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FTSE Russell Index Futures
MARGIN SPREAD CREDITS AND METHODOLOGY

Generally speaking, CME Group uses a Historical Value-at-Risk 

(VaR) methodology to ensure that margins are set to cover 99 

percent of potential price moves. CME Group considers several 

factors to compute the gains and losses a portfolio would incur 

under different market conditions:

• Historical price changes at the contract level

• Seasonality

• Correlations between products

Other pertinent factors may also impact the performance 

bond requirement. CME Group strives to cover 99 percent of 

price moves over the course of a calendar year when setting 

margins for all contracts and portfolios. During periods of high 

volatility, we will reevaluate how well our margins did relative to 

the 99 percent target coverage and reevaluate for increases (or 

decreases after periods of low volatility).

The table at right depicts the available margin offsets between 

each FTSE Russell product and CME’s broad-based index 

futures contracts. The percentage value in the grid speaks to 

the amount of initial margin offset between the two contracts. 

For example, one Russell 1000 contract held against one 

E-mini S&P 500 futures contract (ES) will receive a 90% initial 

margin offset.

Index Leg 2 Ratio
Model Spread 

Credit

Russell 1000 vs. ES 1:1 90%

Russell 1000 vs. NQ 1:1 80%

Russell 1000 vs. YM 1:1 85%

Russell 1000 vs. ME 1:1 80%

Russell 1000 vs. NK 1:1 70%

Russell 1000 Growth vs. ES 1:1 90%

Russell 1000 Growth vs. NQ 1:1 85%

Russell 1000 Growth vs. YM 1:1 85%

Russell 1000 Growth vs. ME 1:1 75%

Russell 1000 Growth vs. NK 1:1 65%

Russell 1000 Value vs. ES 1:1 90%

Russell 1000 Value vs. NQ 1:1 80%

Russell 1000 Value vs. YM 1:1 85%

Russell 1000 Value vs. ME 1:1 80%

Russell 1000 Value vs. NK 1:1 65%

FTSE 100 (GBP) vs. ES 2:1 85%

FTSE 100 (GBP) vs. NQ 1:1 80%

FTSE 100 (GBP) vs. YM 1:1 85%

FTSE 100 (GBP) vs. ME 1:2 75%

FTSE 100 (GBP) vs. NK 1:1 80%

FTSE 100 (USD) vs. ES 2:1 60 – 75%

FTSE 100 (USD) vs. NQ 2:1 55%

FTSE 100 (USD) vs. YM 2:1 55%

FTSE 100 (USD) vs. ME 3:1 60%

FTSE 100 (USD) vs. NK 2:1 50%

FTSE China 50 (USD) vs. NK 1:10 30%

Indicative margin offsets are subject to change. Margin spread credits 
were calculated as of July 17, 2015.

EQUITY INDEX

http://www.cmegroup.com


CME GROUP GLOBAL OFFICESCME GROUP HEADQUARTERS

20 South Wacker Drive
Chicago, Illinois 60606
cmegroup.com

Chicago 
+1 312 930 1000

Singapore
+65 6593 5555

Houston
+1 713 658 9292

Tokyo
+81 3 3242 6233

New York
+1 212 299 2000

Calgary
+1 403 444 6876

São Paulo
+55 11 2565 5999

Washington D.C.
+1 202 638 3838

London
+44 20 3379 3700

Hong Kong
+852 2582 2200

Seoul
+82 2 6336 6722

PM1543A/00/1015

Futures and swaps trading is not suitable for all investors, and involves the risk of loss. Futures and swaps are leveraged investments, and because only a percentage of a contract’s value is required to trade, it is possible to 
lose more than the amount of money initially deposited for a futures and a swap position. Therefore, traders should only use funds that they can afford to lose without affecting their lifestyles. And only a portion of those funds 
should be devoted to any one trade because they cannot expect to profit on every trade.

The information and any materials contained in this report should not be considered as an offer or solicitation to buy or sell financial instruments, provide financial advice, create a trading platform, facilitate or take deposits 
or provide any other financial products or financial services of any kind in any jurisdiction. The information contained in this report is provided for information purposes only and is not intended to provide, and should not be 
construed as, advice. It does not take into account your objectives, financial situation or needs. You should obtain appropriate professional advice before acting on or relying on this report.

The information contained in this report is provided as is and without any warranty of any kind, either express or implied. CME Group assumes no responsibility for any errors or omissions.

CME Group and “芝商所” are trademarks of CME Group Inc. The Globex logo, E-mini, E-micro, Globex, CME and Chicago Mercantile Exchange are trademarks of Chicago Mercantile Exchange Inc. (“CME”) CBOT and 
Chicago Board of Trade are trademarks of the Board of Trade of the City of Chicago, Inc. (“CBOT”) ClearPort and NYMEX are trademarks of the New York Mercantile Exchange, Inc. (“NYMEX”). These may not be modified, 
reproduced, stored in a retrievable system, transmitted, copied, distributed or otherwise used without the written permission of the party owning these materials.

Russell 1000® is a trademark and service mark of the Frank Russell Company, used under license.

All rights in the FTSE 100 Index, FTSE 100 U.S. Index and FTSE China 50 Index (the “Index”) vest in FTSE International Limited (“FTSE”).  “FTSE®” is a trade mark of the London Stock Exchange Group companies and is 
used by FTSE under licence.

E-mini FTSE 100 Index futures, E-mini USD-Denominated FTSE 100 Index Futures and E-mini FTSE China 50 Index Futures (the “Product”) has been developed solely by Chicago Mercantile Exchange Inc. (“CME”). The 
Index is calculated by FTSE or its agent. FTSE and its licensors are not connected to and do not sponsor, advise, recommend, endorse or promote the Product and do not accept any liability whatsoever to any person arising 
out of (a) the use of, reliance on or any error in the Index or (b) investment in or operation of the Product. FTSE makes no claim, prediction, warranty or representation either as to the results to be obtained from the Product or 
the suitability of the Index for the purpose to which it is being put by CME.

CME, CBOT and NYMEX are each registered as a Recognized Market Operator in Singapore and authorized as Automated Trading Service providers in Hong Kong S.A.R.  Further the information contained herein does not 
constitute the provision of direct access with any foreign financial instrument market or clearing services for foreign financial instrument market transactions defined under Japan’s Financial Instrument & Exchange Act (Law 
No. 25 of 1948, as amended). CME Europe Limited is not registered or licensed to provide, nor does it purport to provide financial services of any kind in any jurisdiction in Asia including Hong Kong, Singapore or Japan. None 
of CME Group entities are registered or licensed to provide, nor does it purport to provide, financial services of any kind in People’s Republic of China or Taiwan. This brochure is for distribution in Korea and Australia solely 
to “professional investors”, as defined in Article 9(5) of the Financial Investment Services and Capital Markets Act and related rules and in the Corporations Act 2001 (Cth) and related rules respectively, circulation should be 
restricted accordingly.
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