediate Credit Bonds

U.S. High-Yield Corporate Bonds

U.S. Treasury Inflation-Protected Securities
U.S. Cash

Global Bonds ex-U.S.

Emerging Markets Sovereign BO;)dS

U.S. Inflation
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Forecasts for Major Asset Classes

Shown below are 10-year annualized nominal return
and volatility forecasts, courtesy of Vanguard’s Capital
Markets Model (VCMM).

Vanguard believes that U.S. growth
stocks are overvalued, and that better
opportunities will be found overseas.
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Disclaimer and Important Disclosures

The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or assumptions made
are based solely on the author's market knowledge and experience. Furthermore, the information
in this report has not been prepared in accordance with legal requirements designed to promote the
independence of investment research. The given material is subject to change, and although based
upon information that we consider reliable, it is not guaranteed as to accuracy or completeness.
PRETB Pte Ltd believes that the information contained within this report is already in the public
domain. The material is not intended to be used as a general guide to investing or as a source of any
specific investment recommendations. Investors with any questions regarding the suitability of the
products referred to in this presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and observe such restrictions.

This document is confidential. It may not be reproduced, distributed, or transmitted without the
express written consent of PRETB Pte Ltd, which reserves all rights.
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