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1. What are Australian Dollar Wheat Swaps? 
Australian Dollar (AUD) Wheat Swaps are two new centrally cleared over-the-counter (OTC) tools, 
complementing our existing Agricultural swap complex.   Based on the CBOT Soft Red Winter (SRW) and KCBT 
Hard Red Winter (HRW) Wheat futures contracts, they facilitate hedging for Australian market participants 
currently using these global wheat benchmarks to manage risk.  
 
The AUD KC Hard Red Winter Wheat Swap and AUD Chicago Soft Red Winter Wheat Swap contracts are 
traded bilaterally, and then submitted through CME ClearPort to be cleared by CME Clearing, substantially 
mitigating counterparty risk for customers on both sides of the transaction. 
 
2. Why are they denominated in AUD? 
The AUD denomination allows market participants to get exposure to the U.S. Soft Red Winter and Hard Red 

Winter wheat markets in Australian Dollars, thus diminishing the need to manage the currency risk that is 

typically associated with this hedge. 

 

3. What is the trading unit for these swaps? 
The trading unit is 27 metric tons. The contract will trade in AUD $0.25 per metric ton (AUD $6.75 per contract). 

 

4. How is the daily settlement price determined? 

The daily settlement prices are based on the underlying CBOT SRW Wheat or KCBT HRW Wheat futures 
contract price on that particular day. The futures prices are converted to AUD using the midpoint between the 
bid/ask of the Thomson Reuters “AUDF” exchange rate (forward rate) equating to and interpolating between 
the closest date to contract expiration and next published after the close of the corresponding open outcry 
Wheat futures contract, and then converted to price per metric ton.   

 
5. How is final settlement calculated? 

For final settlement, the futures price of the respective CBOT SRW Wheat or KCBT HRW Wheat futures contract 
will be converted into AUD using the midpoint between the Thomson Reuters “AUDH” exchange rate (spot 
rate) next published after the close of the corresponding Wheat futures contract, and then converted to price 
per metric ton. Both the daily and final settlement prices are rounded to the nearest AUD $0.001. 
 
6. Will margins for AUD Wheat Swaps be posted in USD or AUD? 
Performance bond margins for the AUD KC HRW Wheat Swap and AUD Chicago SRW Wheat Swap contracts will 
be posted in AUD. 
 
7. Will there be margin offsets for the AUD Wheat Swaps with Agricultural futures contracts, e.g., CBOT 

SRW Wheat and KCBT HRW Wheat futures?  
As all new agricultural swaps are required by CFTC regulation to be housed in a Customer Cleared Swaps 

Account, which is separate from the Futures Segregated Account, margin offsets will not be available for 

customer accounts at this point in time. House accounts, however, can receive margin offsets between the 

AUD Wheat Swaps and futures.  
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8. What are the hours for trade submission? 
The CME ClearPort hours for the AUD Wheat Swap contracts are 5:00 p.m. Sunday through 4:00 p.m. Friday, 
Chicago Time, with daily clearing halts from 4:00 p.m. to 5:00 p.m.  
 

9. Who would use AUD Wheat Swap contracts? 

AUD Wheat Swaps will be of particular value to commercial entities pricing wheat in the export market and 

currently using CBOT SRW Wheat and KCBT HRW Wheat futures to manage price risk.   This list includes 

merchandisers, grain cooperatives, and large producers.  Proprietary firms will be interested in the ability to 

execute the swaps electronically and arbitrage with the underlying futures contract. AUD Wheat Swaps will also 

be attractive to bank swap desks and interdealer brokers. 

 

10. What are the product codes for the AUD Wheat Swap contracts? 

 AUD KC HRW Wheat Swap:    KAW 

 AUD Chicago SRW Wheat Swap:    CAW   

  
 

For more information, visit www.cmegroup.com/agswaps or contact: 
 

Asia 
Nelson Low 
nelson.low@cmegroup.com  
+65 6593 5570 

 

Tina Liao  
tina.liao@cmegroup.com  
+65 6593 5569 
 

Europe 
Jeffry Kuijpers 
jeffry.kuijpers@cmegroup.com 
+44 20 3379 3729 

 

Lisa Kallal 
lisa.kallal@cmegroup.com 
+44 20 3379 3725 

North America 
Candice Graham 
candice.graham@cmegroup.com 
+1 312 930 3365  

Brenda Tucker 
brenda.tucker@cmegroup.com 
+1 312 454 8304 

 
 

AUD KC Hard Red Winter Wheat Swaps are listed with and subject to the rules and regulations of KCBT. 

AUD Chicago Soft Red Winter Wheat Swaps are listed with and subject to the rules and regulations of CBOT. 

 

CME Group is a trademark of CME Group Inc. The Globe Lobo, CME, Chicago Mercantile Exchange, and Globex are trademarks of Chicago Mercantile 
Exchange Inc. ClearPort, New York Mercantile Exchange and NYMEX are registered trademarks of New York Mercantile Exchange, Inc.  KCBT HRW and 
Kansas City Board of Trade are trademarks of the Board of Trade of Kansas City, Missouri, Inc. 
 
 
Swaps trading is not suitable for all investors, involves the risk of loss and should only be undertaken by investors who are eligible contract participants 
(ECPs) within the meaning of section 1(a)18 of the Commodity Exchange Act. Swaps are a leveraged investment, and because only a percentage of a 
contract’s value is required to trade, it is possible to lose more than the amount of money deposited for a swaps position. Therefore, traders should only 
use funds that they can afford to lose without affecting their lifestyles. And only a portion of those funds should be devoted to any one trade because 
they cannot expect to profit on every trade.  
 
The information within this brochure has been compiled by CME Group for general purposes only. Although every attempt has been made to ensure the 
accuracy of the information within this brochure, CME Group assumes no responsibility for any errors or omissions. All matters pertaining to rules and 
specifications herein are made subject to and are superseded by official CME, NYMEX, CBOT and KCBT rules. Current rules should be consulted in all cases 
concerning contract specifications, which may change at any time. 
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