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FAQ: Iron Ore (TSI) Futures 
 

1. What is the contract symbol for the iron ore contract? 
TIO 
 

2. Why is CME Group clearing iron ore derivative contracts? 
All derivative markets work best when combined with transparency, liquidity and reduced credit exposure 
between counterparties. A fundamental shift in the way physical iron ore is priced has established the need 
for derivative instruments. These instruments are crucial for managing forward price volatility. Centralized 
clearing is a core component of derivative markets, supporting both market efficiency and security.  
 

3. I execute my trades over the counter. How can I utilize the iron ore futures contract? 
Our iron ore contract is available for post-trade clearing through CME ClearPort. This entry into the market 
preserves the “one-to-one” customer and dealer price discovery relationships established in the OTC market, 
but adds an important level of neutrality and credit support to the transaction. Accredited participants 
arrange with their clearing firms to clear transactions through CME ClearPort. All trades end up as designated 
futures contracts and positions are held and margined through CME Clearing. 

 
4. Are my transactions secure? 

Inherent to our post-trade clearing service is the unparalleled protection from counterparty credit risk that 
can only be found on a regulated Exchange. CME Clearing, the backbone of CME ClearPort and provider of $9 
billion in financial safeguards, delivers daily mark-to-market prices for all open contracts and collects or pays 
out margins on positions. Our clearing services are globally available and can bring together a wider audience 
of potential traders and counterparts than any other derivative venue. 

 
5. What are the contract specifications? 

The contract is a financially settled futures contract referencing ‘The Steel Index’ (“TSI”) iron ore price for 
“62% Fe fines delivered China”. This contract is quoted in dollars and cents per dry metric ton. The contract is 
listed on a serial basis for 24 months. Each contract is 500 dry metric tons with a minimum tick size of $0.01 
per mt (or $5.00 per contract).  

 
Full contact specifications are available on the CME Group website at cmegroup.com/ironore. 
 

6. Where does ‘TSI’ get the data it uses for its indices? 
TSI gathers transactional data for its indices from registered data participants who are directly involved in the 
sale or purchase of physical iron ore fines. These include miners, traders, and steel mills.  These index 
participants execute a data provider agreement with TSI and agree to terms and conditions associated with 
this process. 
 
 
 
 
 

http://www.cmegroup.com/trading/metals/ferrous/iron-ore-62pct-fe-cfr-china-tsi-swap-futures_contract_specifications.html
http://www.cmegroup.com
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7. What is the TSI Index price calculation process?  

The index is characterized by the use of fully transparent and verifiable transaction data. TSI accepts price 
and related information based on actual transactions from data providers who have entered into signed 
agreements with TSI. This data is based on iron ore sinter fines delivered to China, from any origin. Prices 
submitted for relevant transactions with iron ore content higher than 60% Fe are normalized to the 62% Fe 
reference price. The specific methodology used for TSI’s 62% fe content delivered China price are fully 
outlined in the TSI methodology publications. They are available online at  www.thesteelindex.com. 

 
8. When does TSI report cash iron ore prices?  

Daily at 12:00 GMT, with each reportable price representing the average transaction price for the previous  
24 hours. 

 
9. When did TSI begin publishing iron ore index prices? 

TSI is a neutral and independent organization that forms part of the Steel Business Briefing group of 
companies and has been continuously publishing prices in iron ore since November 2008.  

 
10. Why is this iron ore contract referencing a China delivery location? 

Chinese steel production represents nearly 50% of the global steel market. Because iron ore is the key 
resource in steel production, China’s consumption level is the dominant factor impacting price. Their demand 
for iron ore is satisfied mainly with imports. China has become the significant buyer of seaborne ore. This 
means that changes in Chinese demand for steel will impact the global iron ore market, thus having 
significant influence on ore prices. 
 

11. How is the iron ore contract settled at maturity? 
There is no physical iron ore delivery for this contract. The iron ore contract is financially settled against the 
price assessments compiled by TSI. Final settlement is based on the arithmetic average of all “TSI” prices 
reported during the relevant calendar month on this index. This final cash settlement process for iron ore 
futures uses similar policies that CME Group has implemented for settling some of its steel, crude oil, natural 
gas and power contracts. For more on TSI, go to http://www.thesteelindex.com/. 

 
12. What is CME ClearPort? 

CME ClearPort is a comprehensive set of flexible clearing services for the OTC derivative marketplace. 
Launched in 2002 to provide centralized clearing services and mitigate risk in the energy marketplace, today 
CME ClearPort clears transactions across multiple asset classes. With OTC clearing through CME ClearPort, 
you can continue to negotiate your own prices privately and conduct business off exchange – but you gain 
increased credit support and efficiency. 

 Clears more than 500,000 contracts daily (ADV) 

 Brings together more than 17,000 registered users – commercial, banking, hedge funds, trading 
entities – IDBs, FCMs and Clearing Firms 

 Features more than 1,500 listed contracts available for clearing with more to come 

 

http://www.thesteelindex.com/
http://www.cmegroup.com
www.thesteelindex.com
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13. How can OTC iron ore transactions be submitted into CME ClearPort? 

