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In a world of increasing volatility, customers around the globe rely on CME Group as their 
premier source for managing risk across all major asset classes – offering futures and 
options based on interest rates, equity indexes, foreign exchange, energy, agricultural 
commodities, metals, weather and real estate. Built on the heritage of CME, CBOT 
and NYMEX, CME Group is the world’s largest and most diverse derivatives exchange, 
encompassing the widest range of benchmark products available. CME Group brings 
buyers and sellers together on the CME Globex electronic trading platform and on trading 
floors in Chicago and New York. We provide you with the tools you need to meet your 
business objectives and achieve your financial goals. CME Clearing matches and settles 
all trades and guarantees the creditworthiness of every transaction that takes place in 
our markets.
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ThE EthaNol DErIvATIvES MArkETPlACE 

NYMEX is now a part of CME Group –  
that means deeper liquidity and more 
opportunity to access the largest ethanol 
derivatives marketplace in the world. 

harvest opportunity

Fuel grade ethanol is a major component 
of the gasoline market throughout the U.S. 
Ethanol use continues to grow and will 
become even more widespread with the 
new federal blending requirements.

Currently, ethanol is largely produced 
through fermenting starch or sugar-based 
feedstock. In the U.S., corn is the principal 
raw material; in Brazil, the world’s leading 
ethanol exporter, sugar cane is widely 
used. Like the prices of other agricultural 
and energy commodities, the price of 
ethanol is influenced by factors beyond the 
control of the grower, producer or blender. 

Derivatives help market participants  
gain more control over their ethanol 
investments. By adding the NYMEX 
Ethanol contracts to our existing suite 
of products, CME Group provides 
participants with even more opportunity 
to manage risk in the growing  
ethanol marketplace.

cME Group Ethanol product suite now includes

•	 Ethanol	futures	and	options

•	 Ethanol	cash-settled	options

•	 Forward	month	swaps

•	 Swap	futures	for	New	York	Harbor	and	Chicago

•	 Options	on	forward	month	swaps

•	 Basis	swaps	for	New	York	Harbor,	Los	Angeles	and	Gulf	Coast

Benefits of trading cME Group Ethanol products

•	 The	flexibility	of	exchange-traded	contracts	with	physical	delivery	or	off-exchange	

contracts with cash settlement

•	 Counterparty	credit	risk	virtually	eliminated	with	centralized	clearing	

•	 Daily	mark-to-market	(twice	daily	for	products	traded	on	CME	Globex)

•	 Price	transparency	and	anonymity

•	 Electronic	trading	on	CME	Globex,	the	world’s	leading	electronic	trading	platform

•	 The	unparalleled	flexibility	of	CME	ClearPort	for	over-the-counter	(OTC)	transactions	

•	 Through	block	trades,	the	ability	to	privately	negotiate	and	execute	a	large	 

transaction at a single price, available for CBOT futures and CBOT options.  

For further details, visit www.cmegroup.com/blocktrades.

The CME Group suite of ethanol products includes 
both legacy NYMEX and legacy CBOT contracts. 
And in January 2009, we added the legacy  
CBOT ethanol forward month and basis swaps  
to CME ClearPort.



On CME Globex. On CME ClearPort. No 
matter your preferred venue, CME Group 
brings together a world of participants 
and provides them with the security of 
centralized clearing. With a broad base of 
trading partners, we offer the liquidity and 
volume you need to manage your ethanol 
risk. Further, when you trade CME Group 
Ethanol contracts, you are protected by the 
mitigation of counterparty credit risk –   
the cornerstone of our markets for more 
than 100 years.

To ensure our traders have access to 
important information affecting the ethanol 
community, Commodity research Bureau, 
on behalf of CME Group, publishes a 
detailed weekly report of market trends 
and industry essentials. The report is a 
comprehensive recap of market activity for 
the prior week, with news and commentary 
providing insight into the weeks ahead. 
Best of all, it’s available free.

lIquIDITY. FlEXIBIlITY. A clEaR ADvANTAGE.

IT’S NEvER BEEN EasiER TO TAkE ADvANTAGE OF  
EThANOl MArkET OPPOrTuNITIES.
For more information about CME Group Ethanol products,  
visit www.cmegroup.com/energy.

