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Summary 
 
 
This handbook is designed to familiarize firms with the requirements for clearing membership 
and to assist them in becoming clearing members.   
 
The use of the term “clearing member” in the handbook includes all clearing members of CME, 
CBOT, NYMEX and COMEX.  Thus, unless specifically stated otherwise, wherein a rule and/or 
requirement states clearing member, such rule and/or requirement applies to clearing members 
of all four exchanges.   
 
The handbook supplements and clarifies the rules for clearing members as adopted in CME, 
CBOT and NYMEX Rulebooks.  This handbook is compiled for the convenience of the user and 
is furnished without responsibility for any errors or omissions contained therein.  In the event of 
a conflict between this Handbook and the applicable Exchange’s rules, the Exchange’s rules 
shall control. 
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CME Clearing (“Clearing House”) is the clearing house division of Chicago Mercantile Exchange 
Inc. (“CME”), a Delaware corporation, which is wholly owned by CME Group Inc. (“CME Group”), a 
publicly traded Delaware corporation.  CME Group was formed by the merger of Chicago 
Mercantile Exchange Holdings Inc. and CBOT Holdings, Inc. in 2007, and subsequently merged 
with NYMEX Holdings, Inc. in 2008.  CME Group is the ultimate parent of: (1) CME; (2) Board of 
Trade of the City of Chicago, Inc. (“CBOT”); (3) New York Mercantile Exchange, Inc. (“NYMEX”); 
and (4) Commodity Exchange, Inc. (“COMEX”).   
 
Exchange-traded futures and options are listed by CME Group Designated Contract Markets 
(“DCM”) and cleared by the Clearing House, CME Group’s Derivatives Clearing Organization 
(“DCO”).  In addition, CME Group’s DCO provides clearing services for over-the-counter (“OTC”) 
derivatives.   While this manual generally applies to clearing members which will clear exchange-
traded futures and options, a summary of the requirements for clearing members which will also 
clear OTC derivative products is located in Chapter 5.  In addition, if a clearing member will only 
clear OTC derivatives, it should consider an OTC Derivatives Clearing Membership.  More detailed 
information may be found in the OTC Derivatives Clearing Membership Handbook and Summary 
of Membership Requirements.  Both are located on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/membership-resources.html.        
 
Clearing membership in CME, CBOT, NYMEX and/or COMEX (hereafter referred to individually as 
“Exchange” and collectively as “Exchanges”) is a privilege granted by the Clearing House Risk 
Committee of CME. Clearing members assume full financial and performance responsibility for all 
transactions executed through them and cleared by the Clearing House.  They are responsible and 
accountable for every position they carry, whether it is for the account of a member, non-member 
customer or their own account.  
 
A clearing member is an elected member in the Clearing House. The Clearing House is a division 
of CME through which all trades are confirmed, matched and settled on a daily basis until either 
offset or delivered and through which all financial settlement is made.  In every matched 
transaction executed through the Clearing House’s facilities, the Clearing House is substituted as 
the buyer to the seller and the seller to the buyer, with a clearing member assuming the opposite 
side of each transaction. 
 
The Clearing House conducts business only with its clearing members, not with their customers or 
individual members of the Exchanges.  As the contra-side to every position, the Clearing House is 
held accountable to clearing members for performance on all open positions.  The Clearing House, 
by monitoring and overseeing its clearing members, guarantees performance on each contract to 
protect both buyers and sellers from financial loss.   
 
Each of the Exchanges offers separate and distinct clearing membership options as follows:  
 
CME 

• Clearing Member 
• Clearing Member - Hedge Fund 
• Clearing Member - Bank 
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CBOT 

• Clearing FCM 
• Clearing Corporate Member – May not be an FCM or Hedge Fund 
• Clearing Member - Hedge Fund 
• Clearing Member - Bank 

 
NYMEX 

• Clearing Member 
• Clearing Member - Hedge Fund 
• Clearing Member - Bank 

 
COMEX 

• Clearing Member 
• Clearing Member - Hedge Fund 
• Clearing Member - Bank 

 
Clearing members are not required to clear or carry positions directly with the Clearing House.  A 
firm may be approved as a clearing member and not actively clear its positions with the Clearing 
House.  These clearing members who do not actively clear have all the rights and responsibilities 
as all other (active) clearing members; however, they do not clear or carry positions directly with 
the Clearing House or qualify traders on the Exchanges’ trading floors.  
 
 
Clearing Membership Application Process  
 
Clearing member applicants who wish to clear their Exchange trading activity with the Clearing 
House must complete the following:  
 
 
Non-Bank Applicants: 
 
Application for Clearing Membership – Corporate Information which can be found on CME 
Group’s Web site at:  
http://www.cmegroup.com/company/membership/files/CMCorpMemberInfo.pdf. 
 
In addition, each Exchange maintains a separate Agreement for Clearing Membership which 
must also be completed as follows: 
 
CME: Application for Clearing Membership – Agreement for CME Clearing Membership which 
can be found on CME Group’s Web site at:  
http://www.cmegroup.com/company/membership/files/CMECMAgreementWriteable.pdf. 
 
CBOT: Application for Clearing Membership – Agreement for CBOT Clearing Membership 
which can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/CBOTCMAgreementWriteable.pdf. 
 
 

http://www.cmegroup.com/company/membership/files/CMCorpMemberInfo.pdf
http://www.cmegroup.com/company/membership/files/CMECMAgreementWriteable.pdf
http://www.cmegroup.com/company/membership/files/CBOTCMAgreementWriteable.pdf
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NYMEX: Application for Clearing Membership – Agreement for NYMEX Clearing Membership 
which can be found on CME Group’s Web site at:  
http://www.cmegroup.com/company/membership/files/NYMEXCMAgreementWriteable.pdf. 
 
COMEX: Application for Clearing Membership – Agreement for COMEX Clearing Membership 
which can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/COMEXCMAgreementWriteable.pdf.  
 
 
Hedge Fund Applicants:  
 
All hedge fund clearing member applicants must complete the Application for Clearing 
Membership – Hedge Fund Information.  This can be found on CME’s Web site at: 
http://www.cmegroup.com/company/membership/files/CMCorpMemberInfoHedgeFund.pdf  
 
In addition, each Exchange maintains a separate Hedge Fund Agreement for Clearing 
Membership which must also be completed as follows: 
 
CME: Application for Clearing Membership, Agreement for CME Hedge Fund Clearing 
Membership can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/CMECMAgreementHedgeFund.pdf 
 
CBOT:  Application for Clearing Membership, Agreement for CBOT Hedge Fund Clearing 
Membership can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/CBOTCMAgreementHedgeFund.pdf 
 
NYMEX:  Application for Clearing Membership, Agreement for NYMEX Hedge Fund Clearing 
Membership can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/NYMEXCMAgreementHedgeFund.pdf 
 
COMEX:  Application for Clearing Membership, Agreement for COMEX Hedge Fund Clearing 
Membership can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/COMEXCMAgreementHedgeFund.pdf 
 
The application must be submitted with the organizational chart, constitutional documents, 
prospectus, offering documents, investment management agreements, investment advisor 
agreements, partnership or limited liability company operating agreements, and any other 
relevant agreements for each fund requesting approval under CBOT Rule 106.S. or CME Rule 
106.S. in addition to the clearing member.  Hedge fund applicants which are structured as 
“master-feeders” are required to submit all required documentation for the master fund as well 
as all feeder funds (U.S. and non-U.S.) with the application. 
 
 
Bank Applicants:  
 
All bank clearing member applicants must complete the Application for Clearing Membership – 
Bank Corporate Information which can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/CMCorpMemberInfoBank.pdf 
 
 

http://www.cmegroup.com/company/membership/files/NYMEXCMAgreementWriteable.pdf
http://www.cmegroup.com/company/membership/files/COMEXCMAgreementWriteable.pdf
http://www.cmegroup.com/company/membership/files/CMCorpMemberInfoHedgeFund.pdf
http://www.cmegroup.com/company/membership/files/CMECMAgreementHedgeFund.pdf
http://www.cmegroup.com/company/membership/files/CBOTCMAgreementHedgeFund.pdf
http://www.cmegroup.com/company/membership/files/NYMEXCMAgreementHedgeFund.pdf
http://www.cmegroup.com/company/membership/files/COMEXCMAgreementHedgeFund.pdf
http://www.cmegroup.com/company/membership/files/CMCorpMemberInfoBank.pdf
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In addition, each Exchange maintains a separate Clearing Membership Bank Agreement for 
Membership as follows: 
 
CME:  Application for Clearing Membership, Agreement for CME Clearing Membership - Banks 
which can be found on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/files/CMECMAgreementBank.pdf 
 
CBOT:  Application for Clearing Membership, Agreement for CBOT Clearing Membership – 
Banks which can be found on CME Group’s web site at: 
http://www.cmegroup.com/company/membership/files/CBOTCMAgreementBank.pdf 
 
NYMEX:  Application for Clearing Membership, Agreement for NYMEX Clearing Membership – 
Banks which can be found on CME Group’s web site at: 
http://www.cmegroup.com/company/membership/files/NYMEXCMAgreementBank.pdf 
 
COMEX:  Application for Clearing Membership, Agreement for COMEX Clearing Membership – 
Banks which can be found on CME Group’s web site at: 
http://www.cmegroup.com/company/membership/files/COMEXCMAgreementBank.pdf  
 
 
Exchanges’ Rule 911 (Screening Procedures) requires the Exchange membership community 
be notified (i.e. the “20-day posting period”) of all applicants for clearing membership for a 20-
day period.  Clearing membership applicants are posted to the membership on the Monday 
following receipt of a completed clearing membership application.    During this 20-day period, 
an investigation of the applicant’s qualifications for membership is conducted.   
 
Once all requirements of membership have been met, or exemptions granted, the clearing 
applicant is presented to the Clearing House Risk Committee for approval.  If approved and all 
applicable requirements have been met, the approval of the clearing member may become 
effective.    
 
To be effective as a clearing member, all conditions and requirements of membership must be 
satisfied and the 20-day posting period must have expired.    
 
 
OTC Derivatives Clearing Membership 
 
OTC Derivative Clearing Members are eligible to clear OTC derivative products only and must 
meet all requirements for the clearing of a particular OTC derivative contract (i.e. operational, 
capital and risk management requirements).  An OTC Derivatives Clearing Member is a member 
of the Clearing House and it is afforded full rights and privileges to clear for its own account, and 
on behalf of customers if it is properly registered as an FCM, transactions in OTC derivative 
products. OTC Derivatives Clearing Members are not entitled to clear products other than OTC 
derivative products.  
 
For additional information on OTC Derivatives Clearing Membership, please refer to Chapter 5 
of this Handbook and to the Over-The-Counter Derivative Clearing Membership Handbook. This 
can be found on CME Group’s Website at:   
http://www.cmegroup.com/company/membership/files/CME-OTC-Clearing-Membership-Handbook.pdf  

http://www.cmegroup.com/company/membership/files/CMECMAgreementBank.pdf
http://www.cmegroup.com/company/membership/files/CBOTCMAgreementBank.pdf
http://www.cmegroup.com/company/membership/files/NYMEXCMAgreementBank.pdf
http://www.cmegroup.com/company/membership/files/COMEXCMAgreementBank.pdf
http://www.cmegroup.com/company/membership/files/CME-OTC-Clearing-Membership-Handbook.pdf


 Clearing Membership 
 General Requirements  

      May 2012 
 

2-1 

Exchanges’ Rule 901. (General Requirements and Obligations) states the requirements which 
must be satisfied to become a clearing member of the Exchange.  Significant clearing 
membership requirements are outlined in other sections of this handbook.   The general 
requirements for clearing membership are outlined below. 
 

1. A clearing member must be a corporation (including a C Corporation, Subchapter S 
Corporation or Limited Liability Company), partnership (including a Limited Partnership or 
General Partnership) or cooperative association.  The articles of incorporation, operating 
agreement, or partnership agreement (and all sub-agreements) shall be submitted with a 
clearing applicant’s application.   
 

2. A clearing member shall agree to (a) abide by all Exchange Rules and to cooperate in 
their enforcement; (b) be responsible even after it has withdrawn as a clearing member, 
for any violations of Exchange Rules committed by it while it was a clearing member; and 
(c) continue to meet all requirements applicable to clearing members, including all financial 
requirements. 

 
3. A clearing member shall have an authorized representative satisfactory to the Clearing 

House Risk Committee who shall represent the clearing member before the Exchanges 
and its committees.   
 

4. A clearing member shall be qualified to do business in the State of Illinois or the State of 
New York or have an agency agreement in place with an entity already qualified in the 
State of Illinois or the State of New York.  Such agency agreement must be in an 
Exchange approved format.  Refer to Exhibit A. 

 
 This requirement provides a place for service of process and other communications in 

connection with the business of the clearing member. 
 

5. A clearing member shall be engaged in or demonstrate immediate capacity to engage in 
the conduct of the business of a clearing member.  A clearing member applicant is 
responsible to ensure that any and all necessary approvals have been received from 
regulatory authorities, including, but not limited to, the Federal Reserve, to allow the firm to 
conduct the business of a clearing member. 

 
6. A clearing member shall demonstrate such fiscal and moral integrity as would justify the 

Clearing House’s assumption of the risks inherent in clearing its trades.   
 

7. A clearing member shall guarantee and assume complete financial responsibility for all 
trading activity routed through a Globex portal, or routed through any other electronic 
trading system to CME via any connection, terminal, link, telecommunications hub or 
handheld unit as well as any other applicable electronic trading systems and terminals that 
the clearing member provides to a third party to enter orders. 

