Build a Strategy CME Group

OPTIONS AND FUTURES

1. Select Asset Class
2. Select desired Product

Q
K

Spread Builder

+

Product Selector

To get started, choose the appropriate Asset Class tab below and
then pick from the available Products.

Grane s Oneece e
9 0ZC - Com LE - Live Catile DC - Class Il Milk

0ZW - Wheat (SRW) HE - Lean Hogs DK - Class IV Milk

0OZS - Soybeans GF - Feeder Cattle NF - Monfat Dry Milk

0ZM - Soybean Meal DY - Dry Whey

0OZL - Soybean Oil CB - Cash-Settled Butier
0Z0 - Oats CSC - Cash-Setfled Cheese

OKE - KC Wheat (HRW)

For Questions, please email institute@cmegroup.com

3. Select the Contract Expiration (expirations will vary by product).
4. Click OK.
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Ta begin building a Corn spread select a confract below and then click

the OK button.
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For Questions, please email institute@cmegroup.com




This screen allows you to build a spread using any combination of
options, futures, or physical positions.

5. Click the dropdown arrow to add the desired instrument

Spread Builder - OZCKS

Paosition

6 +/- Option ~ +/- Future ~ +/- Physical v

Spread Building Tips and Tricks

= Click the Option, Future or Physical buttons to start building your position

» Physical button may not be present for all asset classes.

. Add another expiraiton by doing (1) of the following
» Click the 4 tab.
s Clickthe ++ down amow on any top level expiration tab.
This will display a drop down menu where you can Copy the current pesition fo another
expiration tab. A Delete option s also available.

- Click the Simulate tab to see how the cument tab's position responds to underlying futures movements
— Up Fast, Up Slow, Flat, Down Slow, Down Fast

= Click the Simulate All tab (present when more than one expiration is present) to see and compare how
all positions respond to underlying futures movements.

= Click the Start Over button to clear your current position and return fo the product selection page.

Additional Notes

- NOTE: Adding a Physical component will place the spread builder into a "hedge” mode. All futures and
options added in this hedge mode will display how the derivative positions will affect the physical price
as the underlying futures coniract moves up or down.

For Questions, please email institute@cmegroup.com

Option - allows users to enter an option position
Future - allows users to enter a futures position

Physical — allows users to enter an existing cash position and build option
and future hedges around the cash position

Position
—_—

Building an Options Strategy

+/- Option
—

+/- Future ~

+/- Physical ~ \

5. Select Option from the Spread Builder screen

6. Select the desired
strike price(s) |

Call arrows on the T

left. Put arrows on spread T

the right. oo

Use up arrows to add 6 +/-Option~ || + Future~ || +/- Physical v ‘
to the position

Use down arrow to Spread Editor

subtract from the call  Put
position | &3

350 Call arrows on the LEFT. Put arows on the RIGHT.
Use armows to add £ and subtract < from a sfrike’s position.

7. Click OK
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Spread Building Tips and Tricks

- Click the Optien, Future or Physical buttons to start building your position.
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Building a Futures Strategy

5. Select Future from the Spread Builder screen

6. Enter the
i
Quantity and

! + o
Futures price -

Positive quantity Posilion

= ]
indicates Long 6 +/- Option v +/- Future ~ +/- Physical v

position @ ‘ el
Negative quantity —
o Clickthe «» down amrow on any top level expiration tab.

n d ! Cates S hO rt This will display a drop down menu where you can Copy ihe current pesition to another
pOSltl on expiration tab. A Delete option is also available.

Spread Building Tips and Tricks

Click the Option, Future or Physical buttons to start building your position

« Physical button may not be present for all asset classes.

‘Add another expiraiton by doing (1) of the following:
o Clickthe 4 tab.

R - Click the Simulate tab to see how the cumrent tab's position responds to underlying futures movements
7_ C I | C k o K —Up Fast, Up Slow; Flat, Down Slow, Down Fast

Click the Simulate All tab (present when more than one expiration is present) to see and compare how
all positions respond to underlying futures movements

Click the Start Over butfon to clear your current pesition and return to the product selection page.