FREE WEEklY EThANOl OuTlOOk rEPOrT

cME Globex

The most advanced and reliable electronic derivatives trading platform in the world, 
CME Globex offers access to ethanol contracts with the speed and flexibility to 
support the most complex and demanding trading. Millisecond response time, price 
transparency, anonymity, reliability, market integrity and top-of-book, real-time market 
data translate to unmatched functionality and capacity that is enhanced by unparalleled 
customer support. 

cME clearport 
CME ClearPort gives ethanol traders unparalleled flexibility to conduct their own trades 
off-exchange, negotiate their own prices and still take advantage of the benefits of central 
counterparty clearing by submitting their transactions through the CME ClearPort 
system. Getting started with CME ClearPort is easy. Once an account is established with 
a clearing member, you simply complete the online registration form. Once approved, 
you’re immediately ready to clear OTC ethanol trades.

Get your free subscription at www.cmegroup.com/ethanoloutlook.
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CBOT Ethanol Futures – Daily & Weekly Charts
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US farmers support ethanol, but reject carbon caps

Jan 16 - Farm Futures - Delegates at the giant American Farm 
Bureau Federation annual meeting this week approved a push 
to increase the US ethanol-to-gasoline blend rate to more than 
the current 10pc.  They did this as part of ‘their continued strong 
support for America’s transition to energy independence’.  ...link to 
story

Some VeraSun ethanol plants to be auctioned

Jan 15 - KTIV - Ethanol-maker VeraSun must sell seven of its 
plants at auction as terms of a new debt financing, obtained this 
week.  Company spokesperson Mike Lockrem says court-approved 
financing, which was granted this week, can maintain staff, but not 
production, at plants, including one in Albert City, Iowa.  ...link to 
story

More ethanol companies going bust

Jan 15 - Country Life - Advanced BioEnergy, the owner of three 
United States ethanol plants, may be considering a merger or sale of 
the company after it defaulted on a $US10 million loan in October, 
according to the Cleveland Research Company. ABE is currently 
operating at a $US13.1M net loss with debt mounting to around 
$US211M, due primarily to the construction of its Nebraska plant.   
...link to story

Federal grants hope to jump-start the evolution of 
cellulosic ethanol after a tough year

Jan 14 - AP - Cellulosic ethanol, the next big hope for a biofuels 
industry hampered during the past year by volatile commodity 
price swings and shrinking profit margins, is continuing its slow 
march toward commercialization.  Poet LLC, the nation’s top 
ethanol producer, has opened the spigots on an $8-million pilot-
scale biorefinery at its Scotland, S.D., research center that will 
produce 20,000 gallons of fuel each year from the corn cobs and 
fiber normally left behind in fields.  Poet’s demo plant is a precursor 
to a larger $200 million commercial-scale biorefinery scheduled 
to open in Emmetsburg, Iowa, in 2011.  The privately held firm 
is one of several backed by hundreds of millions of dollars in U.S. 
Department of Energy grants aimed at jump-starting the evolution 
to fuels made from such non-corn feedstocks as switchgrass, wheat 
straw and wood chips.  ...link to story

World Bank buying $3.2-m carbon credits from Roxas

Jan 15 - Manila Standard Today via Environmental News 
Network - The World Bank has agreed to purchase carbon emission 

reduction credits worth $3.2 million from the bioethanol project of 
Roxas Holdings Inc. in Negros Occidental over the next four years.  
The bank said in a statement that it signed an emission reductions 
purchase agreement with Roxol Bioenergy Corp., the bioethanol 
unit of sugar firm Roxas Holdings covering the company’s ethanol 
plant wastewater and methane gas recovery project, which is seen 
to avoid air and water pollution, mitigate the impact of climate 
change and help address poverty in Negros island.  ...link to story

Green Plains Renewable Energy, Inc. announces third-
party marketing agreement

Jan 15 - Market Wire - Green Plains Renewable Energy, Inc. 
(NasdaqGM:GPRE - News) announces that its subsidiary, Green 
Plains Trade Group LLC, has entered into an agreement to provide 
third-party ethanol marketing services to Bushmills Ethanol, Inc. of 
Atwater, Minnesota. With the addition of Bushmills, Green Plains 
now provides ethanol marketing services to third-party producers 
with expected operating capacity of over 300 million gallons per 
year.  ...link to story