 
8. It shall be responsible for the acts of Globex terminal operators accessing the Globex 

system through its connections, including direct connections.    
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9. A clearing member shall agree to guarantee and assume complete responsibility for 

trades executed on Marketplaces for which the Exchange provides clearing services.   
 

10. A clearing member shall comply with all credit control policies developed by the Exchange 
for customer and proprietary transactions.  Such credit control policies may include, but 
not be limited to, registration of credit control administrators with the Exchange, definition 
of credit control limits, and maintenance of written procedures verifying compliance with 
Exchange credit control requirements.  Any “GC2” credit control functionality required by 
the Exchange shall be in addition to a clearing member’s initial risk monitoring and credit 
control procedures.  Refer to Rule 949 (Credit Controls). 

 
Exchanges’ Rule 905. (Choice of Law) states the Rules of the Exchanges shall be governed by 
and construed in accordance with the laws of the State of Illinois.  Any action, claim, dispute or 
litigation of any kind between the Clearing Member and the Exchanges shall be adjudicated in a 
federal or state court in Chicago, Illinois.  Clearing Members consent to the jurisdiction of such 
court and to service of process by any means authorized by Illinois or U.S. federal law, and 
waive the right to transfer the venue of such litigation.  In addition, the rule provides that 
clearing members irrevocably waive any grounds of sovereign immunity in any legal action with 
the Exchanges.    
 
Clearing membership in the Exchanges’ Clearing House is granted by the Clearing House Risk 
Committee and may be withdrawn for cause at any time. 
 
 
Clearing Members in Non-U.S. Jurisdictions 
 
Clearing members that are incorporated/domiciled in non-U.S. jurisdictions must be subject to a 
legal and insolvency regime acceptable to the Clearing House.  Clearing members from non-U.S. 
jurisdictions must use the Clearing House’s U.S. settlement banks for performance bond deposits 
and variation margin. 
 
 
Hedge Fund Clearing Members 
  
Clearing Members which are hedge funds are subject to additional clearing membership 
requirements including: 
 

• Establishing separate clearing accounts for each fund whose activity is being cleared by 
the Hedge Fund Clearing Member.     

• Minimum assets under management of $1 Billion for the investment manager.     
• Additional reporting of risk exposures and liquidity resources of the Hedge Fund 

Clearing Member and all affiliated funds for which it clears.     
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In addition, if the Hedge Fund Clearing Member will clear activity for related funds, it must be 
registered as an FCM unless the related funds qualify as noncustomer or proprietary accounts 
as defined in CFTC Regulation 1.3(y). 
 
 
Clearing Members who are Facilities Managed 
 
A clearing member may determine that it is not cost-effective to establish a back office operation.  
Clearing members may enter into "facilities management" agreements with other clearing 
members to reduce their costs associated with doing business on the Exchanges.  Under such an 
agreement, the clearing member clears its trades with the Clearing House; however, another 
clearing member (facilitator) performs trade processing and/or manages the bookkeeping (service 
bureau) functions.   
 
Typically, facilities management agreements are entered into between two clearing members for 
the purpose of doing some or all of the clearing member’s back office/clearing operations.  For 
example, if a clearing member’s trade processing is conducted through another firm's back office, 
the clearing member defrays the cost of setting up a back office and hiring personnel to perform 
trade processing.  The terms of the arrangement are private.  However, the Exchange will always 
look to the clearing member clearing the trades (i.e., not the firm processing the trades) in the 
event there is a late submission or other problems associated with the clearing member’s trade 
processing.  A clearing member may not contract out its responsibility to guarantee its trades or 
follow correct processing procedures. 
 
If a clearing member enters into a facilities management agreement, it must always have a senior 
officer, director, or partner of the clearing member available to represent the clearing member 
before the Exchanges and their committees. 
 
 
Clearing Members and Give Up System Agreements 
 
Likewise, a clearing member may determine that it is not cost-effective to establish its own floor 
presence.  The Give-Up Payment System (GPS) may be used by a clearing member that does 
not want to establish a floor operation.  Essentially, one clearing member agrees to be responsible 
for the execution of another clearing member’s trades on the floor and the resulting positions are 
then entered into GPS for transfer, acceptance, and clearing by the clearing member. 
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Demutualization, Reorganization, Mergers and Acquisitions  
 
On November 13, 2000, CME became the first U.S. financial exchange to demutualize by 
converting its memberships into Class A shares representing equity rights and Class B shares 
representing equity rights and trading privileges in Chicago Mercantile Exchange Inc.   
 
On December 3, 2001, Chicago Mercantile Exchange Inc. became a wholly owned subsidiary of 
Chicago Mercantile Exchange Holdings Inc. (“CME Holdings”) and the Class A and Class B 
shares of CME were converted to Class A and Class B shares of CME Holdings and CME 
division, IMM division, IOM division and GEM division memberships in CME.  Memberships 
represent the trading privileges for products traded on CME.     
 
On July 12, 2007, Chicago Mercantile Exchange Holdings Inc. and CBOT Holdings, Inc. 
officially merged to form CME Group Inc. (“CME Group”), the world’s largest and most diverse 
exchange.  As a result, CME Group became parent to Chicago Mercantile Exchange Inc. and 
Board of Trade of the City of Chicago, Inc. Class A and B shares in CME Holdings became 
Class A and B shares in CME Group.  Class B memberships in CBOT are divided into Series B-
1 (Full) membership, Series B-2 (Associate) membership, Series B-3 (GIM) membership, 
Series B-4 (IDEM) membership and Series B-5 (COM) membership.   
 
On August 22, 2008, CME Group acquired NYMEX Holdings, Inc. which is parent to New York 
Mercantile Exchange, Inc. New York Mercantile Exchange, Inc. in turn owns Commodity 
Exchange, Inc. 
 
The Class A shares in CME Group represent equity and voting rights.  The Class B shares 
represent equity and voting rights and, in addition, certain voting rights concerning “Core 
Rights” and the election of Directors as detailed in regulatory filings with the Securities and 
Exchange Commission (“SEC”).  Coupled with each Class B share is a CME, IMM, IOM or GEM 
division membership representing trading rights for products in a division of CME.  Class B 
shares are not coupled with memberships on CBOT, NYMEX or COMEX.       
 
Class B shares in CME Group cannot be sold or transferred separately from the sale of the 
associated membership in CME.  Further, no membership in CME may be sold unless the 
purchaser also acquires the associated Class B share.  References to any CME, IMM, IOM or 
GEM “membership(s)” in this Handbook includes the associated Class B share.   
 
While the owner of a membership need not be a clearing, corporate or individual member, in 
order to obtain member benefits, the holder of the membership must satisfy the membership 
and eligibility requirements and become an approved clearing, corporate or individual member. 
 
An auction market is maintained by the Shareholder Relations and Membership Services 
Department for memberships.  Current bid, offer and last sale price information of memberships 
is posted on CME Group’s Web site at:   
http://www.cmegroup.com/company/membership/membership-pricing.html.  
 
 

http://www.cmegroup.com/company/membership/membership-pricing.html
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Historical pricing of memberships is posted on CME Group’s Web site at: 
http://www.cmegroup.com/company/membership/historical-pricing/cme-historical-membership-pricing.html.  
 
Class A shares in CME Group are publicly traded on the NASDAQ (Symbol: CME).  Recent 
company announcements by CME Group are available on CME Group’s Web site at 
www.cmegroup.com.  Securities and Exchange Commission filings, including CME Group’s 
prospectuses, are available at www.cmegroup.com, www.freeedgar.com and www.gov.sec.  
     
 
Assignment Requirements 
 
Pursuant to Rule 902 (Clearing Membership Assignment Requirements), all assigned 
memberships, including firm owned and independent assignments, are pledged to the Clearing 
House as security for a clearing member’s obligations.  Assigned memberships may be sold by 
the Clearing House in the event of insolvency of a clearing member. The proceeds of such sale 
will be used to fulfill the obligations of the clearing member. 
 
CME Rule 902.A. (Assignment Requirement) requires all clearing members to have at least two 
CME memberships, at least two IMM memberships, at least two IOM memberships and at least 
one GEM membership assigned to the clearing member.   
 
A higher division membership may be substituted for a lower division membership to satisfy the 
assignment requirements.  That is, one CME membership may be substituted for any other 
membership; an IMM membership may be substituted for an IOM membership or a GEM 
membership; and an IOM membership may be substituted for a GEM membership.   
       
At least one CME, one IMM, one IOM and one GEM membership required for clearing 
membership privileges must be owned by the clearing member or a person, including parent 
company, with an acceptable proprietary interest in the clearing member.  An acceptable 
proprietary interest is defined as at least a $500,000 interest in the clearing member and includes 
the person’s interest in the ownership equity of the clearing member plus the person’s 
subordinated debt to the clearing member. Voting rights are not considered when determining an 
owner’s proprietary interest.  If the memberships to be assigned are jointly owned, all owners 
must have an acceptable proprietary interest in the clearing member.  The remaining 
memberships necessary for clearing membership may be independently assigned.   
 
A CBOT Clearing FCM must have at least two Full memberships assigned to the Clearing House 
while all other CBOT Clearing Corporate Members must have at least one Full membership 
assigned to the Clearing House. Pursuant to CBOT Rule 902, at least one Full membership 
required for clearing membership pursuant to this Rule must be owned by the clearing member 
or a person, including a parent company, with an acceptable proprietary interest in such 
clearing member.  An acceptable proprietary interest is defined as at least a $500,000 interest in 
the clearing member and includes the person’s interest in the ownership equity of the clearing 
member plus the person’s subordinated debt to the clearing member. Voting rights are not 
considered when determining an owner’s proprietary interest.  If the membership or shares to be 
assigned are jointly owned, all owners must have an acceptable proprietary interest in the clearing 

http://www.cmegroup.com/company/membership/historical-pricing/cme-historical-membership-pricing.html
http://www.freeedgar.com/
http://www.gov.sec/
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member.  If two Full memberships are required for clearing membership, one of those 
memberships may be independently assigned.  
 
NYMEX clearing members must have two NYMEX memberships assigned to the Clearing House. 
 NYMEX Rule 902 requires 50% of assigned memberships required for NYMEX clearing 
membership must be owned by the clearing member or by a person, including parent company, 
with an acceptable proprietary interest in the clearing member. The remaining membership may 
be independently assigned by any person. An acceptable proprietary interest is defined as at least 
a $500,000 interest in the clearing member and includes the person’s interest in the ownership 
equity of the clearing member plus the person’s subordinated debt to the clearing member. Voting 
rights are not considered when determining an owner’s proprietary interest.  If the memberships to 
be assigned are jointly owned, all owners must have an acceptable proprietary interest in the 
clearing member.  The remaining membership necessary for clearing membership may be 
independently assigned.    
 
COMEX clearing members must have two COMEX memberships assigned to the Clearing 
House.   50% of assigned memberships required for COMEX clearing membership must be 
owned by the clearing member or by a person, including parent company, with an acceptable 
proprietary interest in the clearing member.  The remaining membership may be independently 
assigned by any person. An acceptable proprietary interest is defined as at least a $500,000 
interest in the clearing member and includes the person’s interest in the ownership equity of the 
clearing member plus the person’s subordinated debt to the clearing member. Voting rights are 
not considered when determining an owner’s proprietary interest.  If the membership to be 
assigned is jointly owned, all owners must have an acceptable proprietary interest in the clearing 
member. The remaining membership necessary for clearing membership may be independently 
assigned.   
 
Assignment of Memberships 
 
Memberships may only, at any time, be assigned to a single clearing member.  Owners and 
members may assign memberships to an applicant for clearing membership.  At the time of and 
during assignment, the memberships must be unencumbered and may not be subject to any 
Exchanges’ Rule 110 (Claims Against Membership, Application of Proceeds) claims. An 
Authorization to Sell or to Transfer or Sell - Rule 106.A.-B. Security Transaction cannot be on file 
for a membership which is assigned for clearing membership privileges.   
 
A member on an assigned membership need not be qualified by the clearing member for whom 
the membership is assigned.  Such member on an assigned membership may be qualified by any 
clearing member except a clearing member that is not actively clearing.  To qualify traders, a 
clearing member must have established systems in place for trade submission, risk management, 
clearing and settlement/banking with the Clearing House. A qualifying clearing member should 
know if a member it qualifies for trading privileges has assigned their membership to another 
clearing member.  Likewise, a clearing member should know who the qualifying clearing member 
is for members on memberships assigned for its clearing membership privileges.   
 
Assigned memberships may be transferred in accordance with Exchanges’ Rule 106.C. (Family 
Transfers) and Exchanges’ Rule 106.F. (Clearing Member).  Note:  For an Exchange Rule 106.F. 
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transfer of an individually owned membership, the owner transferring the membership must have 
an acceptable proprietary interest of $500,000 or more in the clearing member.  The $500,000 
proprietary interest requirement does not apply to firm owned memberships.  
 
Assigned memberships may not be leased out under Exchanges’ Rule 106.D. (Futures Industry 
Transfers).  However, excess memberships owned by the clearing member which are not 
assigned may be leased out under the respective Exchange Rule 106.D.  
 
An individual member may assign his membership without trading restrictions on his own 
individual trading activity.   
 
Memberships must be assigned on Exchange-prescribed forms. Refer to Exhibit B.  Upon 
submitting an assignment form to the Shareholder Relations and Membership Services 
Department, the newly assigned membership shall be posted to the Exchange membership for 
ten days.  After all Exchange Rule 110 (Claims Against Membership, Application of Proceeds) 
claims have been resolved to the satisfaction of the Exchange, the membership shall be assigned 
to the clearing member. 
  