Additional Notes

NOTE: Adding a Physical component will place the spread builder into a "hedge” mode. All futures and
options added in this hedge mode will display how the derivative positions will affect the physical price
as the underlying futures contract moves up or down.

For Questions, please email institute@cmegroup.com

Building a Physical Position

5. Select Physical from the Spread Builder screen

6. Enter the _ ) c PN
Quantity and

: - = +
Physical price .

Simulate 2
Positive quantity Spread Building Tips and Tricks
indicates Long 6
position @ — I
Negative quantity 9
e Clickthe » down amow on any fop level expiration tab.

n d I Cates S ho rt This will display a drop down menu where you can Copy the current position fo another
pOSItI on expiration tab. A Delete option is also available.

+/- Option ~ +/- Future ~

+/- Physical ~ l . Click the Option, Future or Physical buttons to start building your position.

« Physical button may not be present for all asset classes

. Add another expiraiton by doing (1) of the following:
« Clickthe - tab

« Click the Simulate tab to see how the cument tab's position responds to underlying futures movements

7. C I | C k o K — Up Fast, Up Slow, Flat, Down Slow, Down Fast

.« Click the Simulate All tab (present when more than one expiration is present) to see and compare how
C I ear P hyS Ica I WI I | all positions respond fo underlying fulures movements.
C | ose the d i a | og bOX - Click the Start Over button to clear your current position and return fo the product selection page.

Additional Notes

- NOTE: Adding a Physical component will place the spread builder into a "hedge” mode. All futures and
options added in this hedge mode will display how the derivative positions will affect the physical price
as the underlying fulures coniract moves up or down.

For Questions, please email institute@cmegroup.com




Running Simulation Scenarios

1. Add an additional strategy to analyze. If more
than one strategy is built. Simulate All tab
will be available, allowing comparison between
the strategies.

2. Adjust chart settings — specifically view profit
and loss in ticks or dollar terms

3. Run the strategy through hypothetical, monte
carlo underlying scenarios.

4. Add additional instruments to the current
strategy.

5. Allows user to view strategy summary, profit
and loss charting, analyze and manually adjust
days til expiration (DTE), Future price, ATM
(at the money) Volatility, Historical market
conditions, Reset.

6. Creates PDF of current view
7. Start Over — clears current strategy
8. Help menu

9. View strategy values in terms of Theoretical
Value, Delta, Gamma, Vega or Theta
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Simulate

+/- Option ~ +/- Future «

+/- Physical ~ l

Paid Premium Future Total PIL Future: 37575 0.00
DTE: 63.85 0.00
10.25 10.25 0.00 0.00 Fom S e

OZCKS Options

VOLATILITY {3} PREMIUM TOTAL{UNIT * GTY)
QrY | STRIKE TYPE CURRENT PREM THEQ

® 1 375 Call

THED UNIT PRICE

[1025] []

DELTA

1582 % 10.25 1025 52

MOTE: Premium ($) = 50 * Premium in Ticks

For Questions, please email institute@cmegroup.com
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To run an Underlying Simulation

1. Build your desired strategy.
2. Select the Simulate tab.

3. Select to run position through
one of the hypothetical,
Monte-Carlo scenarios. These
scenarios are simulations

targeted to follow a price path.

a.Up Fast — simulates a fast upward
underlying move

b.Up Slow — simulates a slow
upward underlying move

c.Flat — simulates a relatively
unchanged underlying move

d.Down Slow - simulates a slow
downward underlying move

e.Down Fast - simulates a slow
downward underlying move

4. Profit/Loss of the
strategy(ies) is charted.

5. Summary of the Strategy(ies)
performance along with
Profit/Loss is displayed.

Spread Builder - OZCK8 370 Long Straddle CVD 11D vs 372.50
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® 1 370 Call || 14.80] [x] 1480 (%] 1080 1080 56
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Spread 2

Simulate Future Price
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