USGC programs double DDGS demand in southeast 
Asia

Jan 16 - U.S. Grains Council Global Update via Grainnet - In 
the 2007/08 marketing year, exports of U.S. distiller’s dried grains 
with solubles (DDGS), a low-cost feed ingredient created during 
ethanol production, to Southeast Asia has more than doubled since 
the previous year according to the United States Department of 
Agriculture’s Foreign Agricultural Service.  The U.S. Grains Council, 
an organization focused on expanding markets for U.S. grains, has 
conducted numerous educational seminars, trainings, feeding trials, 
promotional events and one-on-one consultations in Southeast 
Asia to ensure proper grain handling practices and DDGS inclusion 
ratios are carried out correctly to achieve the best result.  These 
efforts have paid off tremendously for U.S. farmers and the U.S. 
ethanol industry.   ...link to story

Ethanol profitability calculator developed by Iowa 
State University researcher

Jan 14 - PhysOrg.com - David Peters, an assistant professor of 
sociology in Iowa State’s College of Agriculture and Life Sciences, 
has been getting questions about the profitability of ethanol 
plants under current market conditions and decided to create a 
spreadsheet that would allow anyone to figure it out for themselves.  
“I’ve developed a model that inputs all the costs,” he said. “Then 
it indexes it to corn prices and ethanol prices to determine 
profitability.”  ...link to story

Top Weekly Ethanol News (continued)
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The ethanol market this week will focus on:
•  the extent to which the incoming Obama 

administration increases support for first 
and second generation ethanol,  

•  U.S. fuel demand and the incoming U.S. 
and global economic data,

•  any additional ethanol plant shut-down 
announcements, 

•  gasoline prices where market participants 
are watching the recent increase in 
inventories and geopolitical tensions, 

•  corn prices, which are taking direction 
mainly from South American weather and 
U.S. export demand, 

•  whether blender demand improves with 
the higher ethanol usage mandate for 2009 
(10.5 vs 9 billion barrels in 2008).

February CBOT Ethanol futures prices fell 
through most of last week on Monday’s bearish 
USDA report for corn and on Wednesday’s 
DOE report that gasoline demand in the latest 
week fell 2.6% y/y to a 3-month low of 8.76 
million barrels a day.  Feb Ethanol futures 
recovered moderately on Friday, but still closed 
the week down 7.3 cents at $1.612 per gal-
lon.  Ethanol prices were also pressured early 
in the week by the rally in the dollar index to 
a 2-month high, which pressured commodity 
prices in general.

Gasoline was a generally supportive factor for 
ethanol prices last week.  Ethanol also received 
support from additional plant shutdown an-
nouncements due to poor ethanol profitability.  
There have been plant-delay or shut-down an-
nouncements totaling 800 million gallons per 
year of ethanol production capacity just in the 
past two weeks.  Former Iowa Governor Tom 
Vilsack in his Senate confirmation hearing last 
week said he would push for increased biofuel

production and said it is important to preserve 
current corn-based production facilities. 
  
Ethanol/Gasoline – February gasoline 
futures prices moved basically sideways last 
week below the recent 1-1/2 month high, 
finally closing the week up 5.6 cents (+5.0%) 
at $1.1672 per gallon.  The gain in gasoline 
prices, versus the decline in ethanol prices, 
caused the February ethanol-gasoline spread 
to fall by 12.9 cents to 44.5 cents from 57.4 
cents the previous week.  Despite that decline, 
ethanol continues to trade at a large premium 
to gasoline, which discourages blender demand 
for ethanol. 

Ethanol/Corn – March corn futures 
prices fell sharply early last week on the 
bearish USDA report, which showed a sharp 
316 million bushel (21%) increase in U.S. 
2008/09 carry-over.  However, corn prices 
then recovered late in the week on Informa’s 
forecast that U.S. farmers will plant 3.8% fewer 
acres in 2009 and on another hot and dry week 
in South America.  March corn closed the 
week down -19.75 cents (-4.8%) at $3.91 per 
bushel.  The March ethanol-corn crush margin 
last week closed at 23.4 cents, up slightly by 
0.9 cents per gallon.  The ethanol-corn crush 
profit margin of 23.4 cents per gallon is very 
narrow, meaning some corn ethanol plants are 
currently operating at a loss after factoring in 
other operating costs.