A clearing member may substitute other memberships for assigned memberships provided that 
the clearing member continues, at all times, to meet the assignment requirements of the 
Exchanges.  
 
If a membership assignment is not necessary for the clearing member to meet its assignment 
requirements (e.g., the clearing member maintains more than the required number of 
memberships necessary under Exchange rules), a request to withdrawal such assignment is 
effective upon receipt. 
 
Further, if an owner of memberships wishes to withdraw his assigned memberships over the 
objection of the clearing member to which they are pledged, the owner must request permission 
to do so from the Shareholder Relations and Membership Services Department.  The request 
must be in writing with a copy delivered to the clearing member to which the memberships are 
assigned.  The Shareholder Relations and Membership Services Department may grant such 
requests under conditions that do not jeopardize the financial integrity of the Clearing House. 
 
In the event a clearing member has a valid claim against a member that it qualifies, and the 
member’s membership is assigned to another clearing member, the clearing member utilizing the 
membership for assignment shall have 10 business days to substitute another membership to 
fulfill the assignment requirements of Exchange Rule 902.  Such substitution shall be required to 
protect the financial integrity of the Clearing House.    
 
Note:  In order for a member to utilize a previously assigned membership (i.e., use the 
membership to trade at a new qualifying clearing member) which is currently subject to a 60-day 
posting period for a withdrawing clearing member, his new qualifying clearing member must 
execute an Indemnification of Transfer agreement.  Such acknowledgment provides that the 
claims of the new qualifying clearing member to the membership are subordinate to the claims 
that may be placed against the previously assigned membership or the previously assigned 
clearing member.  Refer to Exhibit C.  
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Shares and Fees 
 
With regards to trades made for the benefit of the Clearing Member itself (i.e. “proprietary 
trades”), CME and CBOT Clearing Members receive fees in conjunction with CME Rule 106.H. 
Trading Member Firm and CBOT Rule 106.H. Trading Member Firm respectively.  NYMEX 
Clearing Members receive non-member fees.  COMEX Clearing Members receive COMEX Rule 
106.J. Member Firm fees. Clearing Members with shares are those clearing members that also 
maintain CME Group Class A Shares in accordance with CME Rule 106.J. Equity Member Firm, 
CBOT Rule 106.J. Equity Member Firm and/or NYMEX Rule 106.J. Member Firm requirements.   
 
 
Rule 106.I. Affiliate Member Firms 
 
CME Rule 106.I. Affiliate Member Firm  
 
A membership under CME Rule 106.I. allows all non-member firms that either own, directly or 
indirectly, 100% of a clearing member with shares or that have 100% ownership, direct or 
indirect, in common with a firm that owns, directly or indirectly, 100% of a clearing member with 
shares, to receive member clearing fees and performance bond rates on the proprietary trading 
of such firms within the division of membership held.   
 
Under this rule, a CME, IMM or IOM membership may be owned by the clearing member with 
shares or any firm that either owns, directly or indirectly, 100% of the clearing member with 
shares or that has 100% ownership, direct or indirect, in common with a firm that owns, directly 
or indirectly, 100% of the clearing member with shares (“related parties”).  The membership 
required for CME Rule 106.I. maybe owned by the clearing member with shares or any of its 
affiliates and is in addition to the memberships assigned for the clearing member with shares 
clearing membership privileges.  A membership held under CME Rule 106.I. cannot be 
assigned for clearing membership privileges.   
 
If the CME Rule 106.I. member elects to have an individual placed on its CME, IMM or IOM 
membership, the individual must be an employee or officer of the clearing member with shares 
or any of its 100% related parties and must be approved for individual membership by the 
Shareholder Relations and Membership Services Department.   
 
The proprietary positions of the clearing member with shares and its 100% related parties 
receiving equity member clearing fees must be carried separately from other accounts on the 
books of a clearing member.  Organizational charts must be maintained demonstrating 
ownership of all related parties receiving equity member clearing fees.       
 
The clearing member with shares or its affiliate must complete an Application for Corporate 
Membership CME Rule 106.I. Affiliate Member Firm Agreement for Membership and submit it to 
CME Group’s Audit Department for approval as a CME Rule 106.I. firm. The application is 
located on CME Group’s Web site at:  
http://www.cmegroup.com/company/membership/files/Rule106IAffiliateMemberApp.pdf.  
 

http://www.cmegroup.com/company/membership/files/Rule106IAffiliateMemberApp.pdf
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CBOT Rule 106.I. Affiliate Member Firm – Equity 
 
A membership under CBOT Rule 106.I. allows an entity that is not a pool or a hedge fund, but  
is owned by the clearing member or any firm that either owns, directly or indirectly, 100% of the 
clearing member or that has 100% ownership, direct or indirect, in common with a firm that 
owns, directly or indirectly, 100% of the clearing member (“related parties”) to receive member 
clearing fees and performance bond rates on the proprietary trading of such firms within the 
division of membership held.   
 
Under this rule, either one CBOT Full + 30,000 Class A shares or one Associate Membership + 
8,750 Class A shares may be owned by the clearing member, a related party, or an employee 
or principal of the clearing member or affiliated applicant.  The memberships and shares 
required for CBOT Rule 106.I. is per affiliate and is in addition to the memberships assigned for 
the clearing member’s clearing membership privileges.  The memberships and shares held 
under CBOT Rule 106.I. Affiliate Member Firm – Equity cannot also be assigned for clearing 
membership privileges.    
 
If the CBOT Rule 106.I. member elects to have an individual placed on its Full or Associate 
Membership, the individual must be an employee or officer of the clearing member or its 
affiliated applicant and must be approved for individual membership by the Shareholder 
Relations and Membership Services Department. 
 
The proprietary positions of the clearing member and its Exchange approved CBOT Rule 106.I. 
Affiliate Member Firm – Equity receiving equity member clearing fees must be carried 
separately from other accounts on the books of a clearing member.  Organizational charts must 
be maintained demonstrating ownership of all related parties. 
 
The affiliate must complete the following two forms found on CME Group’s Web site: 
 
Application for Corporate Membership – Corporate Information: 
http://www.cmegroup.com/company/membership/files/CorporateMemberInformation.pdf. 
and 
CBOT Rule 106.I. Affiliate (Trading and Equity) Member Firm – Agreement for Membership: 
http://www.cmegroup.com/company/membership/files/CBOTRule106IAffiliateMemberApp.pdf.  
 
Completed forms must be submitted to CME Group’s Audit Department for approval as a CBOT 
Rule 106.I. firm. 
 
 
CBOT Rule 106.I. Affiliate Member Firm – Trading 
 
A membership under CBOT Rule 106.I. allows an entity that is not a pool or a hedge fund, but 
is owned by the clearing member or any firm that either owns, directly or indirectly, 100% of the 
clearing member or that has 100% ownership, direct or indirect, in common with a firm that 
owns, directly or indirectly, 100% of the clearing member (“related parties”) to receiving trading 

http://www.cmegroup.com/company/membership/files/CorporateMemberInformation.pdf
http://www.cmegroup.com/company/membership/files/CBOTRule106IAffiliateMemberApp.pdf
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member clearing fees and performance bond rates on the proprietary trading of such firms 
within the division of membership held.   
 
Under this rule, either: one CBOT Full, one CBOT Associate Membership, one CBOT IDEM or 
one CBOT COM may be owned or leased by the clearing member or any related party or an 
employee or principal of the clearing member or affiliated applicant.  The membership required 
for CBOT Rule 106.I. is per affiliate and is in addition to the memberships assigned for the 
clearing member’s clearing membership privileges.  The memberships held under CBOT Rule 
106.I. Affiliate Member Firm – Trading cannot also be registered for clearing membership 
privileges. 
 
If the CBOT Rule 106.I. member elects to have an individual placed on its Full, Associate, IDEM 
or COM Membership, the individual must be an employee or officer of the clearing member or 
its affiliated applicant and must be approved for individual membership by the Shareholder 
Relations and Membership Services Department. 
 
The proprietary positions of the CBOT Rule 106.I. Affiliate Member Firm – Trading receive 
trading member clearing fees and must be carried separately from other accounts on the books 
of a clearing member.  Organizational charts must be maintained demonstrating ownership of 
all related parties. 
 
The affiliate must complete the following two forms found on CME Group’s Web site: 
 
Application for Corporate Membership – Corporate Information: 
http://www.cmegroup.com/company/membership/files/CorporateMemberInformation.pdf. 
and 
CBOT Rule 106.I. Affiliate (Trading and Equity) Member Firm – Agreement for Membership: 
http://www.cmegroup.com/company/membership/files/CBOTRule106IAffiliateMemberApp.pdf.  
 
Completed forms must be submitted to CME Group’s Audit Department for approval as a CBOT 
Rule 106.I. firm. 
 
 
CBOT Rule 106.I. Affiliate Member Firm - Umbrella  
 
A membership under CBOT Rule 106.I. Affiliate Member Firm – Umbrella allows all firms that 
either own, directly or indirectly, 100% of the clearing member with shares or that has 100% 
ownership, direct or indirect, in common with a firm that owns, directly or indirectly, 100% of the 
clearing member with shares (“related parties”) to receive clearing member fees and 
performance bond rates on the proprietary trading of such firms.  Under this rule, four Series B-
1 (Full) memberships, two Series B-2 (Associate) memberships and 30,000 CME Group shares 
or five Series B-1 (Full) memberships and 30,000 CME Group shares (Agricultural only) may be 
owned by the clearing member with shares or a related party. A CBOT clearing member with 
shares which qualifies for the CBOT membership umbrella may qualify an unlimited number of 
affiliates but the qualified affiliates must be registered with the Exchange. The memberships 
and CME Group shares required to qualify for the CBOT membership umbrella include the 
memberships required for the CBOT clearing member, including any independent assignments. 
 

http://www.cmegroup.com/company/membership/files/CorporateMemberInformation.pdf
http://www.cmegroup.com/company/membership/files/CBOTRule106IAffiliateMemberApp.pdf
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Each affiliate must complete the following form found on CME Group’s Web site: 
 
CBOT Rule 106.I. Affiliate Umbrella Member Firm – Qualified Affiliate Agreement for 
Membership: 
http://www.cmegroup.com/company/membership/files/CBOTRule106IAffiliateUmbrellaApp.pdf.   
 
Completed forms must be submitted to CME Group’s Audit Department for approval as a CBOT 
Rule 106.I. Qualified Affiliate. 
 
CME Rule 106.S. Family of Funds Member Firm  
 
CME clearing members with shares that are hedge funds are generally not owned in the 
traditional sense by a parent company and, as such, related funds do not meet the ownership 
requirement of Rule 106.I. (Affiliate Member Firm).  CME Rule 106.S. (Family of Funds Member 
Firm) allows a family of funds that is managed by a fund management company to receive 
equity member clearing fee rates without the need for each fund in the family to become a CME 
Member.   
 
One fund in the family of funds or the fund management company must become a CME 
Clearing Member with shares.  If the fund management company becomes the CME Clearing 
Member with shares, it must designate one fund in the family of funds to receive the equity 
member clearing fee rates. Under CME Rule 106.S., up to five additional funds within the family 
of funds are eligible for equity member clearing fee rates for each additional membership 
purchased.  The five additional funds in a family may receive equity member clearing fee rates 
on the proprietary trading of the funds within the division of membership owned under Rule 
106.S.  The CME Clearing Member with shares will, of course, receive equity member clearing 
fee rates on all CME products.   
 
To be eligible for CME Rule 106.S. membership, the following criteria must be met: 
 

• Each fund in the family of funds must be approved by the Exchange; 
• The accounts must be held by a clearing member(s) in the name of the approved fund;  
• Any fund or the fund management company may hold the 106.S. membership; and, 
• The fund management company must agree to submit to Exchange regulatory 

jurisdiction.   
 
Only true funds in the family, not managed accounts, qualify for preferential clearing fee rates 
under CME Rule 106.S.  
 
Under CME Rule 106.S., a CME, IMM or IOM membership may be owned by the clearing 
member with shares, any fund in the family or the fund management company.  Regardless of 
who owns the membership, the fund management company is designated as the CME Rule 
106.S. member.  The membership required for CME Rule 106.S. is in addition to the 
memberships assigned for the CME Clearing Member with share’s membership privileges.  A 
membership held under CME Rule 106.S. cannot be assigned for clearing or corporate 
membership privileges.  Class A shares are not required for CME Rule 106.S. membership.   

http://www.cmegroup.com/company/membership/files/CBOTRule106IAffiliateUmbrellaApp.pdf
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If the CME Rule 106.S. member elects to have an individual placed on its CME, IMM or IOM 
membership, the individual must be an employee or officer of the CME Clearing Member with 
shares, the fund management company or a fund that is part of the family of funds.  In addition, 
the member must be approved for individual membership by the Shareholder Relations and 
Membership Services Department.   
 
The proprietary positions of CME Clearing Member with shares and each of the approved funds 
within the family that receive equity member clearing fee rates must be carried separately on 
the books of a clearing member.  Organizational charts must be maintained demonstrating 
ownership/organization of all entities, including feeder/master funds, the investment manager 
and other management companies.    
     
