Weekly Market Report

Monday, 8 May 2023
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Weekly Overview
Price changes over the week.

Price Change Change% 30 Day High 30 Day Low

CBOT Wheat 660.25 26.50 4.18% 717.25 603.75
Kansas Wheat 833.00 56.75 7.31% 886.00 736.25
Corn 596.50 11.50 1.97% 647.50 569.25
Soybeans 1436.50 17.25 1.22% 1501.00 1392.25
Soybean Meal 426.10 -6.30 -1.46% 468.20 418.00
Soybean Oil 54.33 2.66 5.15% 56.21 50.57

Crude Oil 71.27 -5.34 -6.97% 82.91 63.90

Palm Oil 795.00 49.25 6.60% 837.25 745.75

Grains prices rallied over the week on the
back of news that the grain corridor deal
has not been extended, as the three
countries failed to reach an agreement,
according to one of the news wires.
However, we still believe that the grain
corridor is essential for both countries due
to the critical export revenue it allows.
Therefore, some resolution should be
reached in the coming weeks, where the
grain corridor shall be extended.

Soybean complex was mixed with soybean
meal, and soybean oil prices were higher
by the end of the week after initially trading
lower. However, soybean meal continues
to be under pressure as managed money
funds have continued to be net sellers of
soybean meal.
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The prices, before last week, were mainly
under pressure due to a larger than
expected decline in FOB South American
basis. However, the basis levels has since
recovered from the lows made earlier.

For Corn and soybeans, regardless of the
size of the old crop in Brazil, the critical
factor for prices in the coming months will
be forecasted weather in the mid-west US.
The size and impact of the South American
crop are factored into the current prices,
and the size of the US crop is yet to be
determined.
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The current makeup of the global supply
and demand balance sheet puts a higher
risk of a rally on the soybean vs. Corn. The
supply and demand balance sheets are
tight; anything lower than a trend yield can
increase prices. Soybean prices are at
higher risk of the rally, as even with trend
yield, carry-out expectations stand at a low
200 million bu. If the crop yield were to
drop by a couple of bushels per acre,
soybean prices could significantly rally
from current levels.

As we mentioned last week, it is still too
early to make anything but statistical
model estimates on the yields, as long-
range forecasts are unreliable.
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Corn Planting Progress

Planting progress in Corn and soybean is
going well and should not have an adverse

impact on the crop size due to lower
planted acres.

CFTC COT Report showed a large net
selling by Managed money funds in Corn,
taking the net short positions to net 118 k
contracts short. However, the cut of the
report is as of Tuesday, and we expect a
significant portion of this to have been
reversed, given the price rally.
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Managed money funds have continued to
add to short positions on wheat, but like
Corn, we should see some position reversal
in next week's report.

Grains

Wheat prices were lower earlier in the
week, as forecasts have continued to
improve for HRW wheat; however, given
that the precipitation improved late into
the crop year, we don't expect a huge
uptick in the crop size. However, the crop
conditions for the HRW have not improved
significantly.
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Price rallied later in the week when there
was news that the grain corridor might not
be extended, though we continue to
believe that the grain corridor will be
extended and some solutions will be found
in the coming weeks.

As we mentioned last  week,
Fundamentally, not much has changed for
the global wheat crop (assuming

continued grain corridor).
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Price will be a function of the Northern
Hemisphere crop performance in the
coming months. Supply and demand
balance sheets do not have room for a
large crop reduction from the major
exporting countries.

We have been right on the price move;
even though the pace of the rally has been
sharp due to fear of stopping the black sea
supply, we continue to be bullish about
wheat prices in the longer term due to the
dependence on the size of the North
Hemisphere crop.

Higher wheat prices supported the corn
price rally. As stated earlier in this report,
corn prices will be a function of the
forecasted weather in July, as corn crop
yields are most sensitive to rainfall in July.
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Additionally, as the South American
premiums have not stabilized, we expect
pressure on prices to reduce significantly.
However, the market needs to see a clear
threat to the US new crop to have a
sustained price rally.

Oilseed complex

Soybean prices were trading lower earlier
in the week, but with Brazilian premium
values stabilized, the market has started to
build in the risk premium for the new crop
size uncertainly.
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NX spread also rallied last week in line with
our expectations.

We hold that soybean fundamentals have
not changed significantly, and the risk of
new crop carryout being smaller than
current estimates remains. Any threat to
the new crop soybean size will propel the
price even higher. As a result, the price
move probability skew remains to the
upside.
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Trade-ldeas:

Wheat: continue to hold long options calls or call spreads.

Soybeans: long on the N/X spread between 150-160 range. Add long options (call, or call
spreads) on SX, as implied volatility levels are low, and underpricing the risk to new crop in
our view.

Corn: stay humble and trade volatility over rain fall events. Use Quickstrike to optimize
option ideas with short dated tenors

Food for Thought: The impact of of client change on humans in various scenarios.
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Adverse impacts from human-caused
climate change will continue to intensify

a) Observed widespread and substantial impacts and
related losses and damages attributed to climate change

Water availability and food production
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Biodiversity and ecosystems
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Includes changes in ecosystem structure,
species ranges and seasonal timing

b) Impacts are driven by changes in multiple physical climate

conditions, which are increasingly attributed to human influence

Attribution of observed physical climate changes to human influence:

Medium confidence Likely Very likely Virtually certain
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Observed increase in climate impacts
to human systems and ecosystems
assessed at global level

. Adverse impacts

. Adverse and positive impacts
. Climate-driven changes observed,

no global assessment of impact direction

Confidence in attribution
to climate change

s High or very high confidence
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) The extent to which current and future generations will experience a
hotter and different world depends on choices now and in the near-term
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Disclaimer and Important Disclosures

The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be
aware that, where any views have been expressed in this report, the author of this report may have
had many varied views over the past 12 months, including contrary views. A large number of views
are being generated at all times, and these may change quickly. Any valuations or assumptions made
are based solely on the author's market knowledge and experience. Furthermore, the information
in this report has not been prepared in accordance with legal requirements designed to promote the
independence of investment research. The given material is subject to change, and although based
upon information that we consider reliable, it is not guaranteed as to accuracy or completeness.
PRETB Pte Ltd believes that the information contained within this report is already in the public
domain. The material is not intended to be used as a general guide to investing or as a source of any
specific investment recommendations. Investors with any questions regarding the suitability of the
products referred to in this presentation should consult their financial and tax advisors.

This material does not constitute an offer or solicitation to any person in any jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such offer
or solicitation. Persons into whose possession this document may come are required to inform
themselves of and observe such restrictions.

This document is confidential. It may not be reproduced, distributed, or transmitted without the
express written consent of PRETB Pte Ltd, which reserves all rights.
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