
Dow Jones-UBS Commodity IndexSM

Commodities as an asset class have historically 
demonstrated unique characteristics that make 
them appealing to investors.

The Dow Jones-UBS Commodity IndexSM (DJ-UBSCISM) is a 

broadly diversified index that allows investors to track commodity 

futures through a single, simple measure.

The DJ-UBSCISM is composed of futures contracts on physical 

commodities. It is published on Bloomberg and Reuters.

The index is designed to minimize concentration in any one 

commodity or sector. It currently includes 19 commodity futures  

in five groups. No one commodity can comprise less than 2%  

or more than 15% of the index, and no group can represent  

more than 33% of the index (as of the annual reweightings of  

the components). 

As shown in Figure 1, the index is not highly concentrated in any 

single commodity type. The weightings for each commodity included 

in the DJ-UBSCISM are calculated in accordance with rules that ensure 

that the relative proportion of each of the underlying individual 

commodities reflects its global economic significance and market 

liquidity. Annual rebalancing and reweighting ensure that diversity  

is maintained over time.

The construction and design of the DJ-UBSCISM (e.g., weights 

of underlying commodities based on market liquidity and global 

production data) are intended to provide investors with a measure 

that is highly liquid and scalable. True liquidity is derived from the 

liquidity of the futures contracts of the underlying components of 

the index. The commodity futures market is generally well equipped 

to provide the liquidity demanded by institutional investors. The 

commodities reflected in the index represent over $1.9 trillion of 

annual world production with an annual futures trading volume 

exceeding $15 trillion.

Commodity futures are claims on actual goods whose prices, by 

definition, rise with inflation. Not surprisingly then, an index based 

on commodity futures can be expected to provide a hedge during 

periods of rising inflation. 

The Dow Jones-UBS Commodity 
Index is designed to provide:

—  Weightings that reflect economic significance

—  Diversification

—  Continuity

—  Liquidity

DJ-UBSCISM percentage target weightings as of January 2009. Actual weightings 
may vary over the course of the year due to market price fluctuations.
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Data as of December 31, 2008.

Except where noted, all information as of April 20, 2009.

The information contained herein is being furnished for information purposes only. This communication does not constitute an offer to sell or the solicitation of an offer to purchase 
any security, future or other financial instrument or product. The information contained herein (including historical prices or values) has been obtained from sources that UBS 
Securities, LLC (“UBS”) and Dow Jones & Company Inc. (“Dow Jones”) consider to be reliable; however, neither UBS nor Dow Jones makes any representation as to, or accepts 
any responsibility or liability for, the accuracy or completeness of the information contained herein. The Dow Jones-UBS Commodity Index was launched on July 14, 1998, and 
its subindexes, forward indexes and related indexes may have been launched at later dates. All data for any index prior to its launch date is an historical estimation using available 
data. Historical results should not and cannot be viewed as an indicator of future results. For a more complete description of the DJ-UBSCI, reference is made to the DJ-UBSCI 
Handbook. “Dow Jones®,” “UBS®,” “Dow Jones-UBS Commodity Index,” “Dow Jones-UBS Commodity Index Total Return” and “DJ-UBSCI” are service marks or trademarks 
of Dow Jones and UBS AG., as the case may be. Dow Jones does not sponsor, promote, or sell any product based on the DJ-UBSCI, and neither Dow Jones, nor any of 
its affiliates, makes any representation herein regarding the advisability of investing in any product based on the DJ-UBSCI. Dow Jones is not an advisor as to legal, taxation, 
accounting, regulatory or financial matters in any jurisdiction, and is not providing any investment or other advice as to any such matter.

10 Year Returns 

For more information on the Dow Jones-UBS Commodity IndexSM, please visit:
www.djindexes.com 

or contact one of our customer service representatives at  

U.S. +1.609.520.7249  |  Asia +86.10.6581.4090 x403  |  Europe: +49.69.29.725.180 

djindexsupport@dowjones.com

Figure 2 compares the performance of commodity 

futures, stocks and bonds. As shown, commodity 

futures have historically performed quite differently 

from both stocks and bonds. The historical volatility  

of the DJ-UBSCISM generally falls between the 

volatilities of stock and bond indexes. 

Over the 10-year period ending December 31, 2008, 

the correlation between the monthly returns of the  

DJ-UBSCITRSM and the returns of the DJ U.S. Total 

Stock Market IndexSM* and Barclays Capital U.S. 

Aggregate Bond Index were 0.27 and 0.07. These 

weak correlations imply that an allocation to the  

DJ-UBSCISM in a diversified equity and bond portfolio 

can improve the risk and return characteristics of  

the portfolio. 

*�The Dow Jones U.S. Total Stock Market IndexSM includes all  
U.S.-traded securities with readily available prices.
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Fig 2. �Annualized total returns of commodities, stocks and 
bonds, represented by major market indexes.