The fund management company must complete a CME Application for Corporate Membership 
– CME Rule 106.S. Family of Funds Member Firm Hedge Fund Agreement for Membership and 
submit it to CME’s Audit Department for approval of the Rule 106.S. funds.  The application is 
located on CME’s Web site at: 
http://www.cmegroup.com/company/membership/files/Rule106SFamilyofFundsApp.pdf 
 
 
 

http://www.cmegroup.com/company/membership/files/Rule106SFamilyofFundsApp.pdf
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Capital Requirements 
 
Clearing members are responsible for monitoring their capital and to ensure continued compliance 
with the Exchanges’ capital requirements.  Capital requirements for clearing members which are 
not Banks are specific to its exchange membership privileges and, if applicable, any OTC 
products that it will clear.  For non-Bank clearing members, capital is defined as Adjusted Net 
Capital as computed in accordance with CFTC Regulation 1.17.  For Bank clearing members, 
capital is defined as Tier I Capital, as defined in accordance with regulations applicable to the 
Bank clearing member.    
 
For a CME Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or, 
• $50,000,000 if a clearing member will clear any OTC derivative product, including, but not 

limited to, FX OTC, CDS or IRS; or, 
• 20% of aggregate performance bond requirement for all customer and house accounts 

containing CME-cleared CDS and IRS positions. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or, 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to, FX 

OTC, CDS or IRS; or 
• 20% of aggregate performance bond requirement for all proprietary and affiliate accounts 

containing CME-cleared CDS and IRS positions. 
 
 
For a CBOT Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or, 
• $50,000,000 if it will clear any OTC derivative products, including, but not limited to, 

agricultural OTC derivative products. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or, 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to, 

agricultural OTC derivative products. 
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For a NYMEX Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or,  
• $20,000,000 if it will clear exchange-traded futures/options and it will guarantee NYMEX 

Floor Members pursuant to the program referenced in NYMEX Rule 992; or, 
• $50,000,000 if it will clear any OTC derivative products, including, but not limited to energy 

OTC derivative products. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or, 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to energy 

OTC derivative products. 
 

For a COMEX Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or, 
• $50,000,000 if it will clear any OTC derivative products, including, but not limited to metal 

OTC derivative products. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to, metal 

OTC derivative products. 
 
Refer to Chapter 5 – Cleared OTC Derivatives for additional information for clearing members 
trading OTC derivatives.   
 
The Clearing House Risk Committee(s) may prescribe additional financial and capital 
requirements and grant exemptions. 
 
 
CFTC’s Minimum Regulatory Capital Requirement 
 
The CFTC’s regulatory minimum capital requirement is computed as 8% of domestic and foreign 
domiciled customer plus 8% of noncustomer (excluding proprietary) risk maintenance 
performance bond requirements for all domestic, foreign futures and options on futures contracts 
and cleared swaps (see Chapter 5) excluding the risk margin associated with naked long option 
positions.   
 
The Exchanges impose a risk-based capital requirement, identical to the CFTC’s regulatory 
minimum capital requirement, on all clearing members, including non-FCMs.   
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The CFTC’s minimum regulatory capital requirement includes all customer and noncustomer 
commodity accounts posing risk to the clearing member; that is, all domestic and foreign 
domiciled accounts and their positions.  Further, the risks of positions being carried by a firm are 
best quantified by Exchange determined risk performance bond requirements.  For Exchange 
traded futures/options and various OTC products, risk maintenance performance bond 
requirements are generated (for all domestic futures exchanges and numerous futures exchanges 
worldwide) from the Standard Portfolio Analysis of Risk® performance bond system (SPAN®).  The 
SPAN performance bond system is a risk-based, portfolio performance bond system used to 
compute minimum performance bond requirements for all futures and options positions.   For 
CME CDS, a multi-factor margin model is used.  This model takes into account the macro-
economic risk factors of systemic risk, curve risk and spread convergence/divergence risk.  In 
addition, it also accounts for sector risk, idiosyncratic risk and liquidity risk.  Additional information 
on the multi-factor margin model can be located on CME Group’s Web site at: 
http://www.cmegroup.com/trading/cds/overview-of-cleared-otc-cds-buyside-solution.html  For 
CME IRS and FX OTC products, the Historical Value at Risk (“HVaR”) methodology is applied.  In 
HVaR, past events are used for determining possible scenarios in the future.  Additional 
information on the HVaR methodology can be located on CME Group’s  
Web site at: http://www.cmegroup.com/trading/interest-rates/files/OTC-IRS.pdf  
 
The CFTC’s regulatory minimum capital requirement is based solely on the risk component of the 
performance bond system requirement.  The risk component is the assessment for changes in 
the underlying portfolio's price and volatility.  The equity component (the marked-to-the-market 
value of options) of the SPAN performance bond system requirement is included in performance 
bond equity and is not part of the capital requirement computation.  
 
The risk maintenance performance bond on naked long option positions may be excluded from 
the risk maintenance performance bond requirement as the risk component on naked long option 
positions is an assessment of the liquidation risk and a haircut on the value of the options.  Naked 
long option positions are defined as long options in an account which are not used to reduce the 
risk of other futures and/or options positions.   
 
It is important to recognize that proprietary accounts of a clearing member are not part of this risk 
based capital calculation as proprietary charges based upon risk maintenance performance bond 
requirements are already included in the firm's computation of adjusted net capital.  
 
 
Computation of Adjusted Net Capital 
 
Clearing members which are not Banks are responsible for computing adjusted net capital in 
accordance with CFTC Regulation 1.17.  As a reminder: 
 

• There are restrictions on the amount of house (noncustomer and proprietary) cash 
balances which may be held with affiliates and treated as current/allowable assets.  
Clearing applicants are encouraged to contact the Audit Department or their designated 
self-regulatory organization (“DSRO”) for guidance on the classification of house cash 
deposits with affiliates. 

http://www.cmegroup.com/trading/cds/overview-of-cleared-otc-cds-buyside-solution.html
http://www.cmegroup.com/trading/interest-rates/files/OTC-IRS.pdf
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• There is a capital charge on open futures and options positions held in proprietary 

accounts. Refer to CFTC Regulation 1.17(c)(5)(x) or SEC Rule 15c3-1b(a)(3)(xiv).   
 

• There is a 2% capital charge on the market value of firm-owned investments in money 
market mutual funds.  This haircut is applicable to funds invested in CME’s Interest 
Earning Facility 2 Program (“IEF2®”).  Refer to SEC Rule 15c3-1(c)(2)(vi)(D)(1).   

 
Computation of Adjusted Net Capital - Subordinated Loan Agreements 
 
The rules and requirements governing subordinated loan agreements are contained in Exchange 
Rule 970.A.5. (Financial Requirements) and CFTC Regulation 1.17(h).  In general, a satisfactory 
subordinated loan agreement may be considered good for capital purposes provided such loan 
effectively subordinates any right of the lender to receive payment to the claims of all present and 
future general creditors.  The CFTC Regulations contain very specific requirements for 
subordinated loan agreements and must be complied with completely.   
 
To qualify as capital, subordinated loan agreements must be approved by a firm's DSRO.  If the 
subordinated debt is needed to meet CME, CBOT, NYMEX or COMEX capital requirements, this 
approval must be received before an applicant is presented to the Clearing House Risk 
Committee.  For clearing member applicants for whom CME, CBOT, NYMEX or COMEX will be 
the DSRO, subordinated loan agreements must be submitted to the Audit Department for 
approval.  Such submission shall be at least ten days prior to the loan's effective date and may be 
included in the clearing membership application packet.  For non-CME Group DSRO clearing 
member applicants, subordinated loan agreements should be submitted to their DSRO for 
approval.    
 
Sample formats of Subordinated Debt Agreements can be located on CME Group’s Web site at  
http://www.cmegroup.com/clearing/audit/audit-department-forms.html.  
 
 
Guaranty Fund Requirements 
 
The guaranty fund requirements of the Clearing House are stated in Rule 816. (Guaranty Fund). 
Clearing members must deposit with the Clearing House a guaranty fund deposit for their 
obligations to the Clearing House.  A clearing member’s guaranty fund shall equal the greater of 
the minimum requirement or the clearing member’s proportionate share of the “Aggregate 
Guaranty Fund” or an amount specified by the Clearing House Risk Committee.  The Aggregate 
Guaranty Fund Deposit is an amount determined by the Clearing House Risk Committee and is 
set at a percentage of the average aggregated performance bond requirements of the Exchanges 
for the preceding three months. 
 
The minimum guaranty fund deposit is $500,000 for all clearing members which will clear 
exchange-traded futures and options and $2,500,000 for NYMEX clearing members trading CME 
ClearPort.  The guaranty fund deposit amount for new clearing members is the minimum 
requirement.  During the clearing membership approval process, the minimum guaranty fund 

http://www.cmegroup.com/clearing/audit/audit-department-forms.html
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deposit must be wired to the Clearing House prior to the Clearing House Risk Committee meeting 
where the clearing member applicant will be presented.   
 
Only U.S. Dollars and U.S. treasury and agency securities may be deposited by a clearing 
member applicant during the application approval process.  Interest is not paid on U.S. Dollar 
deposits.  If U.S. treasury or agency securities are deposited, the market value of such 
securities, less any applicable haircut, must be at least equal to the minimum requirement.  For 
example, U.S. T-Bills with a par value of $505,000, market value of $502,000 and no haircut 
may be used to meet the $500,000 guaranty fund requirement.   
 
In addition to U.S. Dollars, U.S. treasury and agency securities, once approved for clearing 
membership, a clearing member may also invest in CME’s Interest Earning Facility (“IEF”) 2 
investments in money market mutual funds, to meet their guaranty fund requirement.  Funds in 
IEF2 are subject to a 3% Clearing House haircut.  Under the IEF2 program, only the funds of 
the settlement banks are allowable for guaranty fund purposes.  Other IEF programs allow 
clearing members to earn interest on their performance bond/margin deposits.  Additional 
information on IEF programs may be found on CME Group’s Web site at: 
http://www.cmegroup.com/clearing/financial-and-collateral-management/collateral-management-programs.html. 
For further information on IEF2 or other IEF programs, contact Mike Auriemma, Risk 
Management, Clearing House at (312) 634-8399 or michael.auriemma@cmegroup.com.     
 
A clearing member’s guaranty fund amount is based on the risk that a clearing member 
represents to the Clearing House as measured by its performance bond requirements and trading 
volume.  Currently, a clearing member’s guaranty fund amount consists of (i) a specified 
percentage of the Aggregate Guaranty Fund multiplied by the clearing member's proportionate 
share (including the total risk performance bond requirement in respect of positions in its cross-
margin accounts) of the average aggregate risk performance bond requirement (including the risk 
performance bond requirement in respect of positions in all cross-margin accounts and any 
applicable short option value) for the preceding three months; plus (ii) a specified percentage of 
the Aggregate Guaranty Fund multiplied by the clearing member's proportionate share of the total 
number of contracts executed during the preceding three months; plus (iii) a specified percentage 
of the Aggregated Guaranty Fund Deposit multiplied by the clearing member’s proportionate 
share of foreign currency settlements for the preceding three months.  Such percentages may be 
modified by the Clearing House Risk Committee as it deems appropriate.  Further, in determining 
a clearing member’s guaranty fund volume component, a different weighting may be applied to a 
particular contract(s) if such contract(s) is deemed to represent a disproportionate amount of 
exposure to the Clearing House. The guaranty fund deposit is recalculated on a quarterly basis 
(more frequently if deemed necessary) by the Clearing House. 
 
The guaranty fund deposit should be wired into the account of the Clearing House.  The Clearing 
House should be informed prior to any funds or securities being wired to the Clearing House.   
  
Clearing members that clear OTC derivatives (CDS and IRS) are subject to separate guaranty 
fund requirements.  Refer to Chapter 5 – Cleared OTC Derivatives.   
 
 
 

http://www.cmegroup.com/clearing/financial-and-collateral-management/collateral-management-programs.html
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Settlement Banks 
 
All active clearing members must maintain a settlement account at one or more of the approved 
settlement banks.  Clearing members shall establish separate accounts for customer and house 
(noncustomer and proprietary) activity.   
 
Currently, the approved settlement banks are: 
 

• Bank of America NT & SA 
• Brown Brothers Harriman & Co. 
• Burling Bank  
• Fifth Third Bank 
• Harris Trust & Savings Bank 
• J.P. Chase Bank, NA 
• Lakeside Bank  
• The Bank of New York 

 
The Clearing House must have information on all settlement and custody accounts established by 
clearing members to clear trades.  Further, the Clearing House requires debit authorization over 
clearing members’ settlement accounts.  As such, clearing members must execute and submit to 
the Clearing House a Settlement and Customer Account Listing and Debit Authorization form.  
See Exhibit D.   
 
 
Performance Bond Requirements 
 
The Clearing House determines prudent minimum performance bond levels for all futures and 
options contracts based on historical price changes, volatilities, current and anticipated market 
conditions and other factors deemed pertinent.  The Clearing House collects performance bonds 
from its clearing members to guarantee the obligations associated with futures and options 
contracts which are carried by clearing members.   
 
For margining of CME, CBOT, NYMEX and COMEX positions of clearing members, the 
Exchanges require that gross positions be used to calculate performance bond requirements for 
the customer origin; however, firms are allowed to submit spread eligible positions through the 
Position Change Information (“PCS”) system, which are netted.  Net positions are used to 
calculate performance bond requirements for the house origin. 
 