CME ClearPort trades may be entered in three ways: 
Through a broker using the CME ClearPort Web-based user interface (GUI) 
Through a trader who calls the CME ClearPort facilitation desk 
Through a third-party matching/confirmation platform connected to the CME ClearPort API 

 
14. Who is eligible to submit positions onto CME ClearPort? 

Access to CME ClearPort is restricted to those firms that have established and funded clearing accounts at 
CME Clearing.  In addition, only those market participants that meet the definition of “Eligible Contract 
Participants” (ECPs) as defined in Section 1a (12) of the Commodity Exchange Act are permitted to clear their 
trades. ECPs include various regulated entities, companies, natural persons and governmental entities, when 
acting for their own account. These include, among others, financial institutions, insurance companies, 
broker-dealers, FCMs and corporations with over $10 million in assets. 
 
ECPs generally include foreign equivalents of regulated entities in the above categories, if they are subject to 
comparable regulation in their home jurisdictions. The CFTC also has authority to designate other parties as 
eligible contract participants based on their financial or other qualifications. 
 

15. How do I register for CME ClearPort?  
To register for clearing through CME ClearPort, you must establish an account with a COMEX clearing 
member and complete the Exchange User License Agreement (EULA) available at 
www.cmegroup.com/clearport. Once you have received with a username and password, contact your 
appropriate clearing member firm and request that your clearing account be added to RAV (Risk Allocation 
Value) Manager.  You will then give permission for any OTC broker who may be entering trades to clear on 
your behalf. 

 
16. What market data is made available?  

End-of-day settlement prices are published for contracts with open positions via the CME SPAN files. In 
addition, aggregated clearing volume and open interest is published daily in the Daily Bulletin found on 
cmegroup.com. Time and sales for individual trades are NOT reported by the Exchange. 

 
17. Are there any delivery position limits? 

Yes, because these products are cleared as futures, there are requirement to impose delivery position limits. 
Position limits can be found at www.cmegroup.com. 
 

18. Are there any reporting requirements? 
Yes, clearing member firms are required to provide CME Clearing with information on all customers and 
house accounts that hold positions of 25 contracts or more for any delivery date. Accountability limits are set 
at 10,000 contracts. 
 

19. What is the cost for this clearing service? 

CME Clearing fees can be found at www.cmegroup.com. 
 

20. What are the margin requirements for these contracts? 

Margin requirements are subject to change. Please visit www.cmegroup.com for updates. 
 
 

 

http://www.cftc.gov/lawandregulation/index.htm
http://www.nymex.com/global_regist.aspx
http://www.cmegroup.com/clearport
http://www.cmegroup.com/
http://www.cmegroup.com/
http://www.cmegroup.com/
http://www.cmegroup.com
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21. What types of margin offsets are available with other CME Group contracts? 
Inter-commodity margin offsets allow trading accounts that hold opposing positions in different contracts  
to lower their gross margin commitments held at the clearinghouse.  
 
Margin offsets between contracts are subject to change and vary based on correlations amongst contracts. 
Hypothetically, long and short positions held between opposing contracts that show strong positive 
correlation will attract the highest level of offsets.  Margin offsets can be found at www.cmegroup.com. 

 
 
                                                                                                                                                                                                

 
For more information on our iron ore market, please e-mail ferrous@cmegroup.com. 
 
 

 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
CME Group is a trademark of CME Group Inc. The Globe Logo, CME, Chicago Mercantile Exchange, Globex, and CME Direct are trademarks of Chicago 
Mercantile Exchange Inc. ClearPort, New York Mercantile Exchange and NYMEX are registered trademarks of New York Mercantile Exchange, Inc. COMEX 
is a trademark of Commodity Exchange, Inc. The information within this fact card has been compiled by CME Group for general purposes only. Although 
every attempt has been made to ensure the accuracy of the information within this brochure, CME Group assumes no responsibility for any errors or 
omissions.  
 
All matters pertaining to rules and specifications herein are made subject to and are superseded by official CME, CBOT and NYMEX rules. Current rules 
should be consulted in all cases concerning contract specifications.  
 
Futures trading is not suitable for all investors, and involves the risk of loss. Futures are a leveraged investment, and because only a percentage of a 
contract’s value is required to trade, it is possible to lose more than the amount of money deposited for a futures position. Therefore, traders should only 
use funds that they can afford to lose without affecting their lifestyles. And only a portion of those funds should be devoted to any one trade because they 
cannot expect to profit on every trade. All examples in this brochure are hypothetical situations, used for explanation purposes only, and should not be 
considered investment advice or the results of actual market experience. 
 
Copyright © 2013 CME Group. All rights reserved. 

http://www.cmegroup.com/
mailto:ferrous@cmegroup.com
http://www.cmegroup.com

