
AGRICULTURE

Pork Cutout futures
CME Pork Cutout futures and options (PRK) are specifically designed to give the 
pork industry tailored risk-management tools on the cutout. These contracts are 
cash-settled to the CME Pork Cutout Index and complement CME Lean Hog (HE) 
futures and options.

KEY BENEFITS

•	A tool for hog producers, packers, processors, wholesalers, 
importers, and exporters to specifically tailor their risk 
management strategies around pork cutout values

•	Allows market participants to monitor and manage the 
spread differential between Lean Hogs and the Pork Cutout

•	Available for trading on CME Globex and block trading via 
CME ClearPort

CME Lean Hog vs. Pork Cutout Futures - Front Month Average
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KEY CONTRACT FEATURES

At 40,000 pounds per contract, the Pork Cutout (PRK) futures 
and options contracts are equivalent in size to the existing 
Lean Hog (HE) futures and options. PRK futures and options 
are traded in U.S. cents per pound, with a tick size of $0.00025 
per pound ($10 per contract). PRK is financially settled to the 
CME Pork Cutout Index. The contract months and trading 
hours align with the Lean Hog (HE) listings.

SPREAD TRADING

Access calendar spread trading and intercommodity spread 
trading between Pork Cutout and Lean Hog contracts on both 
CME Globex and CME ClearPort. Margin offsets are also 
available.

UNDERSTANDING THE PORK CUTOUT

Loin 25%

Ham 25%

Belly 16%
Sparerib
5%Picnic

11%
Jowl

Butt
(Shoulder)
10%

Boston butt

Picnic shoulder 
roast

Spareribs Bacon

Sirloin, tenderloin,
back ribs

Ham
Shanks

Source: USDA  
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Neither futures trading nor swaps trading are suitable for all investors, and each involves the risk of loss. Swaps trading should only be undertaken by investors who are Eligible Contract 
Participants (ECPs) within the meaning of Section 1a(18) of the Commodity Exchange Act. Futures and swaps each are leveraged investments and, because only a percentage of a contract’s value 
is required to trade, it is possible to lose more than the amount of money deposited for either a futures or swaps position. Therefore, traders should only use funds that they can afford to lose 
without affecting their lifestyles and only a portion of those funds should be devoted to any one trade because traders cannot expect to profit on every trade.

CME Group, the Globe Logo, CME, Globex, E-Mini, CME Direct, CME DataMine and Chicago Mercantile Exchange are trademarks of Chicago Mercantile Exchange Inc. CBOT is a trademark of the 
Board of Trade of the City of Chicago, Inc. NYMEX is a trademark of New York Mercantile Exchange, Inc. COMEX is a trademark of Commodity Exchange, Inc. All other trademarks are the property 
of their respective owners.

The information within this communication has been compiled by CME Group for general purposes only. CME Group assumes no responsibility for any errors or omissions. Additionally, all examples 
in this communication are hypothetical situations, used for explanation purposes only, and should not be considered investment advice or the results of actual market experience. All matters 
pertaining to rules and specifications herein are made subject to and superseded by official CME, CBOT, NYMEX and COMEX rules. Current rules should be consulted in all cases concerning 
contract specifications.

Copyright © 2022 CME Group Inc. All rights reserved� PM22_AG013/0922

For more information visit us at cmegroup.com/porkcutouts

CONTRACT TITLE
PORK CUTOUT 

FUTURES OPTIONS ON PORK CUTOUT FUTURES

CONTRACT UNIT 40,000 pounds

PRICE QUOTATION U.S. Cents per pound

TRADING HOURS
CME Globex: Monday - Friday: 8:30 a.m. - 1:05 p.m. CT

Pre-Open: 8:00 am – 8:29.59 am & 2:30 pm – 4:00 pm

COMMODITY CODE PRK PRK

CME RULEBOOK CHAPTER 156 156A

CONTRACT MONTHS Contracts listed for the months of February, April, May, June, July, August, October, and 
December

MINIMUM PRICE INCREMENTS $0.00025 per pound 
($10 per tick)

Full Tick: $0.00025 per pound ($10)

Half Tick: $0.000125 per pound ($5)

OPTION TYPE - American

STRIKE PRICE LISTING 
PROCEDURES -

Strikes listed for 50% of the underlying settlement price above and 
below the at-the-money strike at $0.02 per pound increments in all 

months and additional strikes listed for 25% of the underlying 
settlement price above and below the at-the-money strike at $0.01 

per pound increments in the nearest 3 months.

EXERCISE PROCEDURE - Any business day that the option is traded until 5:30 p.m. CT

TERMINATION OF TRADING Trading terminates on the 10th business day of the contract month.

SETTLEMENT METHOD Financially settled to the CME Pork Cutout Index.

POSITION LIMITS

1,000 contracts net long or short in any single month.

350 contracts net long or short as of the close of trading on the fifth business day of the 
contract month.

REPORTABLE LEVEL 25 contracts

BLOCK TRADE MINIMUM 5 contracts

BLOCK TRADE REPORTING 
WINDOW 5 minutes 15 minutes

CME GLOBEX MATCHING 
ALGORITHM F: First In, First Out (FIFO)

https://www.cmegroup.com/
https://www.cmegroup.com/porkcutouts

