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1) Th e USDA Outlook Forum in 
February pegged corn planted 
area at 90 million acres, but 
most traders are looking for the 
Prospective Plantings report on 
March 29th show corn plantings 
coming in 500,000 to 2.5 million 
acres lower. 

2) Th e USDA pegged Argentina’s 
2017/18 production at 36 
million tonnes in March, down 
from 39 million estimated in 
February. We expect the crop to 
eventually come in at 31 million 
tonnes or lower. 

3) The USDA pegged Brazil’s 
production at 94.5 million 
tonnes in March, down from 95 
million estimated in February. 
We look for the crop to come 
in at 88 million tonnes or 
lower, and we have seen some 
estimates as low as 85.5 million 
tonnes.
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4) The International Grains Council 
sees corn stockpiles falling 14% for the 
2018/19 season. For 2017/18, we expect the 
drawdown to be around 48 million tonnes, 
for the largest global production defi cit 
since 1988. For 2018/19, we see stocks 
coming down another 30 million tonnes, 
a 16% decline. If this happens, the global 
stocks/usage ratio would drop to its lowest 
level since the 1972/73 season. 

5) Export demand is surging. Weekly 
export sales for the last fi ve weeks have 
averaged 1.82 million tonnes. Sales only 
need to average of 470,200 each week to 
reach the current USDA forecast.

6) US beginning stocks for the new crop 
season should slide to roughly 2.0 billion 
bushels, down 14% from last year. 

7) We look for ending stocks for the 
2018/19 season to be near 1.243 billion 
bushels, down from 2.127 billion for 
2017/18. (Th is estimate is based on 89.8 
million acres planted, the lower beginning 
stocks, a 174 bushel per acre yield, and 
15.125 billion bushels in usage, which is 
up 2% from 2017/18.) 

8) China’s shift  to a 10% ethanol mix means 
their industrial corn usage could increase 
by 24 to 29 million tonnes per year by 2020. 

9) Early spring weather in the southern 
Midwest is forecast to be very wet, and this 
could slow plantings. 

China Corn - Domestic Usage

US Monthly Ethanol Exports (Mil Gallons)
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Weekly US Corn Export Sales
Percent of USDA Forecast

10) Index and managed money fund 
traders may view corn ownership as a 
hedge against infl ation for the next year. 
Th e drawdown in world and US stocks plus 
the possibility that longest period in history 
of equity markets gaining on commodity 
markets may be coming to an end may 
attract fund buying.      

Suggested Trading Strategies: 

1) SELL a June Corn $3.80 put at 12 cents 
with an objective of zero. Risk a total of 4 
cents from entry. 

2) BUY July Corn at $3.79 with an objective 
of $4.12. Risk a total of 8 ½ cents from 
entry. 

3) SELL 1 September Corn $3.90 call, SELL 
1 September Corn $3.70 put, and BUY 10 
September Corn $4.90 calls at a net cost 
of 9 cents on the entire position. Use an 
objective of +99 cents on the entire spread, 
and risk a total of 14 cents from entry. 

If September Corn moves to $4.60 aft er 60 
days, the spread should be trading near +88 
cents for a gain of 79 cents (the $4.90 calls 
16 cents each, the $3.90 call at 71 ½ cents, 
and the $3.70 put at ½ cent). 

If September Corn moves to $5.00 aft er 
60 days, the spread should be trading near 
+$2.37 ¾ for a gain of $2.28 ¾ on the trade 
(the $4.90 calls at 34 ¾ cents each, the $3.90 
call at $1.09 ¾, and the $3.70 put at zero).

Corn - COT - Futures & Options
Managed Money Traders - Net Position / Number Of Contracts
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Disclaimer
Th e information in this report may be considered dated upon its release and should not be considered interpersonal advice. Th is 
report is merely an opinion on the market and is a refl ection of conditions as of its publication. Market conditions change! Traders 
should not consider entering positions without their own independent analysis of the market’s current situation, nor without further 
consideration of any changes to the information contained herein that may have occurred since this report was written. Th e authors 
are not responsible for any verbal or written claims and opinions that might be provided in conjunction with this report. Th e trad-
ing suggestions contained herein have been provided merely as a general guide and only for the purpose of quantifying the authors’ 
opinions.

Th is report includes information from sources believed to be reliable but no independent verifi cation has been made and we do not 
guarantee its accuracy or completeness. Opinions expressed are subject to change without notice. Th is report should not be construed 
as a request to engage in any transaction involving the purchase or sale of a futures contract and/or commodity option thereon. Th e 
risk of loss in trading futures contracts or commodity options can be substantial, and investors should carefully consider the inherent 
risks of such an investment in light of their fi nancial condition. Any reproduction or retransmission of this report without the express 
written consent of Th e Hightower Report is strictly prohibited.

Subscribe During March for a 
Free Commodity Trading Guide

We are off ering a FREE 2018 Commodity Trading Guide to any new multi-month subscription to our Daily Comments 
started during the month of March 2018!

More information about our Commodity Trading Guide can be found here. Info about our industry leading Daily 
Commentary can be found here.

If you are a monthly subscriber and would like to take advantage of this great off er? Not a problem! Drop us an email  
(info@HightowerReport.com) or give us a call at 800-662-9346 and let us know if you'd like to change your subscrip-
tion from monthly to semi-annual or annual and we'll send a 2018 Trading Guide.

https://futures-research.com/subscribe.php?refcode=CornSR20180326

