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FX VolContracts — Realized Volatility Futures

A direct way to trade FX volatility.

CME Group 1-month and 3-month FX Realized Volatility futures, called FX VolContracts,

provide a straightforward means for market participants to buy or sell FX volatility in major

currency pairs. EUR/USD 1-month and 3-month contracts are now available for trading.
AUD/USD, CAD/USD, CHF/USD, GBP/USD, JPY/USD Realized Volatility futures will launch

later in 2011.

The first futures contracts
that offer direct trading of
FX volatility

FX VolContracts are valued and settled
against realized volatility, or actual historic
volatility, calculated in arrears using past
prices over a given time period. That means
FX VolContracts allow participants to buy
or sell FX volatility without the complexity
of managing standard options positions

and without the necessity of forming a
strong directional view on the underlying—
essentially changing that process to a simple

decision of going long or short volatility itself.

How the contracts will work

FX VolContracts will be cash-settled to

either a 1- or 3-month historical or “realized”
volatility calculated by reference to daily price
movements in major CME currency futures.
The realized volatility calculation is based on a

simple standard deviation formula.

The contracts are valued at $1,000 times the
computed realized volatility for the specific
time period. They are quoted as an annualized
standard deviation in minimum increments
of 0.01% (i.e. One may quote the contract as
12.52;12.53; 12.54; 12.55; 12.56; etc.).

If the contract is quoted at 12.52, this implies
anominal contract value of $12,520 (= $1,000
x 12.52). If the contract value fluctuates by
one minimum price increment of 0.01 (i.e.,
from 12.52 to 12.53), this implies a fluctuation
increase of $10.00 in the contract value. These

contracts will be listed on CME Globex.

Realized Volatility vs.

Implied Volatility

Realized volatility is a measure of actual price
volatility, based on past prices over a given
time period. It is sometimes called historical
volatility or historical deviation. Realized
volatility stands in contrast to implied
volatility, which is based on expectations of
future price movement and is used as a
forward-looking measure, derived from

underlying options prices.

Now Trading:
EUR/USD 1-month
and 3-month Realized
Volatility Futures

FX VolContracts fees waived

until December 31, 2011

Benefits

Transparent and replicable
calculation methodology

Constant volatility exposure without
strike management implications
Lower risk profile and margin
requirement than equivalent
Variance-based products

Efficient cash-settled process

Strategies

Speculate or hedge against changes
in volatility resulting from macro or
micro economic events

Arbitrage realized volatility against
implied volatility by trading FX
VolContracts against options
positions

Add FX VolContracts to underlying
futures strategies, such as carry, to

enhance return profiles

The contracts will be offered under a license agreement with VolX, the Volatility Exchange Corporation. For additional information on VolX, please visit www.volx.us.



EUR/USD AND JPY/USD REALIZED VOLATILITY

EUR/USD 1-MONTH REALIZED VOLATILITY
(JAN 2004-NOV 2010)
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JPY/USD 1-MONTH REALIZED VOLATILITY
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CONTRACT SPECIFICATIONS

1-MONTH FX VOLCONTRACTS™ 3-MONTH FX VOLCONTRACTS™

Realized Volatility

1-month realized volatility calculated as annualized standard
deviation of log returns (day-to-day) of daily settlement prices as
follows.

Where P is daily futures settlement price on day t and N is number
of business days in 1-month calculation period where period
commences on first business day after second Friday immediately
preceding third Wednesday of first calendar month preceding named
contract month; and, terminates on second Friday preceding third
Wednesday of contract month. Days where futures settlements are
unavailable do not contribute to calculation. Result is multiplied

by 100, thus, 20% (0.20) volatility expressed as 20.00; 10% (0.10)
volatility expressed as 10.00.

3-month realized volatility calculated as annualized standard
deviation of log returns of daily settlement prices as follows.

RV =100 -

Where P is daily futures settlement price on day t and N is number
of business days in 3-month calculation period where period
commences on first business day after second Friday immediately
preceding third Wednesday of third calendar month preceding
named contract month; and, terminates on second Friday preceding
third Wednesday of contract month. Days where futures settlements
are unavailable do not contribute to calculation. Result is multiplied
by 100, thus, 20% (0.20) volatility expressed as 20.00; 10% (0.10)
volatility expressed as 10.00.

Underlying Price Series

Based on daily futures settlement price for serial or quarterly futures
contract including Euro, Japanese yen, British pound, Swiss franc,
Canadian dollar and Australian dollar futures.

Based on daily futures settlement price for quarterly futures contract
including Euro, Japanese yen, British pound, Swiss franc, Canadian
dollar and Australian dollar futures.