A list of acceptable forms of collateral to meet performance bond requirements is available on 
CME Group’s website at: 
http://www.cmegroup.com/clearing/financial-and-collateral-management/  
 
 
 
 
 

http://www.cmegroup.com/clearing/financial-and-collateral-management/
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Concentration Margin 
 
The Clearing House also applies a concentration margining program, which allows the Clearing 
House to assess additional performance bond requirements when a clearing firm’s potential 
market exposure becomes large relative to the financial resources available to support those 
exposures.  Concentration margin is calculated by the Clearing House based on a formula which 
includes stress testing of equity and interest rate positions and the clearing member’s excess 
adjusted net capital.  Collateral which is acceptable for reserve performance bond requirements 
may also be used to meet concentration margin requirements.  
Customer Accounts at the Clearing House 
 
Clearing members must maintain separate accounts for customer segregated, cleared swap and 
house (noncustomer and proprietary) funds at the Clearing House.  Exchange Rule 973 
(Customer Accounts with the Clearing House) requires the Clearing House to hold all customer 
funds deposited with the Clearing House in accordance with the Commodity Exchange Act and 
CFTC Regulation 1.20 in an account identified as Customer Segregated.  Exchange Rule 973 
also requires all customer funds deposited with the Clearing House on behalf of Cleared OTC 
Derivatives Customers shall be held in accordance with Exchange Rules 8F100 through 8F136 in 
an account identified as a Cleared OTC Derivatives Sequestered Account.  As the Clearing House 
has adopted such a rule, CFTC Reg. 1.26(a) provides that a segregation or cleared swap 
acknowledgement letter need not be obtained for customer deposits held by the Clearing House. 
 
 
Financial Responsibilities in the Event of a Default 
 
In the event a clearing member fails to promptly discharge any obligation to the Clearing House, 
its guaranty fund deposit, its available performance bond on deposit with the Clearing House, any 
of its other assets available to the Clearing House, and the proceeds of the sale of any 
memberships assigned to it for clearing qualification shall be applied by CME’s Clearing House to 
discharge the obligation.   
 
If the defaulting clearing member's commodity futures or options (for clearing members trading 
OTC derivatives, see Chapter 5) obligation to the Clearing House remains unsatisfied, the 
obligation will be met by the application of funds according to the following priority: 
 
(1)  Surplus funds of the Exchange in excess of funds necessary for normal operations. 
 
(2)  Guaranty Fund deposits of all clearing members in proportion to the total guaranty fund 

requirement of each clearing member 
 
(3) Proceeds from any default insurance maintained by the Clearing House to the extent that 

such proceeds are available in a timely manner to be applied towards the default.     
 
(4) Assessment against all clearing members (excluding any insolvent or defaulting clearing 

members) up to an amount that does not exceed: 
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(a) 275% of such clearing members’ guaranty fund requirement when losses are 
attributable to a single defaulting clearing member; and, 
 
(b) 550% of such clearing members’ guaranty fund requirement attributed to 
losses of all defaulting clearing members during a cooling off period. 
 

Note:  The above are generalizations of specified formulas and procedures.  The detail of 
the allocation of guaranty fund contributions in the event of a clearing member default 
should be read in its entirety in Exchange Rule 802.B. Satisfaction of Clearing House 
Obligations. 
 
In connection with IRS Clearing Members, the Clearing House has established a separate 
guaranty fund for IRS contracts. (Refer to Chapter 5 and CME Rule 8G802)  
 
To minimize the possibility of clearing member defaults and to provide our customers and the 
market with the finest protection, CME Group has adopted and rigorously enforces an integrated 
package of financial surveillance and risk management procedures.  These are described in CME 
Group’s Financial Safeguards, which may be found on CME Group’s Web site at: 
http://www.cmegroup.com/clearing/files/financialsafeguards.pdf.  

http://www.cme.com/allaire/spectra/system/securemediastore/ch_financial_safeguards.pdf
http://www.cmegroup.com/clearing/files/financialsafeguards.pdf
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CME, CBOT, NYMEX and COMEX Clearing Members and OTC Clearing Members are eligible to 
clear OTC derivative products (i.e. cleared swaps and forwards) with CME’s Clearing House if all 
requirements for the clearance of particular OTC derivative contracts are met.     
 
If a Clearing Member will clear OTC derivatives products through the Clearing House for its 
customers, the firm must be registered with the CFTC as an FCM.  FCMs are subject to CFTC 
rules and regulations including regulatory capital, financial reporting and customer protection.   
 
A clearing member who clears customer business acts as agent for undisclosed principals (i.e. 
the customers) via a vis the Clearing House and guarantees their customers’ performance to 
the Clearing House.  A clearing member is deemed to be the principal to the OTC contract 
when it clears trades for its own proprietary account and is deemed a guarantor and agent to 
the OTC contract when it clears trades for its affiliates or customers.   The clearing member-
customer agency relationship facilitates customer segregation protection, bankruptcy portability 
of customer positions, operational efficiency, and favorable capital treatment for the clearing 
member.  This relationship is fundamental to the operation of the Clearing House and is 
embedded throughout the rules of Exchanges, the Commodity Exchange Act and the 
regulations of the CFTC.    
 
General Requirements 
 
In addition to the General Requirements of clearing membership contained in Chapter 2 – 
General Requirements, the following requirements apply to a clearing member which will clear 
OTC derivatives.   
  
1. A Clearing Member that will clear FX OTC, Credit Default Swaps (“CDS”) or Interest Rate 

Swaps (“IRS”) must have appropriate risk management capabilities, operational 
infrastructure and experience to support this activity, as prescribed by the Clearing House.  

 
2. A Clearing Member shall agree to guarantee and assume responsibility for all trading activity 

routed through a Globex portal, or routed through any electronic trading system, if applicable, 
to the Clearing House for clearing of such OTC derivative transactions and which are 
guaranteed to the Clearing House by the clearing member via any connection, terminal, link, 
telecommunications hub or handheld unit provided by a clearing member to a third party as 
well as any applicable electronic trading systems and terminals that the clearing member 
provides to a third party, including an eligible customer, to enter orders. 

 
3. The Clearing Member shall agree to guarantee and assume responsibility for all OTC 

derivatives trading activity executed via outside means and submitted for clearing to and 
accepted for clearing by the Clearing House by any customer, broker or affiliate authorized 
by the Clearing Member.  
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Capital Requirements 
 
Capital requirements for clearing members which are not Banks are specific to its exchange 
membership privileges and, if applicable, any OTC products that it will clear.  For non-Bank 
clearing members, capital is defined as Adjusted Net Capital as computed in accordance with 
CFTC Regulation 1.17.  For Bank clearing members, capital is defined as Tier 1 Capital, as 
defined in accordance with regulations applicable to the bank clearing member.  The following 
are the applicable capital requirements: 
  
For a CME Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or, 
• $50,000,000 if a clearing member will clear any OTC derivative product, including, but not 

limited to, FX OTC, CDS or IRS; or, 
• 20% of aggregate performance bond requirement for all customer and house accounts 

containing CME-cleared CDS and IRS positions. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or, 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to, FX 

OTC, CDS or IRS; or 
• 20% of aggregate performance bond requirement for all proprietary and affiliate accounts 

containing CME-cleared CDS and IRS positions. 
 
 
For a CBOT Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or, 
• $50,000,000 if it will clear any OTC derivative products, including, but not limited to, 

agricultural OTC derivative products. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or, 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to, 

agricultural OTC derivative products. 
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For a NYMEX Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or,  
• $20,000,000 if it will clear exchange-traded futures/options and it will guarantee NYMEX 

Floor Members pursuant to the program referenced in NYMEX Rule 992; or, 
• $50,000,000 if it will clear any OTC derivative products, including, but not limited to energy 

OTC derivative products. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or, 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to energy 

OTC derivative products. 
 

For a COMEX Clearing Member, the exchange capital requirement is the greater of the CFTC or 
SEC capital requirement or: 
For a non-Bank clearing member: 

• $5,000,000 if it will clear only exchange-traded futures/options; or, 
• $50,000,000 if it will clear any OTC derivative products, including, but not limited to energy 

OTC derivative products. 
 
For a Bank clearing member: 

• $5,000,000,000 if it will clear exchange-traded futures/options; or, 
• $50,000,000 if it will clear only OTC derivative products, including, but not limited to, metal 

OTC derivative products. 
 
For additional information on capital requirements, refer to Rule 970 for Exchange-traded 
futures/options, CME Rule 8F04 for OTC derivatives, CME Rule 8H04 for CDS and CME Rule 
8G04 for IRS. 

    
The Clearing House Risk Committee, the IRS Risk Committee, CDS Risk Committee or the 
Clearing House may prescribe additional capital requirements and grant exemptions.   
 
In addition: 

• If a hedge fund is the CME, CBOT, NYMEX or COMEX clearing member, the 
investment manager must maintain assets under management of $1 billion for 
exchange-traded futures/options and OTC.  

• If the investment manager of a hedge fund is the CME, CBOT, NYMEX or COMEX 
clearing member, its exchange minimum capital requirement for exchange-traded 
futures/options is $50,000,000 (instead of $5,000,000 per the above).   
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Guaranty Fund Requirements 
 
All clearing members must deposit with the Clearing House a guaranty fund deposit for their 
obligations to CME.  Guaranty fund requirements are dependent upon the products cleared.  
Separate guaranty fund pools are maintained for Exchange-traded products and OTC 
derivatives excluding CDS and IRS (i.e. the “base” guaranty fund), CDS and IRS.  The 
minimum base guarantee fund deposit for a clearing member which will clear OTC derivative 
products, excluding CDS and IRS, is $2,500,000.   
 
A clearing member’s base guaranty fund requirement shall equal the greater of the minimum 
base guaranty fund requirement or the clearing member’s proportionate share of the 
“Aggregate Guaranty Fund Deposit”.  The Aggregate Guaranty Fund Deposit is an amount 
determined quarterly by the Clearing House Risk Committee and is set at a percentage of the 
(a) average aggregated risk performance bond requirements; plus (b) total number of contracts 
executed on CME, CBOT, NYMEX, COMEX and any other applicable Exchange or market 
(including OTC derivative products but excluding CDS and IRS); plus (c) foreign currency 
settlements.  The performance bond, volume and settlements for the preceding three months 
are used to determine the quarterly Aggregate Guaranty Fund Deposit.  
 
The guaranty fund requirements of the Clearing House are stated in Rule 816. (Guaranty Fund 
Deposit) and for OTC derivatives in Rule 8F07. (Guaranty Fund Deposit).   
 
If the clearing member will clear CDS products, the minimum requirement to the CDS guaranty 
fund is the greater of $50,000,000 or the CDS clearing member’s proportionate share of the 
theoretical two largest losses as described in CME Rule 8H07.1.(i)(a) (i.e. the “funded portion” 
of the CDS financial safeguards package).     
 
If the Clearing Member will clear IRS products, the minimum requirement to the IRS guaranty 
fund is the greater of $50,000,000 or the IRS clearing member’s proportionate share of the 
theoretical two largest losses as described in CME Rule 8G07.1.(i) (i.e. the “funded portion” of 
the IRS financial safeguards package).  Refer to Rule 8G07. for information regarding the IRS 
guaranty fund.     
 
The minimum guaranty fund deposit of an OTC Clearing Member which clears IRS products 
and has an affiliated clearing member which also clears IRS products is $25,000,000 for each 
affiliated IRS clearing member.  In these instances, one affiliated IRS Clearing Member 
provides primary clearing services for customers as a FCM (with any proprietary business of 
such FCM only incidental to providing such clearing service for customers) and the other 
affiliated clearing member only provides IRS clearing services through its proprietary account 
for itself and/or its affiliates. 
 
Guaranty fund minimums may be increased from time to time, depending on the mix of OTC 
asset classes for which the Clearing House provides clearing services. The Clearing House 
Risk Committee, the CDS Risk Committee, IRS Risk Committees or the Clearing House may 
prescribe additional financial, including guaranty fund deposit, requirements.   
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Clearing of Customer Activity  
 
If the clearing member will clear customer accounts, it must be properly registered or 
authorized for such activity by its primary regulator and it must be registered as an FCM with 
the CFTC and NFA.  FCMs are subject to CFTC rules and regulations including rules and 
regulations pertaining to regulatory capital, financial reporting and customer protection.  
Information on FCM registration can be obtained from the National Futures Association 
(www.nfa.futures.org or 312.781.1300). CFTC rules and regulations can be found on their Web 
Site at www.cftc.gov.    
 
OTC derivatives submitted to clearing for the account of a customer will be assigned and held 
in a “Cleared Swap” (previously referred to as “sequestered”) account unless the CFTC has 
issued an order permitting particular OTC derivatives products to be commingled in customer 
segregated accounts.  Refer to Rule 8F03. (Classification of Positions) and Rules 8F120 
through 8F132 regarding cleared OTC derivatives customer protection.  Refer to CFTC Rules 
1.20 through 1.32 regarding customer segregated protection and CFTC Part 22 rules regarding 
cleared swap protection.   
 
A clearing member must comply with the requirements of Rule 971 (Segregation, Secured and 
Sequestered Requirements) and Rules 8F120 through 8F132. These requirements include: 
  

• Maintaining at all times sufficient funds in segregated, secured 30.7 or cleared swap 
accounts; 

• Computing, recording and reporting the Segregation and Cleared Swap Amounts 
Statements; 

• Obtaining satisfactory segregation and cleared swap acknowledgement letters; and 
• Preparing and reporting daily Segregation, Secured 30.7 and Cleared Swap Amounts 

Statements. 
 
In addition, clearing members must provide immediate written notice to CME Group’s Audit 
Department of a failure to maintain sufficient funds in segregation or cleared swap accounts.  
Refer to Rule 971. (Segregation, Secured and Sequestered Requirements). 
 
All clearing members must ensure that its customers meet any eligibility requirements 
established for trading certain OTC derivatives products.  For example, customers who will 
trade credit default or interest rate swaps must meet the qualifications for Eligible Contract 
Participant as defined in CFTC regulations.   
 
