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Uranium: Why Nuclear May See a Resurgence 
By: John J. Licata jlicata@bluephoenixinc.com 

 

Energy Buzz: Those involved in the nuclear industry haven’t had much to cheer about post 

Fukushima. However, it may be time to dust off those regulatory filings, cue up the music and 

bring back that loving feeling to the space. Why? At a time when gasoline prices are at seasonal 

record highs and oil prices are again above triple digits, the US finds itself (in a Presidential 

election year) looking to finally reverse its continued reliance on foreign sources of energy, 

especially after the worst economic recession since The Great Depression. This may be why the 

nuclear industry has experienced its most significant regulatory activity in years.  This simply 

should not be ignored. 

Key Takeaways: With our expectations for continued upside for NYMEX WTI crude oil and 

gasoline prices through 2013, we believe it may make sense to refocus on the uranium space, a 

sector badly battered post Fukushima. Below are reasons that support our view: 

1. The Nuclear Regulatory Agency (“NRC”) gave Southern Company (“SO”) the green 

light to build two new nuclear reactors at its existing Vogtle Plant in Waynesboro, 

Ga. The first approval for a new reactor in the U.S. in 33 years despite NRC’s 

Chairman Gregory Jaczko’s concerns about post-Fukushima safety improvements 

that the commission has yet to finalize; 

2. NRC also gave Westinghouse’s AP1000, advanced 1,154 megawatt reactor design 

an approval;  

3. The US DOE just signed memorandums of understanding for construction of SMRs;  

Bill Gates (yes of Microsoft fame) is investing in  SMRs; 

4. Congress has approved $18.5 billion in loan guarantees for new reactors  

5. The historic Gas Hills, Wyoming uranium district (one of the most prolific uranium 

resource districts in the US) is seeing a renaissance due to rising uranium prices 

which has even attracted South Korea’s KEPCO to make a recent strategic 

investment  
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A Look Ahead:  We believe additional focus must be on ways to satisfy growing electricity needs 

to meet our nation’s 17% 2020 emissions reduction target. Therefore we expect permitting for 

clean energy regulatory procedures by US Energy Departments, including the NRC to be 

streamlined so expect changes and additional government pilots which allow the combining of 

construction and operating licenses in order to save both money and time.  

Despite all of this good news, challenges continue to exist for the industry ranging from safety 

perceptions and concerns (think Fukushima), to the more immediate regarding the cost of 

Uranium Future prices and the looming expiration of the Highly Enriched Uranium (HEU) 

Agreement with Russia next year (something more possible with Putin’s re-election).  

Nonetheless, all of this movement should lead to increased M&A activity among Uranium 

enriching companies, increased lobbying efforts to overcome state and local safety concerns; 

and an increased need for nuclear regulatory experts.  

Glossary:  

Small Modular Reactor (SMRs) definition: SMRs are typically the size of a railroad car or 

smaller, can range anywhere between 25-300 MWe of power. Because of their size, these 

reactors are factory-built and then shipped to the nuclear site for a fraction of the price of a large 

reactor. 

Uranium U3O8 Swap Futures Fact Card 

http://www.cmegroup.com/trading/metals/files/uranium-swap-futures-fact-card.pdf  

Related Links: 

http://www.platts.com/RSSFeedDetailedNews/RSSFeed/ElectricPower/6010293 

2020 emissions target 

http://www.iewy.com/10371-united-states-committed-to-2020-emissions-target-2.html 

Southern Co release  

http://www.foxbusiness.com/industries/2012/02/09/us-approves-southerns-vogtle-nuclear-

reactors/  

http://www.ibtimes.com/articles/296842/20120210/nuclear-reactors-commissioned-southern-

company.htm  

KEPCO/Strathmore Strategic Investment release 

http://www.proactiveinvestors.com/companies/news/24834/strathmore-completes-8-mln-

strategic-investment-with-kepco-24834.html  
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Bill Gates is investing in SMRs 

http://news.cnet.com/8301-11386_3-57341218-76/gates-backed-terrapower-pitches-new-

nuclear-tech/  

http://smartblogs.com/leadership/2012/03/02/bill-gates-on-americas-crazy-lack-of-energy-

funding/   

US and Russia agree amendment to HEU deal  

http://www.world-nuclear-news.org/newsarticle.aspx?id=25665&terms=military+warheads  

Podcasts 

http://www.bluephoenixinc.com/2011/11/07/bnn-tv-looking-at-cameco-post-q3-earnings/  

http://www.bluephoenixinc.com/2011/09/30/bnn-tv-uranium-may-have-bottomed/  
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Disclaimer: The information and views set forth in this report may be subject to change for numerous reasons, 

which may include changes in market conditions. Blue Phoenix shall have no obligation to provide any further 

research reports on any of the matters covered in this report. The publication of this report is not to be construed as, 

and does not purport to be, a solicitation of an offer to buy or sell any security or other financial product. Blue 
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report or for the suitability of any security or transaction based on it. By accepting this report, you agree not to hold 

Blue Phoenix liable for any possible claim for damages arising from any decision you make based on the 

information and/or views set forth in this report. 

 


