Weekly Market Report

Monday, 15 May 2023
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Weekly Overview
Price changes over the week.

Price Change Change% 30 Day High 30 Day Low

CBOT Wheat 664.25 -23.00 -3.35% 743.00 632.75
Kansas Wheat 846.75 25.50 3.11% 876.50 736.00
Corn 508.75 -26.00 -4.86% 571.25 504.00
Soybeans 1223.75 -56.25 -4.39% 1325.50 1221.75
Soybean Meal 392.00 -4.40 -1.11% 420.40 388.30
Soybean Oil 48.37 -4.37 -8.29% 54.54 47.90

Crude Oil 68.38 -1.05 -1.51% 79.05 63.00

Palm Oil 784.50 -8.00 -1.01% 838.00 749.25

Grain and oilseed prices moved as a
function of the May WASDE report. May
WASDE numbers are important because
these are the first official US news crop size
estimates. The weather will determine the
supply and demand balance sheets’ carry-
outs in the coming months.

The carry-out expectation for Corn and
Soybean was larger than the trade
expectations, while wheat carry-out was
significantly lower vs analyst estimates.
Trade estimate for corn carry out was at
2.094 billion bu, and corn soybeans were at
293 million bu. USDA pegged corn carry
out at 2.222 billion bu and soybeans at 335.
Psychologically, a carryout number of over
2 billion in corn and over 300 million bu in
soybean is not seen as tight carryout, which
should pressure prices.

However, these carry-out numbers are
based on high crop yield estimates, an
important factor yet to be determined.

Forecast Precipitation (percent of normal)

Corn Production Shown Inset
15—Day Forecast (GFS) Beginning 13 May 2023
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All Wheat carry out was pegged at 556
milling bu vs market estimate of over 600
million bu. USDA reduced HRW crop
production by much larger than the current
average market expectations. Trade guess
for HRW production was at 591 million bu
vs the production at 514 million bu.

With the initial estimates for the crop out
of the way, the critical factor driving prices
in the coming months will be forecasted
weather in the mid-west US. The planting
of corn and soybeans is progressing well.
However, it is still too early to make
anything but statistical model estimates on
the yields, as long-range forecasts are
unreliable.

-
-

-
»

1

L - ,,

' o‘ .

: Emerged
1

1

Progress
(percent)
>

Corn Planting Progress

CFTC COT Report showed that the funds
are still short in corn and a sizeable short
position short in wheat. Funds reduced
their long exposure in the soybeans as well.

The managed money funds short corn
position and soybean long position
reduction are in line with the USDA's carry-
out estimates, assuming that USDA's
estimated yields are highly likely. However,
the short position in wheat is contrary to
the fundamentals carryout number
reported by the USDA. Regardless of the
positioning of Managed money funds, the
critical driving factor in the coming months
will be the crop size, which will only be
determined during July/August.
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Grains

Wheat prices were higher in HRW on the
lower US production estimates, while the
CBOT wheat closed lower on the week.
Global production in wheat mixed bag, i.e.
Canada and Europe, are expected to export
higher quantities vs last year, while the US
will have lower exports due to lower crops.
Russia and Ukraine’s crop numbers are
unclear, though the market is factoring in a
similar crop size for Russia and lower for
Ukraine.
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The key factor for world prices will be the
size of the Northern Hemisphere crops,
which would be determined in the coming
months.

Even though there have been several
reports on the threat of the grain corridor
not being extended, we believe that the
grain corridor will be extended eventually,
as both countries would want the export
revenue to help with the conflict.

We continue to be bullish on wheat prices
in the longer term due to the dependence
on the size of the North Hemisphere crop.

Corn prices were under pressure late in the
week after the USDA report pegged the
corn carry-out at 2.2 billion bu. Corn prices
would struggle to rally from current levels
unless there is a credible threat to the Corn
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Corp in the US. USDA estimated corn yield
at 181.5 bu per acre vs last year's yield of
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For corn, the market needs to see a clear MMII“
and significant threat to the US new crop
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Oilseed complex
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However, NX spread also rallied last week
in line with our expectations. We continue
to be bullish N/X spread.

WASDE estimated soybean carry out at
over 300 million bu. An ending stock
estimate of lower than anything below 200
million is seen as bullish. Given that any
threat to the US can potentially bring the
crop carryout to sub-200 remains a risk. We
hold that soybean fundamentals have not
changed significantly, and the risk of new
crop carryout being smaller than current
estimates remains; the price move
probability skew remains to the upside.

Trade-ldeas: no change in trade recommendations, as we continue to be bullish wheat and

bullish calendar spreads in soybeans

Wheat: continue to hold long options calls or call spreads.
Soybeans: long on the N/X spread between 150-160 range. Add long options (call, or call
spreads) on SX, as implied volatility levels are low, and under pricing the risk to new crop in

our view.

Food for Thought: global infrastructure pictured from space

FRETE PTE LTD



Market Report 15" May 2023 C M E G ro u p

Fascinating maps of the world's infrastructure, you can clearly see the difference in density and distribution
among the countries. Credit: Peter Atwood , Data Source not mentioned.
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Disclaimer and Important Disclosures

The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or assumptions made
are based solely on the author's market knowledge and experience. Furthermore, the information
in this report has not been prepared in accordance with legal requirements designed to promote the
independence of investment research. The given material is subject to change, and although based
upon information that we consider reliable, it is not guaranteed as to accuracy or completeness.
PRETB Pte Ltd believes that the information contained within this report is already in the public
domain. The material is not intended to be used as a general guide to investing or as a source of any
specific investment recommendations. Investors with any questions regarding the suitability of the
products referred to in this presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and observe such restrictions.

This document is confidential. It may not be reproduced, distributed, or transmitted without the
express written consent of PRETB Pte Ltd, which reserves all rights.
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