CDS clearing members which are registered as broker-dealers and/or FCMs must provide 
disclosure to their CDS customers that U.S. broker-dealer segregation requirements and SIPA 
protection laws do not apply to funds or securities held by the clearing member to collateralize 
CDS positions.  The disclosure must also indicate that the applicable insolvency law may affect 
the customer’s ability to recover such funds or securities and the speed of any such recovery in 
an insolvency proceeding.  In addition, CDS clearing members which are registered only as 

http://www.nfa.futures.org/
http://www.cftc.gov/
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FCMs must also disclose to their CDS customers that the clearing member is not regulated by 
the SEC.   
 
All OTC derivative transactions must be identified with an account number which identifies the 
originator of the transaction and indicate whether the transaction was executed as a proprietary 
or customer transaction.  In addition, an OTC Clearing Member must register all “ultimate” or 
end customers.  Refer to Rule 8F09. (Customer Registration)   
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Financial Reporting Requirements 
 
Designated Self-Regulatory Organization (DSRO) 
 
All clearing members will be assigned a DSRO.  A clearing member’s DSRO is its lead regulator 
for the futures industry.   
 
DSRO assignments are decided by the Joint Audit Committee which is composed of 
representatives of all domestic futures exchanges and National Futures Association.  For the most 
part, a DSRO is determined based upon where a clearing member was first elected to 
membership and where the bulk of the clearing member’s business (trading activity) is conducted. 
 
In general, clearing member applicants who are applying to CME for their first U.S. commodity 
exchange membership will have CME as their DSRO, while clearing members holding other U.S. 
commodity exchange memberships at the time of application will continue with their current 
DSRO. 
 
Financial Statement Filings – Daily 
 
Effective May 1, 2012, all FCM clearing members must submit, on a daily basis, daily segregated, 
secured 30.7 and sequestered statements (“Daily Seg 1-FR” for FCMs and “Daily Seg FOCUS II” 
for dually registered FCM-Broker/Dealers),  as applicable, through WinJammer  by 12:00 noon 
on the following business day.  These statements must be signed off by the firm’s Chief Executive 
Officer, Chief Financial Officer or their designated representatives as allowed.   
 
Financial Statement Filings - Monthly 
 
All non-Bank clearing members must submit monthly Form 1-FRs (all non-Broker/Dealers) or 
FOCUS Reports (dually registered FCM-Broker/Dealers), including Exchange Supplemental 
Information, through the WinJammer system within seventeen (17) business days of month-end.  
Such monthly reporting includes the submission of an unaudited monthly report as of fiscal year-
end.   
 
The Exchange Supplemental Information required in the financial filing includes: 
 

• Capital to be withdrawn within 6 months;  
• Subordinated Debt maturing within 6 months;  
• Subordinated Debt due to mature within 6 months that you plan to renew; and  
• Additional capital requirement for excess margin on Reverse Repurchase Agreement.* 

       *  Information is only applicable to broker/dealers 
 

This additional information is required in order for the Audit Department to monitor a clearing 
member’s capital level and decreases which are known and will occur within the next six months. 
 
All monthly financial statements must be submitted through the WinJammer system, an electronic 
filing system.  In order to file the statements using the WinJammer system, authorized financial 
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statement submitters are granted access to WinJammer.  In order to gain access and obtain 
approval for a submitter, you may visit the WinJammer web site at: 
http://wjammer.com/newWeb/home.asp#.  The information can be located under Getting Started. 
Should you encounter difficulty, please e-mail wjammer@cmegroup.com or call 312-930-3230.   
 
Bank clearing members are required to file any and all financial reports which are filed with its 
primary regulator.  However, such financial reports must be file on, at least, a quarterly basis, 
including as of the Bank clearing member’s fiscal year-end, and are due five days after such 
statements are filed with its primary banking regulator.  These financial reports must demonstrate 
compliance with the Exchange minimum capital requirements. 
 
ome.asp#     The Pin information can be located under 
Financial Statement Filings – Annually  
 
All non-Bank clearing members are required to submit certified financial statements to the Audit 
Department. Broker/dealer clearing members are required to submit certified financial statements 
within sixty (60) days of their fiscal year-end.  Clearing members who are not registered as 
broker/dealers are required to submit certified financial statements within ninety (90) days of their 
fiscal year-end.  The requirements of certified financial reports of broker/dealers are specified in 
SEC Rule 17a-5 and the requirements of certified financial reports of FCMs are specified in CFTC 
Regulations 1.10 and 1.16.    
 
Bank clearing members must submit an annual certified financial statement to CME Group’s Audit 
Department.  The annual certified financial statement is due five days after such statements are 
filed with its primary banking regulator. 
 

   
Financial Statement Filings - More Frequent Financial Reporting 

   
Clearing Members may be placed on more frequent reporting for "just cause" at the discretion of 
the Exchanges, including the Clearing House Risk Committee.  Generally, more frequent 
reporting would result from on-going financial difficulties or significant problems discovered during 
a review of the clearing member.  Examples of more frequent reporting include the submission of 
daily or weekly capital computations.   
 
 
Notification Requirements 
 
Financial Notifications 
 
1. All (DSRO and Non-DSRO) clearing members must provide written notice to the Audit 

Department whenever the clearing member:  
 

• Fails to maintain minimum capital requirements;  
• Fails to maintain early warning capital requirements;  
• Fails to maintain current books and records;  

http://wjammer.com/newWeb/home.asp
mailto:wjammer@cmegroup.com
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• Determines the existence of a material inadequacy as specified in CFTC 
Regulation 1.16(d)(2); 

• Changes its fiscal year;  
• Changes its public accountant; or  
• Fails to comply with Exchange prescribed additional accounting, reporting, 

financial, and/or operational requirements.   
 

Refer to Rule 970.A.3. and Rule 970.D. (Financial Requirements). 
 

2. All (DSRO and Non-DSRO) clearing members must provide written notice to the Audit 
Department if the clearing member fails to maintain sufficient funds in segregation, 
secured 30.7 or funds in sequestration.   

 
Refer to Rule 971.C. (Segregation, Secured and Sequestration Requirements). 

 
3. All (DSRO and Non-DSRO) non-Bank clearing members must provide written notice to the 

Audit Department of any reductions in net capital as reported on the Form 1-FR, or 
tentative net capital as reported on the FOCUS Report for broker/dealers, of 20% or more 
from the most recent filing of such report within two business days of the event or series of 
events causing the reduction.  

 
 All (DSRO and Non-DSRO) non-Bank clearing members must provide written notice to the 

Audit Department at least two business days in advance of any planned reductions to 
equity capital if it would cause a reduction in excess net capital of 30% or more.  

 
Bank clearing members must provide notice if any event or series of events, including 
any withdrawal, advance, loan or loss would cause, on a net basis, a reduction in Tier I 
capital as reported on the most recent filing of a financial report, of 20% or more.  Notice 
must be provided within five business days of the event or series of events causing the. 

 
 Refer to Rule 972. (Reductions in Capital). 
 
4.  Clearing members for which the CME, CBOT, NYMEX or COMEX is its DSRO must 

provide written notice to the Audit Department if a performance bond call in any account 
(customer, noncustomer, or omnibus) exceeds the clearing member’s adjusted net capital 
or if a performance bond call exceeding the clearing member’s excess net capital remains 
unanswered by the close of business the day following the issuance of the call.   

 
Refer to CFTC Regulations 1.12(f)(3) and 1.12(f)(4). 

 
 
Other Notifications  
 
1. Significant Business Transaction or Change in Operations.  All clearing members are 

required to provide notice to the Exchanges prior to any significant business transaction.  
The purpose of such notification is to enable the Exchanges to better identify and monitor 
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risks presented by significant business transactions.  The notification requirements are 
contained in Rule 901.H. (General Requirements and Obligations) and are as follows: 

 
All clearing members must notify the Audit Department prior to any significant business 
transaction or significant change in operations including: 

 
• the merger, combination, or consolidation between the clearing member and 

another person or entity;  
• the assumption or guarantee by the clearing member of all or substantially all of 

the liabilities of another in connection with a direct or indirect acquisition of all or 
substantially all of that person's or entity's assets;  

• the sale of a significant part of the clearing member's business and/or assets to 
another person or entity;  

• a change in the direct or indirect beneficial ownership of 20% or more of the 
clearing member;  

• any change in the clearing member's system provider used to process trades; and  
• an increase in the number of members qualified by the clearing member. 

 
Such transactions may be subject to review and approval by the Clearing House Risk 
Committee or Exchange staff. 

 
In addition, a clearing member that qualifies members must provide fifteen (15) days 
notice to the Exchanges of any proposal to terminate such business or any material part of 
such business. 

 
2.  Ownership Changes.  All clearing members must submit and maintain with the Audit 

Department a current list of every person or entity that is directly, or indirectly through 
intermediaries, the beneficial owner of 5% or more of any class of equity security of the 
clearing member.   

 
The Audit Department requires notification as soon as any changes in ownership structure 
occur.  Such changes should be accompanied by updated parent guarantee agreements 
as necessary in accordance with Rule 901.L. (General Requirements and Obligations). 

 
3. Firm Contact Listings.  Maintaining up-to-date personnel contact information is critical in 

order to continue communications with our clearing members during normal, as well as 
crisis, situations.  Therefore, clearing members are required to immediately notify the 
Exchanges of all changes to its key personnel.  Further, on a semi-annual basis, the Audit 
Department requests an update from all clearing members as to its key personnel. 
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Other Requirements 
 
Anti-Money Laundering and Economic Sanctions Compliance 
 
All clearing members are required to have a written compliance program approved by its senior 
management which is reasonably designed to achieve and monitor the clearing member’s 
compliance with all applicable requirements of the Bank Secrecy Act, the International Emergency 
Economic Powers Act, the Trading with the Enemy Act, Executive Orders and the regulations 
issue by the U.S. Department of Treasury.     
 
Refer to Rule 981 (Anti-Money Laundering and Economic Sanctions Compliance).     
 
Disaster Recovery and Business Continuity  
 
All clearing members must have written disaster recovery and business continuity policies and 
procedures in place to ensure they are able to perform certain basic operational functions in the 
event of a significant internal or external interruption to their operations.  Depending on the firm’s 
size and its business and product mix, clearing members must have procedures in place to allow 
them to continue to operate during periods of stress or to transfer accounts to another fully 
operational clearing member with minimal disruption to either the Clearing House or their 
customers.  Clearing members must perform periodic testing of disaster recovery and business 
continuity plans, have duplication of critical systems at back up sites and periodically back-up 
critical information.  Refer to Rule 983 (Disaster Recovery and Business Continuity).   
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The parent guarantee requirements of the Exchanges are stated in Rule 901.L. (General 
Requirements and Obligations).  Unless an exemption is granted, all clearing members must 
submit to the Exchanges a written guarantee, on a form provided by the Exchange, from each 
person or entity owning 5% or more of the equity securities of the clearing member. 
 
A parent guarantee shall guarantee all obligations of the clearing member to the Clearing House 
arising out of noncustomer and proprietary accounts cleared by the clearing member.  These 
accounts are classified and carried in the house origin of the clearing member and are defined in 
CFTC Regulation 1.3(y).   
 
Such noncustomer and proprietary obligations covered under the parent guarantee include 
performance bond and settlement for noncustomer and proprietary positions held and cleared, 
noncustomer and proprietary trades executed by traders qualified by the clearing member until 
accepted for clearing by another clearing firm, and noncustomer and proprietary trades executed 
and processed through the Give Up System (“GUS”) by the clearing member until accepted for 
clearing by another clearing firm. 
 
A parent guarantee shall not apply to any obligations of the clearing member to pay an 
assessment to the Clearing House pursuant to Rule 802.B. (Protection of Clearing House - 
Satisfaction of Clearing House Obligations).  Note: Rule 802.B. sets forth a clearing member's 
financial responsibilities in the event of a default of another clearing member. 
 
 
Ownership Information and Structure 
 
All clearing members must submit and maintain with the Audit Department a current list of every 
person or entity that directly or indirectly through intermediaries, is the beneficial owner of 5% or 
more of any class of equity security of the clearing member.  If such person or entity owns the 
clearing member indirectly through intermediaries, all intermediaries must be listed, including, if a 
corporation, all shareholders who own 5% or more of any class of equity security, or, if a 
partnership, all general and any limited or special partners who have contributed 5% or more of 
the partnership's capital.  If the intermediary's shareholders or partners are not individuals, the 
clearing member must include the chain of ownership of 5% shareholders, general partners and 
5% limited or special partners until individuals are listed. 
 
For purposes of parent guarantee requirements, the term "equity security" shall include any stock, 
partnership interest or similar security; or any security convertible, with or without consideration, 
into such a security, or carrying any warrant or right to subscribe to or purchase such a security; 
or any such warrant or right; or any other security which the Audit Department shall deem to be of 
similar nature and consider necessary or appropriate to treat as an equity security. 
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Application of Parent Guarantee Requirements 
 
A clearing member's ultimate parent should provide a parent guarantee unless an intermediate 
company providing a guarantee has capital greater than or equal to $300,000,000.  Note:  If the 
parent company is a regulated entity, capital shall be defined as adjusted net capital.  If the parent 
company is a non-regulated entity, capital shall be defined as assets less liabilities plus 
acceptable subordinated debt. 
 
All parent guarantees must be submitted on Exchange-approved forms.   
 
 
Full Parent Guarantee  
 
An individual or an entity is required to execute a full guarantee if the individual or entity owns, 
directly or indirectly, 50% or more of the clearing member.  Refer to Exhibit E.  
 