Contract Size

$1,000 times 1-Month Realized Volatility (e.g., volatility moves from
20% to 25%, nominal contract value fluctuates from $20,000 to
$25,000, or $5,000).

$1,000 times 3-Month Realized Volatility (e.g., volatility moves from
20% to 25%, nominal contract value fluctuates from $20,000 to
$25,000, or $5,000).

Tick Size Minimum price fluctuation or “tick” of 0.01 (=$10.00 per contract) for outrights;
“half-tick” of 0.005 (=$5.00 per contract) for calendar spreads.
Contract Months First three contracts in consecutive calendar month cycle, e.g., First 3 contracts in March quarterly cycle of March, June, September

January, February, March, such that two serial months (January,
February, April, May, July, August, October, November) plus 1
March quarterly cycle month (March, June, September, December)
are listed for trading.

and December.

Final Settlement

Cash settled to 1-Month Realized Volatility (RV) as calculated above.

Cash settled to 3-Month Realized Volatility (RV) as calculated above.

Ticker Symbols

CME Globex:

AUD/USD - 16A
CAD/USD - 16C
CHF/USD - 16S

EUR/USD - 16E NOW TRADING
GBP/USD - 16B
JPY/USD - 16]

CME Globex:

AUD/USD - 36A
CAD/USD - 36C
CHF/USD - 36S

EUR/USD - 36E NOW TRADING
GBP/USD - 36B
JPY/USD - 36]

Last Trading Day

Trading ceases at 2:00 p.m. (Central Time) on second Friday immediately preceding third Wednesday of contract month
and concurrently with calculation of final CME currency fixing price.

Position Accountability

5,000 contracts

Price Limits

None

Trading Hours

Offered only on CME Globex electronic trading platform on Sundays through Fridays from 5:00 p.m. CT to 4:00 p.m. CT next day.
On Friday, close at 4:00 p.m. CT with reopening Sunday at 5:00 p.m. CT.

The contracts in this piece are listed with and subject to the rules and regulations of CME.

Toview free real-time quotes on FXVolContracts, visit www.cmegroup.com/datasuite.

For more information on FX VolContracts, visit www.cmegroup.com/fxvolcontracts
or contact a member of the FX team:

North America
Craig LeVeille

+312 454 5301
craig.leveille@cmegroup.com

Europe
Will Patrick
will.patrick@cmegroup.com

+44 20 7796 7122

Asia
KC Lam +65 6593 5561
kc.lam@cmegroup.com



{3 CME Group

CME GROUP HEADQUARTERS CME GROUP REGIONAL OFFICES
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Chicago, Illinois 60606 8003313332 2122992000 +44.207796 7100 +65 6593 5555
cmegroup.com 3129301000
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4034446876 7136589292 +55112565 5999
Tokyo Washington D.C.
+8135403 4828 2026383838

Futures trading is not suitable for all investors, and involves the risk of loss. Futures are a leveraged investment, and because only a percentage of a contract’s
value is required to trade, it is possible to lose more than the amount of money deposited for a futures position. Therefore, traders should only use funds that
they can afford to lose without affecting their lifestyles. And only a portion of those funds should be devoted to any one trade because they cannot expect to
profit on every trade. All references to options refer to options on futures.

CME Group is a trademark of CME Group Inc. The Globe logo, Globex, CME and Chicago Mercantile Exchange are trademarks of Chicago Mercantile Exchange
Inc. CBOT and Chicago Board of Trade are trademarks of the Board of Trade of the City of Chicago, Inc. ClearPort and NYMEX are trademarks of the New York
Mercantile Exchange, Inc. All other trademarks are the property of their respective owners. References to CME Clearing are to CME's U.S. clearinghouse.

The information within this brochure has been compiled by CME Group for general purposes only. CME Group assumes no responsibility for any errors or
omissions. Additionally, all examples in this brochure are hypothetical situations, used for explanation purposes only, and should not be considered investment
advice or the results of actual market experience. All matters pertaining to rules and specifications herein are made subject to and are superseded by official
CME, CBOT and NYMEX rules. Current rules should be consulted in all cases concerning contract specifications.

Copyright © 2011 CME Group. All rights reserved.

VolX®is a trademark of the VoIX Group Corporation in the US and other countries. VolContracts™ is a trademark of the Volatility Exchange Corporation in the
US and other countries.

This communication does not constitute a Prospectus, nor is it a recommendation to buy, sell or retain any specific investment or to utilise or refrain from
utilising any particular service. This communication is for the exclusive use of Eligible Counterparties and Professional Clients only and must not be relied upon
by Private Clients who should take independent financial advice. Circulation should be restricted accordingly.

Issued by CME Marketing Europe Limited.

CME Marketing Europe Limited is authorised and regulated by the Financial Services Authority. FX297/350/0211



