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Variable Storage Rates (VSR) - The Concept

Starting with the July 2010 CBOT Wheat Futures contract, CMEG will implement
Variable Storage Rates (“VSR”). Under VSR, the storage rate that delivery elevators
will charge to hold shipping certificates can change for subsequent delivery periods
based on the nearby wheat futures spread relationship to Financial Full Carry
(“FFC”).

VSR will allow storage costs to increase when the spread is equal to or greater than
80% of financial full carry and will lower storage costs when spreads trade at 50% or
less of financial full carry. The objective of implementing VSR is to improve cash-
futures convergence at futures expiration
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Variable Storage Rates — Timeline and Calculation
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O For each day during the observation
period, a Daily % FFC is calculated using
the formula below

® At the end of the period the % FFC is
calculated to determine the change, if
any, in storage rates for the next period

(2 Month Future — Nearby Future)

Daily % FFC = S [Daily % FFC]

# Days

0, j—
# Days * {(INT/360 * Nearby Future) + Daily Storage} % FFC =

© This change, if any, takes effect —
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Variable Storage Rates — Adjustments

Based on the Percent of Financial Full Carry (“% FFC”), the storage rate for the next period will be
adjusted

Storage Rate Increases
(Previous Rate plus 3

cents /month)

If % FFC is = or >80%

Current Storage Rate If % FFC is <80% Same Storage Rate
but >50% (Previous Rate)
If % FFC is = or <560%

Storage Rate Decrease
(Previous Rate minus
3 cents/month)

Storage rates will not be reduced
below 5 cents per bushel per month
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Disclaimer

Futures trading is not suitable for all investors, and involves the risk of loss. Futures are a leveraged investment, and because only a
percentage of a contract’s value is required to trade, it is possible to lose more than the amount of money deposited for a futures
position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyles. And only a portion of
those funds should be devoted to any one trade because they cannot expect to profit on every trade. All references to options refer to
options on futures.

CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile
Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago.

NYMEX, New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a
trademark of Commodity Exchange, Inc.

The information within this presentation has been compiled by CME Group for general purposes only. Although every attempt has been
made to ensure the accuracy of the information within this presentation, CME Group assumes no responsibility for any errors or
omissions. Additionally, all examples in this presentation are hypothetical situations, used for explanation purposes only, and should not
be considered investment advice or the results of actual market experience.

All matters pertaining to rules and specifications herein are made subject to and are superseded by official CME, CBOT, NYMEX and
CME Group rules. Current rules should be consulted in all cases concerning contract specifications.

Copyright © 2009 CME Group. All rights reserved.
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