Ethanol Calendar
•  Jan 21: DOE Gasoline Inventories
•  Jan 26-30: U.S. Ethanol Production and 

Stocks (EIA-819 Monthly Oxygenate 
Report)

•  Feb 10: USDA WASDE Crop Supply/
Demand; Corn for Ethanol;  Crop 
Production

Ethanol Quotes
as of 1/9/09 Close Weekly

Change

Ethanol Futures

CBOT Ethanol 
Futures (G09) $1.612 -$0.073

CBOT Ethanol 
Forward (G09) $1.6300 -$0.0620

NYMEX NY 
Physical Ethanol 
(G09)

$1.7300 -$0.0600

NYMEX Chicago 
(Platts) Swap 
Futures (G09)

$1.5600 -$0.1200

NYMEX New York  
(Platts) Swap 
Futures (G09)

$1.7400 -$0.0600

Cash & Basis (vs CBOT Futures)

Chicago Cash $1.5900 -$0.0800

Chicago Basis -$0.0220 -$0.0070

NY Harbor Cash $1.7550 -$0.0040

NY Harbor Basis $0.1430 $0.0330

Gulf Coast Cash $1.7250 -$0.0450

Gulf Coast Basis $0.1130 $0.0280

Los Angeles Cash $1.6950 -$0.0600

Los Angeles Basis $0.0830 $0.0130

Spreads (per gallon)

Ethanol-Gasoline 
(G09) $0.4448 -$0.1290

Ethanol-Corn 
(H09) $0.2336 $0.0085

•	 Top	Ethanol	News

•	 Market	Commentary

•	 Charts	and	Comprehensive		
 Price Data

•	 Industry	and	Inventory	Data

•	 Contract	Updates	and		  
 Specifications



contract Exchange 
symbol

clearing 
symbol

contract 
size

venue delivery

CBOT Ethanol Futures 
(Chicago	Delivery)

ZE Eh 29,000 
gallons

CME 
Globex

Physical delivery with seller paying negotiated freight delivery 
to buyer or Chicago default delivery

CBOT Options on 
Ethanol Futures 
(Chicago	Delivery)

OZEC/
OZEP

Eh 1 futures 
contract

CME 
Globex

receive a futures position for the corresponding month

CBOT Ethanol Forward 
Month Swaps

FZE 71 14,500 
gallons

CME 
ClearPort

Cash-settled	to	the	average	of	the	settlement	prices	for	the	
Ethanol futures contract that follows the Ethanol Calendar 
Swap contract for each business day in the Ethanol Calendar 
Swap contract month

CBOT Options on 
Ethanol Forward  
Month Swaps

COS/POS 71 1 forward 
month 
swap 
contract

CME 
ClearPort

Options	are	cash-settled	on	the	last	clearing	day	and	cannot	
be exercised at any time

NYMEX Ethanol Futures 
(New	York	Delivery)

qE qE 42,000 
gallons

CME 
Globex

Physical delivery New York harbor

NYMEX Chicago Ethanol 
(Platts)	Swap	Futures

Cu Cu 42,000 
gallons

CME 
ClearPort

Financial settlement, based on the arithmetic average of 
the high and low quotations from Platts for Chicago Ethanol 
(Terminal)	for	each	business	day	during	the	contract	month

NYMEX New York 
Ethanol	(Platts)	Swap	
Futures

EZ EZ 42,000 
gallons

CME 
ClearPort

Financial settlement, based on the arithmetic average of the 
high and low quotations from Platts for New York Ethanol NYh 
(Barge)	or	each	business	day	during	the	contract	month

CBOT Gulf Coast 
Ethanol Basis Swap

GCB 75 14,500 
gallons

CME 
ClearPort

Cash settled to the average of the daily OPIS cash price for 
Gulf Coast minus the Ethanol futures contract that follows 
the Basis Swap contract month for each business day in the 
Ethanol Basis Swap contract month. For example, the final 
settlement for a November 2007 Ethanol Basis Swap would 
be the average of the daily settlement prices for the Gulf Coast 
Basis Swap during the month of November 2007

CBOT los Angeles 
Ethanol Basis Swap

lAB 74 14,500 
gallons

CME 
ClearPort

Same as above except uses daily OPIS cash price for  
los Angeles

CBOT New York harbor 
Ethanol Basis Swap

NYh 73 14,500 
gallons

CME 
ClearPort

Same as above except uses daily OPIS cash price for  
New York harbor

For more information about CME Group Ethanol products,  
visit www.cmegroup.com/energy.

cME Group Ethanol product suite

Note: All CME Group Ethanol contracts are quoted in terms of u.S. dollars per gallon and have futures contracts for each consecutive month.
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