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Metals Market Update
Spec and Fund Longs "Mostly Liquidated” in Precious Metals

Buy a Sharp Break in
Gold

In addition to copper, gold,
silver platinum and palladi-
um have taken a severe beat-
ing from the trade retaliation
threats, and they will probably
remain in a downward trend
over the near term. Threats
against physical demand look
to dominate safe haven inter-
est as long as world financial
markets refrain from exces-
sive anxiety. The World Gold
Council has predicted an in-
crease in gold demand for the
second half of the year due to
increased safe haven interest
and currency-related reversals,
but we find that hard to believe
in the short term. WGC pre-
dictions of rising inflation are
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particularly difficult to embrace given the recent pattern of CPI  off balance. Given the July 19th Presidential threat of tariffs on as
and PPI readings. But if aggressive tariff escalation sets up a chain  much as $500 billion worth of Chinese imports, one should expect
reaction of rising prices, it could catch much of the marketplace  the whole trade situation to reach an inflection point soon.
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Trading futures contracts and commodity options involves substantial risk of loss, and thus is not appropriate for all investors.
Investors should carefully consider the inherent risks of such an investment in light of their financial condition.
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Gold prices have declined )
$170 (12.3%) since their peak Gold - COT - Futures & Optlons

Non-Commerical & Nonreportable Combined Net Position

in January, while silver has
Number Of Contracts

fallen $2.72 (15.1%). The spec 400,000
and fund net long in gold has
fallen to roughly 100,000 con- 350,000
tracts from 235,000 in January. A
We would judge the market to 300,000 i
be “mostly liquidated” when l &
that position is down around 250,000 J v |

50,000 contracts. The silver net ﬂ

long has not declined as much
(relatively speaking), and there- 150,000 2
fore we think gold will prob- “ A !
ably bottom first and perhaps 100,000 |

to a greater degree than silver.
It may take some sign of prog- 50,000
ress on the trade front for the
markets to bottom, and prices
look to get hit even more before
a major reversal is seen. But if
gold extends its losses sharply,
it could set the stage for $90

recovery, given that trade fears October 2018 Platinum -USD / 0Z
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suggest that palladium has seen
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The influence of China on the PGM complex is significant, and Suggested Trading Strategies
signs that trade talks are shifting away from “war” and toward ne-
gotiations should allow the mid July recovery extend into August. 1) BUY December Gold on a spike down to $1,198. Use an objec-
Normal retracement targets would come in at $888 for October tive of $1,249, and risk the trade to $1,187.
platinum and $950 for December palladium.
2) BUY December Silver on a spike down to $15.15. Use an objec-
tive of $15.95, and risk the trade to $14.95.

3) BUY October Platinum on a spike down to $805. Use an objec-
tive of $883, and risk the trade to $782.

Disclaimer

This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no in-
dependent verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to
change without notice. This report should not be construed as a request to engage in any transaction involving the purchase or
sale of a futures contract and/or commodity option thereon. The risk of loss in trading futures contracts or commodity options
can be substantial, and investors should carefully consider the inherent risks of such an investment in light of their financial
condition. Any reproduction or retransmission of this report without the express written consent of The Hightower Report is
strictly prohibited. Violators are subject to a $15,000 fine per violation.
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