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Introduction

CryptoQuant is a leading data and insights provider with the most comprehensive on-chain data
gathered from blockchain and major cryptocurrency exchanges. Over 1M worldwide traders are using
our data, and more than 10,000 articles cite our data every month.

Blockchain can offer great potential, but it has its vulnerabilities rising as well. Among different data
you can observe, market data is being cultivated and manipulated as the market is getting bigger by
the day. Thus, the importance of on-chain data is growing bigger and bigger.

We keep track of every single transaction that occurs in the market, label addresses through dusting
and clustering, identify entities whether it's an exchange or a mining pool, etc.

Why On-Chain Data?

Being "on-chained" provides a bird view of blockchain
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On-chain data comes from a public ledger system that allows people to look into all transactions that
are recorded on to it. Utilizing this transparency, various raw data containing information such as coins
sent amount and time, wallet address, and fees that are being paid to a miner which show the details
of the activities via transaction can be extracted from on-chain data. There is little room for hiding in
the on-chain process and being "on-chained" lets you be the watcher of the bitcoin network.

Upon this raw information, if we put our resources into analyzing them, the on-chain analysis can be
a new framework for bitcoin valuation which allows traders to establish an edge. With on-chain analysis,
traders can see what happens in the networks that finally results in price movement. For example,
exchange flows data gives us an insight into actual major players' money flow in the networks.
CryptoQuant aims to provide full historical on-chain data which allows you to build an in-depth
understanding of the markets, therefore, leading you to make robust trading strategies.




Why Entity Matters?

Finding out who owns bitcoin is crucial to the investment
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by mining blocks.
There are certainly price drivers in the market and market status can be affected depending on the
status of such drivers in the market. For example, if a Bitcoin miner sends their BTC to the exchange
market and sells them, it would drive the prices down considerably. Like the case of a miners' sell, it
is obvious that if someone with a big bag sells, the price will likely drop. Thus, it is important to track
and watch certain holders' behavior and find out who are the major price drivers in the market.

* Whale: makes and exploits market
inefficiency by controlling both demand
and supply.

Click to learn more about why Entity Matters



https://dataguide.cryptoquant.com/background-knowledge/why-entity-matters

How On-chain Indicators work?

On-chain indicators combine entity flows data, network data, and market data to examine the market
conditions, and evaluate the current price’s valuation.

MVRYV ratio is one of the good examples of on-chain indicators to determine the valuation of Bitcoin.
MVRYV is an acronym for market value to realized value, and the value of MVRYV ratio is determined
by market value divided by realized value. We can track the realized value by the combination of

network data and market data.

Bitcoin: MVRV Ratio
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As MVRV ratio reaches below 1, we can see that Bitcoin price started to bottom out. An MVRV ratio
value below 1 means that realized value is bigger than the market value, and it meant the Bitcoin is
undervalued in the previous history as Bitcoin experienced continuous growth.




Bitcoin: Long Term Holder SOPR
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SOPR (Spent Output Profit Ratio) metric is also a good example of on-chain indicator as it
determines whether the latest transaction has been in profit or loss. Especially if you investigate the
behavior of the long-term holders (those who held Bitcoin for more than 155 days), it is easy to spot
the cyclic bottom.

Click to learn more about other on-chain indicators



https://cqlive.notion.site/CME-Data-Support-88ddf37124dc41cbb5c86a4c31a88283
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Why Trust CryptoQuant?

CryptoQuant makes blockchain data "ready-to-use"
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It is true that blockchain data is public for everyone to see but it is hard to interpret them. Everyone
says that blockchain activities are opened and decentralized but what good is there if we lack the
ability to see them? It is not easy for all people to know what to look at on a single transaction data.

That's where CryptoQuant comes into play. CryptoQuant firstly collects all the data that comes from
the transactions happening on the blockchain. When data gathering is done, defining them adds the
additional meaning. For example, CryptoQuant differentiates data that is only involved with
exchanges' wallets and extracts second handed information such as the total amount deposited in
the exchange or how much has flown into exchanges in a given time. This second handed
information makes a huge impact on trading by providing investors a valuable insight.
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CryptoQuant owns unique difference

CryptoQuant Data provides the most comprehensive on-chain data gathered from blockchain and
major cryptocurrency exchanges. Over 1M worldwide traders are using our data, and more than
10,000 articles cite our data every month. Blockchain can offer great potential, but it has its
vulnerabilities rising as well. Among different data you can observe, market data is being cultivated
and manipulated as the market is getting bigger by the day. Thus, the importance of on-chain data is
growing bigger and bigger. We keep track of every single transaction that occurs in the market, label
addresses through dusting and clustering, identify entities whether it's an exchange or a mining pool,
etc.

We provide real-time charts and raw entity data by following the steps below.

A. Collect labeled addresses by preceding thorough and vast amount of dusting process
B. Serve our data efficiently and securely
C. Ensure that we have valid labeled addresses based on reserve analysis, trend analysis,

graph analysis, and data statistical analysis.

Click to learn more about CryptoQuant’s technology



https://dataguide.cryptoquant.com/
https://dataguide.cryptoquant.com/
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About CryptoQuant

CryptoQuant is a leading on-chain data and insights provider service. started as an AML service with
expertise in on-chain data. CryptoQuant diversified into the crypto data-providing company in 2018
with a specialty in on-chain data. CryptoQuant’s data is reliable and is being referenced monthly
through major media, including Bloomberg, and Forbes. CryptoQuant works closely with quantitative
hedge funds, research firms, corporations, academics, and exchanges.

If you have any questions, send us an email at support@cryptoguant.com

Key Contact

Chief Data Scientist - Ingyo Chung
ingyo@cryptoquant.com

Head of Strategy & Growth — Benjamin Brannan
benjamin@cryptoquant.com

Head of Marketing — Ho Chan Chung
hcchung@cryptoguant.com

The information herein was prepared by Team CQ Inc(a.k.a. CryptoQuant). and is for informational purposes only and is not
intended to constitute a recommendation, investment advice of any kind, or an offer to buy or sell securities or other assets. Please
perform your own research and consult a qualified advisor to see if digital assets are an appropriate investment option.

This information is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation. Persons accessing this information are required to inform themselves
about and observe such restrictions.

Digital assets are speculative and highly volatile, can become illiquid at any time, and are for investors with a high-risk tolerance.
Investors in digital assets could lose the entire value of their investment. Team CQ Inc. does not provide tax, legal, investment, or
accounting advice. This material is not intended to provide, and should not be relied on, for tax, legal, or accounting advice. Tax
laws and regulations are complex and subject to change. You should consult your own tax, legal, and accounting advisors before
engaging in any transaction.

© 2022 Team CQ Inc. All rights reserved.
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