If the parent guarantee is not executed on behalf of an individual, such guarantee shall be signed 
by an authorized officer for a corporation, an authorized member or manager for a limited liability 
company, a general partner of a partnership or the trustee (not the beneficiary) of a trust.  In 
addition, the guarantor must submit a Board of Director’s resolution or similar written 
documentation stating the guarantor’s decision to guarantee the clearing member’s obligations to 
the Exchange under Rule 901.L. (General Requirements and Obligations) and granting such 
officer, member, manager or partner authority to sign the guarantee.  Refer to Exhibit G  
 
 
Partial Parent Guarantee 
 
A partial guarantee is required for individuals or entities owning, directly or indirectly, 5% or more 
but less than 50% of the clearing member.  The individual or entity need only provide a guarantee 
to the extent of their ownership.  Refer to Exhibit F. 
 
If the partial parent guarantee is not executed on behalf of an individual, such guarantee shall be 
signed by an authorized officer for a corporation, an authorized member or manager for a limited 
liability company, a general partner of a partnership or the trustee (not the beneficiary) of a trust.  
In addition, the guarantor must submit a Board of Director’s resolution or similar written 
documentation stating the guarantor’s decision to guarantee the clearing member’s obligations to 
the Exchange under Rule 901.L. (General Requirements and Obligations) and granting such 
officer, member, manager or partner authority to sign the guarantee.  Refer to Exhibit G.  
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Parent Guarantee Exemptions 
 
A clearing member may request an exemption from the parent guarantee requirements due to 
one of the following: 
 

• The clearing member maintains $300,000,000 or more in adjusted net capital.  
 

• The clearing member does not clear, execute and give-up, or qualify individual traders 
who execute non-customer or proprietary trades for Exchange contracts. 

 
• The clearing member has minimal activity in their house origin.   

 
• For clearing members clearing only exchange traded futures and options on futures, the 

clearing member maintains $30,000,000 or more in adjusted net capital and posts an 
additional deposit of funds equal to 1.25 times the minimum house performance bond 
requirement. (Note:  This additional deposit of funds to the Clearing House is not 
considered performance bond and will therefore not affect a firm’s minimum capital 
requirement.) 

 
A clearing member is determined to have minimal activity in the house origin if the average house 
performance bond requirement is less than 1% of the firm’s excess adjusted net capital up to a 
maximum house performance bond requirement of $500,000.  The average house performance 
bond requirement is recalculated and reviewed quarterly by the Clearing House.  In addition, 
clearing members receiving this exemption are monitored to ensure that all execution-only 
business or other significant volume is not part of their house activity.  If a clearing member 
exceeds these thresholds, it is allowed 2 weeks to either scale down the activity, move the 
positions to another clearing firm or provide the appropriate guarantee(s).   
 
The exemption request must be in writing and submitted to the Audit Department.  The request 
will be reviewed during the approval process. 
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Cross-Guarantee Agreement 
 
Rule 901.G. (General Requirements and Obligations) states that if any person directly or indirectly 
controls, owns 10% or more of, or has the right to 10% or more of the profits of two or more 
clearing members, then each clearing member shall guarantee the obligations of the other 
clearing members to the Exchanges.  If a cross guarantee affiliation exists, absent an exemption, 
only one entity may trade in a given OTC clearing class within the house origin (i.e., only one 
entity may clear IRS activity and one entity may clear CDS activity).   
 
Each clearing member shall execute a written guarantee to the Exchanges on an approved form.  
Refer to Exhibit H.   
 
The cross-guarantee shall be signed by an authorized officer for a corporation, an authorized 
member or manager for a limited liability company, or a general partner of a partnership.  In 
addition, each clearing member shall submit a Board of Director’s resolution or similar written 
documentation stating the clearing member’s decision to execute such Cross-Guarantee 
Agreement and granting such officer, member, manager or partner authority to sign the 
guarantee. 
 
A cross-guarantee shall guarantee all obligations of the clearing member to the Clearing House 
arising out of customer, noncustomer and proprietary accounts cleared by the clearing member.   
 
Such customer, noncustomer and proprietary obligations covered under the cross-guarantee 
include performance bond and settlement for customer, noncustomer and proprietary positions 
held and cleared; customer, noncustomer and proprietary trades executed by traders qualified by 
the clearing member until accepted for clearing by another clearing firm; and, customer 
noncustomer and proprietary trades executed and processed through the Give Up System 
(“GUS”) by the clearing member until accepted for clearing by another clearing firm. 
 
A cross-guarantee shall also apply to any obligations of the clearing member to pay an 
assessment to the Clearing House pursuant to Rule 802.B. (Protection of Clearing House - 
Satisfaction of Clearing House Obligations).  Note: Rule 802.B. sets forth a clearing member's 
financial responsibilities in the event of a default of another clearing member. 
 
The Audit Department may grant exemptions from the cross-guarantee requirements.   
 
Note:  For cross-guarantees pertaining to clearing members transacting IRS or CDS products, 
please refer to Chapter 5. 
 
 
Guarantee of Obligations to the Clearing House 
 
A guarantee of obligations to the Clearing House must be obtained whenever: 
 
1. A clearing member reorganizes into a different legal entity, such as a corporation 

reorganizing to a limited liability company; or 
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2. A clearing member is replaced by a different company within the same corporate structure 
and the new clearing member wishes to utilize the membership assignments of the 
withdrawing clearing member during the 60-day posting period. 

 
A guarantee of obligations to the Clearing House must be executed on an Exchange-approved 
form.  The guarantee of obligations is between the new clearing member and the existing clearing 
member.  It must be accepted and signed by both parties.  Refer to Exhibit I.   
 
The guarantee of obligations shall be signed by an authorized officer for a corporation, an 
authorized member or manager for a limited liability company, or a general partner of a 
partnership. In addition, the clearing member shall submit a Board of Director’s resolution or 
similar written documentation stating the clearing member’s decision to reorganize or replace an 
affiliated company (as applicable) and granting such officer, member, manager or partner 
authority to sign the guarantee. 
 
Within the guarantee, the new clearing member unconditionally guarantees and assumes all 
obligations of the current clearing member to the Clearing House.  Examples of such obligations 
include, but are not limited to, out-trades, open complaints, clearing fee liabilities arising from past 
transactions, delivery obligations, valid Exchange claims, and outstanding bid guarantees.  
 
In addition, the new clearing member assumes responsibility for all agreements entered into by 
the existing clearing member with the Exchanges.  Examples of such agreements include, but are 
not limited to, membership assignments, trader qualification agreements, authorized signatures, 
transfers pursuant to Rules 106.D. and 106.F., trading authorizations and consents to qualified 
members and lessees to have accounts at clearing members other than their qualifying clearing 
member.  
 
There is no time restriction on the guarantee. 
 
 
Guaranty Fund Guarantee of Obligations 
 
Under limited conditions, such as a clearing membership replacement or merger with an affiliated 
company, the new or surviving clearing member may assume the existing guaranty fund deposit 
of the withdrawing clearing member during the 60-day posting period of the withdrawing clearing 
member.  This eliminates the affiliates having to maintain two guaranty fund deposits with the 
Clearing House during the 60-day posting period.   
   
By executing the Guaranty Fund Guarantee of Obligations, the new or surviving clearing member 
agrees to pay all valid claims filed pursuant to Rules 110 and 913 against the withdrawing clearing 
member.  The guarantee is limited to the amount of guaranty fund assumed by the new or 
surviving clearing member.  The guarantee remains in effect until all claims have been resolved.   
 
To utilize a Guaranty Fund Guarantee of Obligations, a written request must be directed to Audit 
Department staff.  Audit Department staff will consider how the replacement or reorganization is 
structured and the relationship of the parties.  If approved, a Guaranty Fund Guarantee of 
Obligations must be executed on an Exchange approved form.  Refer to Exhibit J.  The Guaranty 
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Fund Guarantee of Obligations must be signed by an authorized officer for a corporation, an 
authorized member or manager for a limited liability company, or a general partner of a 
partnership.  
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The Clearing House allows the use of letters of credit in meeting performance bond requirements 
on positions at the clearing house level.  The Clearing House accepts letters of credit in 
accordance with Rule 820. (Performance Bonds).  
 
Clearing members may accept letters of credit from their customers for performance bond in 
accordance with Rule 930.C. (Account Holder Performance Bond Requirements: Acceptable 
Performance Bond Deposits).   
 
All letters of credit must be irrevocable and drawable in the continental United States. 
 
 
Clearing House Letters of Credit 
 
Letters of credit deposited with the Clearing House must be in Clearing House approved formats 
from a Clearing House approved bank.   Refer to CME Clearing House Manual of Operations for 
approved formats and approved banks or CME Group’s Web site at: 
http://www.cmegroup.com/clearing/financial-and-collateral-management/collateral-types-accepted.html. 
 
In addition, the Clearing House accepts pass-through letters of credit for margining of CME, 
CBOT, NYMEX and COMEX positions; that is, letters of credit deposited by a clearing member’s 
customers/noncustomers and passed-through to the Clearing House. Both the clearing member 
and the Clearing House are beneficiaries of such pass-through letters of credit. 
 
A clearing member (a bank or other organization) is not allowed to post with the Clearing House a 
letter of credit issued by itself or any of its affiliates.   
 
A clearing member may meet a maximum of 40% of its core performance bond requirements with 
letters of credit.  For a complete list of acceptable collateral and product class restrictions, refer to 
CME Group’s website at: http://www.cmegroup.com/clearing/financial-and-collateral-management. 
   
 
Clearing Firm Letters of Credit 
 
Letters of credit accepted by clearing firms from their customers/noncustomers to meet 
performance bond requirements on CME, CBOT, NYMEX and COMEX positions must be in 
Exchange-approved formats.  For approved formats refer to CME Group’s Web site at:  
http://www.cmegroup.com/clearing/financial-and-collateral-management/collateral-types-accepted.html.  
 
A clearing member may not accept a letter of credit from a customer/noncustomer which is issued 
by the customer/noncustomer, an affiliate of the customer/noncustomer, the clearing member, or 
an affiliate of the clearing member. 

http://www.cmegroup.com/clearing/financial-and-collateral-management/collateral-types-accepted.html
http://www.cmegroup.com/clearing/financial-and-collateral-management
http://www.cmegroup.com/clearing/financial-and-collateral-management/collateral-types-accepted.html


Clearing Membership  
Clearing Fees, GPS™, BPS™, CME Globex®   

and Trading Floor Customer Service  
 

      May 2012 10-1 

Clearing Fees  
 
Clearing, Exchange and Globex® fees are assessed per side (the buy and the sell side) on all 
Exchanges futures and options contracts according to the published schedules then in effect. 
Clearing members are invoiced on a monthly basis for all fees.  The fee schedules of CME, 
CBOT, NYMEX and COMEX are located on CME Group’s Web site at: 
http://www.cmegroup.com/company/clearing-fees/index.html.   
 
Proprietary trading activity of clearing members with shares and related Rule 106.I. members 
must conform to CME Group member fee policies.  Refer to Exhibit K.  A Proprietary Trading 
Attestation indicating if proprietary trading activity is conducted by the clearing member with 
shares applicant and, if so, that it conforms to CME Group fee policies, must be executed and 
submitted with the clearing membership application.  Refer to Exhibit L.   A Proprietary Trading 
Attestation is included in the Application for Clearing.   
 
The Exchange Fee System (EFS) provides the clearing member with online transactional viewing 
and an adjustment facility for clearing fees.  Clearing firms have the ability to reallocate current 
month trades, exercises, assignments, and deliveries by account on a daily basis and resubmit 
the transactions through the Exchange Fee Systems.  Clearing firms are able to make intra-month 
and inter-month adjustments that will automatically be reprocessed.  Only inter-month 
transactions appear separately on the clearing firm’s month-end statement.  A clearing firm may 
make adjustments to its calculated fees up to two months after the fee month ends. 
 
Clearing members are required to complete, sign and submit an Authorization Agreement for Pre-
Authorized Payments for clearing and non-clearing charges (i.e. telecom, floor space fees, etc.) to 
Sherry Labanco, Accounting, at (312) 338-2642 or at Sherry.Labanco@cmegroup.com.  (A 
voided check will also need to be submitted.)  Refer to Exhibit M.  The agreement must be signed 
by an authorized senior officer of the clearing member. 
 
For more information on clearing fees or Exchange Fee Systems, contact 
EFSAdmin@cmegroup.com or the Fee Hotline at (312) 648-5470 or the Audit Department at 
(312) 930-3230.  
     
 
Give-Up Payment System (“GPS”) 
 
The Give-Up Payment System (“GPS”) is a billing system for give-up business that 
automatically transfers funds on a monthly basis between executing and carrying firms using 
the Harris Bank ACH System.  Use of GPS at the Clearing House is mandatory. 
 
Clearing members who will clear CME, CBOT, NYMEX or COMEX products are required to 
complete, sign and submit a Clearing Member Agreement and Participation Form (including a 
voided check), along with an IRS W-9 Form, to the Clearing House before executing trades.  
Refer to Exhibit N.   
 

http://www.cmegroup.com/company/clearing-fees/index.html
mailto:Sherry.Labanco@cmegroup.com
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In addition, an Online System Access Request Form and CME Firm Definition Request Form 
must be completed, signed, and submitted to the Customer Support Desk.  The Online System 
Access Request Form must be completed for each individual that will maintain the system at 
the clearing member.  Refer to Exhibit O.  These forms allow the users the ability to set rates, 
change accounts, and add new agreements online as well as transmit and receive data.  The 
completed forms should be faxed to the CME Group Clearing Services at (312) 207-2525 or 
ccs@cmegroup.com.  
 
For further information concerning GPS, please contact: CME Group Clearing Services at (312) 
207-2525 or ccs@cmegroup.com. 
 
 
Brokerage Payment System (“BPS”) 
 
CME Group’s Brokerage Payment System (“BPS”) is a web based application that facilitates 
brokerage payments to filling brokers by member firms by automatically debiting the member 
firms’ bank accounts and crediting the brokers’ bank accounts.  This system eliminates the 
costly labor-intensive task of preparing and distributing checks to brokers each month, and 
assures timely brokerage payments.  Use of BPS at CME, CBOT, NYMEX and COMEX is 
mandatory. 
 
Clearing members who will clear CME, CBOT, NYMEX or COMEX products are required to 
complete, sign and submit a Brokerage Payment System Clearing Member Participation Form 
(including voided check), along with an IRS W-9 Form, to the Clearing House.  Refer to Exhibit P. 
The agreement and IRS W-9 Form must be signed by an authorized senior officer of the 
clearing member.   
 
Finally, to utilize BPS, all brokers that fill orders for a clearing member must have a Brokerage 
Payment System Broker Agreement for NYMEX and COMEX brokers (including a voided check) 
or a Brokerage Payment System Floor Broker Agreement for CME and CBOT brokers, along with 
an IRS W-9 Form, on file with the Shareholder Relations and Membership Services Department.  
Refer to Exhibit Q for CME and CBOT brokers and Exhibit R for NYMEX and COMEX brokers. 
 
For further information concerning BPS, please contact: 
 
• Farris Oweimrin, Manager, Clearing House/Risk Management  

Phone:  (312) 648-4780   e-mail:  Farris.Oweimrin@cmegroup.com 
• Jule Mondschein, Supervisor, Shareholder Relations & Membership Services,  
      Phone:  (312) 435-3485         e-mail:  Julie.Mondschein@cmegroup.com 

mailto:foweimri@cme.com
mailto:jmondsch@cme.com
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Other Shareholder Relations and Membership Services Department Forms 
 
Clearing members who will clear CME, CBOT, NYMEX or COMEX products are required to 
execute a Certificate with Respect to Corporate Resolutions (Refer to Exhibit I), a Designated 
Spokesperson Acknowledgement (Refer to Exhibit S) and IRS W-9 Form (in addition to the IRS 
W-9 Form executed in conjunction with the GPS and BPS agreements).   
 
The Certificate with Respect to Corporate Resolutions designates an individual who is authorized 
to execute documents on behalf of the clearing member for membership purchases, sales, 
transfers, and assignments as well as other documents that may be required by the Shareholder 
Relations and Membership Services Department.   
 
The Designated Spokesperson Acknowledgement designates an individual at the clearing 
member who the Shareholder Relations and Membership Services Department may contact if it 
has questions pertaining to the clearing member’s memberships, shares or qualified traders. 
 
An original IRS W-9 Form is required from all clearing members with shares by ComputerShare, 
the transfer agent for all CME Group Class A shares.   
 
 
CME Globex® 
 
In 1992, CME launched CME Globex® (“Globex”), an innovative electronic trading platform for 
after-hours trading of CME products.  Today, Globex offers customers around the world the 
capability to trade CME, CBOT, NYMEX and COMEX key foreign exchange, equity, interest rate, 
metal, energy and commodity products 23 hours a day, five days a week.  Globex provides fast, 
flexible, and reliable access to market information, order entry and order management.   
 
Clearing members have direct access to Globex for entry of their own orders and customer 
orders.  In addition, clearing members may authorize Globex access for customers to directly 
enter their orders.  For customers for whom the clearing member has authorized access, the 
clearing member must: 
 

• Guarantee and assume full responsibility for all activity through the terminal; 
• Assist the Exchange in any investigation into potential violations of Exchange rules or the 

Commodity Exchange Act (“CEA”); and 
• Suspend or terminate the customer’s Globex access if the Exchange determines that the 

actions of the customer threaten the integrity or liquidity of any contract or violate any rules 
of the Exchange or the CEA, or if a customer fails to cooperate in an investigation.   

 
Access to Globex is available through Exchange provided trading software as well as software 
designed by brokerage firms and independent software vendors (ISVs).   Globex Trader® is CME 
Group's proprietary front-end application for trading on Globex and provides order execution 
and market data capabilities for Globex markets only.  It has the capability to connect to Globex 
using either the Internet or a direct data connection.  
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FCMs, Introducing Brokers and ISVs also offer customers trading applications that are enabled 
for trading Globex products and provide connectivity through a number of different means, 
including the Internet, through the vendor's private network or data center, or via direct 
connections from the customer to the Exchange.  

On the Exchange trading floor, traders can access Globex products through the GALAX-C™ 
electronic handheld trading system provided by CME Group.  In addition, third-party handheld 
solutions are available from a number of vendors for trading applicable CME, CBOT, NYMEX 
and COMEX products on the Exchange trading floor.  
Additional information on accessing Globex is available on the Web site at  
http://www.cmegroup.com/globex/introduction/.  
 
For further information on Globex, please contact Globex Control Center (312) 456-2391 or in 
Europe at 44-20-7623-4708 or e-mail at gcc@cmegroup.com.    
  

http://www.cmegroup.com/globex/introduction/
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Contact Listing 
 
Kim Taylor President Clearing House  

 
(312) 930-3156 Kim.Taylor@cmegroup.com   

 
Tim Doar Managing Director, Risk 

Management 
 

(312) 930-3162 Tim.Doar@cmegroup.com 

Anne Bagan Managing Director, Audit Dept (312) 930-3140 Anne.Bagan@cmegroup.com  
 

    
    
    
Audit Department    

Debbie Kokal Executive Director, Audit Dept  (312) 930-3235 Debbie.Kokal@cmegroup.com 

Cathy Downs Senior Director, Audit Dept (312) 648-3802 Cathleen.Downs@cmegroup.com 
 

Laurie Egan Director, Audit Dept (312) 338-2405 Laurie.Egan@cmegroup.com 
 

Kristen Klein Director, Audit Dept (312) 930-3236 Kristen.Klein@cmegroup.com 
 
 

Clearing House     

Dale Michaels  
 
Steve Staszak 

Managing Director, Risk Mgmt   
 
Executive Director, Operations 

(312) 930-3062 
  
(312) 930-3189 

Dale.Michaels@cmegroup.com  
 
Steve.Staszak@cmegroup.com  

    

Michael Kobida Executive Director, Collateral 
Services 

(312) 454-8961 Michael.Kobida@cmegroup.com  

    
    
    
Shareholder Relations and Membership Services    

Bob Krewer Director  
 

(312) 435-3473 Robert.Krewer@cmegroup.com  

Beth Hausoul 
 
 
Bridget Sullivan 
 
 
Jule Mondschein 

Manager 
 
 
Manager, New York Memberships 
 
 
Supervisor 

(312) 930-3484 
 
 
(212) 299-2375 
 
 
(312) 435-3485 

Elizabeth.Hausoul@cmegroup.com  
 
 
Bridget.Sullivan@cmegroup.com  
 
 
Jule.Mondschein@cmegroup.com 

 
 
Joyce Blau 
 
 
 
 

 
 
Supervisor, Chicago 
Memberships  
 
 
 
 

 
 
(312) 435-3460 
 
 
 
 

 
 
Joyce.Blau@cmegroup.com  
 
 
 
 
 

 
 

mailto:Kim.Taylor@cmegroup.com
mailto:Tdoar@cme.com
mailto:Anne.Bagan@cmegroup.com
mailto:Dkokal@cme.com
mailto:Cdowns@cme.com
mailto:Laurie.Egan@cmegroup.com
mailto:Kristen.Klein@cmegroup.com
mailto:Dale.Michaels@cmegroup.com
mailto:Sstaszak@cme.com
mailto:Mkobida@cme.com
mailto:Rkrewer@cme.com
mailto:Elizabeth.Hausoul@cmegroup.com
mailto:Bridget.Sullivan@cmegroup.com
mailto:Jmondsch@cme.com
mailto:Joyce.Blau@cmegroup.com


 Clearing Membership  
 Contact Listing and Resource Guide  

     May 2012 
 

11-2 

 
Resource Guide 
 
Rule Books and Exchange Manuals     
• CFTC Regulations  

www.access.gpo.gov/nara/cfr/waisidx_03/17cfrv1_03.html  
 

• CME Clearing House Manual of Operations 
 

• CME, CBOT, NYMEX and COMEX Rule Books 
http://www.cmegroup.com/market-regulation/rulebook/                
 

• NFA Rule Book 
www.nfa.futures.org 

 
 
Commodity Manuals 
 
• CME Cross-Margins Guide 
• CFTC 1-FR Instruction Manual     http://wjammer.com/jac/     
• CFTC Financial & Segregation Interpretations 1-14   www.cftc.gov/tm/tmfinseg.htm#finseginterps  
• CFTC Advisories and Interpretative Letters                                    www.cftc.gov/opa/opaletters.htm  
• Joint Audit Committee (JAC) Foreign Futures and Options Guide    www.wjammer.com/jac/ 
• Joint Audit Committee (JAC) Margins Handbook            www.wjammer.com/jac/  
 
 
Publications 
 
CME Group 
• CME Group Inc.’s Annual Report 

http://investor.cmegroup.com/investor-relations/financials.cfm     
 

• The Financial Safeguard System CME Clearing                                        
http://www.cmegroup.com/clearing/cme-clearing-overview/safeguards.html                     

 
Membership  
• Benefits of Clearing Membership http://www.cmegroup.com/company/membership/files/BenefitsSummary.pdf  

     
• CME, CBOT, NYMEX and COMEX Clearing Fee Schedules                            

http://www.cmegroup.com/company/clearing-fees/index.html  
    

• Clearing Membership Handbook 
http://www.cmegroup.com/company/membership/files/clearmemberhandbook.pdf  

  
 

http://www.access.gpo.gov/nara/cfr/waisidx_03/17cfrv1_03.html
http://www.cmegroup.com/market-regulation/rulebook/
http://www.nfa.futures.org/
http://wjammer.com/jac/
http://www.cftc.gov/tm/tmfinseg.htm#finseginterps
http://www.cftc.gov/opa/opaletters.htm
http://www.wjammer.com/jac/
http://www.wjammer.com/jac/
http://investor.cmegroup.com/investor-relations/financials.cfm
http://www.cmegroup.com/clearing/cme-clearing-overview/safeguards.html
http://www.cmegroup.com/company/membership/files/BenefitsSummary.pdf
http://www.cmegroup.com/company/clearing-fees/index.html
http://www.cmegroup.com/company/membership/files/clearmemberhandbook.pdf
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Regulatory 
 
• Audit Information Bulletins (AIBs)    
• CME Clearing House Advisories 

http://www.cmegroup.com/tools-information/subscriptions/advisory-subscribe.html  
• JAC Regulatory Updates               www.wjammer.com/jac/  
• WinJammer Quick Start Guide              www.wjammer.com  
 
 
Forms and Formats 
 
Membership 
 
• Clearing Membership Application  

http://www.cmegroup.com/company/membership/files/CMCorpMemberInfo.pdf  + 
http://www.cmegroup.com/company/membership/files/CMECMAgreementWriteable.pdf 

 
• Clearing Member Class A Share Assignment Application 

http://www.cmegroup.com/company/membership/files/ClassASharesAssignmentApplication.pdf   
 

• Clearing Member Membership and Class B Share Assignment Application 
http://www.cmegroup.com/company/membership/files/ClassBShareAssignmentApplication.pdf  
 

• Corporate and Fund Membership Applications   
http://www.cmegroup.com/company/membership/membership-resources.html  

                  
• Individual Membership Application (Short Form and Long Form)          

http://www.cmegroup.com/company/membership/membership-resources.html  
 

• Parent Guarantee Forms 
http://www.cmegroup.com/clearing/audit/audit-department-forms.html  
                                              

• Shareholder Relations and Membership Services – Various Forms 
http://www.cmegroup.com/company/membership/membership-resources.html  

 
Regulatory 
 
• Subordinated Loan Agreements -  Sample Formats                              

http://www.cmegroup.com/clearing/audit/audit-department-forms.html    
    

 
Other CME Group Information 
 
• Membership Prices 
      http://www.cmegroup.com/company/membership/membership-pricing.html                                                          
         
 
Any questions and/or requests for materials can be directed to the Audit Department at (312) 930-3230. 

http://www.cmegroup.com/tools-information/subscriptions/advisory-subscribe.html
http://www.wjammer.com/jac/
http://www.wjammer.com/
http://www.cmegroup.com/company/membership/files/CMCorpMemberInfo.pdf
http://www.cmegroup.com/company/membership/files/CMECMAgreementWriteable.pdf
http://www.cmegroup.com/company/membership/files/CMECMAgreementWriteable.pdf
http://www.cmegroup.com/company/membership/files/CMECMAgreementWriteable.pdf
http://www.cmegroup.com/company/membership/files/ClassASharesAssignmentApplication.pdf
http://www.cmegroup.com/company/membership/files/ClassBShareAssignmentApplication.pdf
http://www.cmegroup.com/company/membership/membership-resources.html
http://www.cmegroup.com/company/membership/membership-resources.html
http://www.cmegroup.com/clearing/audit/audit-department-forms.html
http://www.cmegroup.com/company/membership/membership-resources.html
http://www.cmegroup.com/clearing/audit/audit-department-forms.html
http://www.cmegroup.com/company/membership/membership-pricing.html
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