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CME Group Family Farmer & Rancher Protection Fund 
Terms and Conditions 

April 2, 2012 
 
The purpose of the CME Group Farmer & Rancher Protection Fund (the “Program”) is 
to provide family farmers, family ranchers and agricultural cooperatives that trade on 
CME Group markets additional protection against the losses they might otherwise suffer 
in the event of a clearing member failure.  This document describes the terms and 
conditions that govern the Program, and defines rights and obligations of CME Group, 
clearing members and registered participants. 
 
The Program is administered by Chicago Mercantile Exchange Inc. (“CME”), a wholly-
owned subsidiary of CME Group Inc.  The Program will reimburse family farmers, family 
ranchers and agricultural cooperatives on losses in their accounts used for trading CME 
Group agricultural products, if losses are caused by the insolvency of their clearing 
member. 
 
 
Registration for the Program: 
In order to receive the benefits of the Program, eligible family farmers, family ranchers 
and agricultural cooperatives must register in advance with CME and provide 
documentation to substantiate their eligibility.  Interested parties must have or establish 
an account with a participating CME Group clearing member (a “Clearing Member”, as 
used in these Terms & Conditions) that satisfies the requirements of the Program. 
 
Interested parties must register by completing and submitting the registration form 
available on the CME website, www.cmegroup.com/familyfarmerfund, along with certain 
required documentation.  Interested parties must respond to any questions from CME 
concerning eligibility.  Once CME determines that a party is eligible and has properly 
registered, CME will notify the party, by mail or by email, that it has been registered for 
the program and specifying the date as of which the party is registered.  Such properly 
registered parties are “Participants”, as used in these Terms & Conditions.  No person 
will qualify as a Participant until such notice is delivered by CME.  Interested parties are 
encouraged to register promptly, and CME reserves the right to deny registered status 
to parties that attempt to register within 30 days before or after a Clearing Member 
insolvency, even if they are otherwise eligible.   
 
Participants must satisfy the eligibility requirements on an ongoing basis.  If CME 
subsequently determines that a Participant was not eligible to register or has become 
ineligible, CME may de-register the Participant.  CME may request updated eligibility 
information or documentation from Participants at any time.  If a Clearing Member 
becomes insolvent, CME may require Participants to provide documentation 
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demonstrating their eligibility for the Program as of the date of the Clearing Member’s 
failure. 
 
 
Clearing Member Participation: 
Participation in the Program by CME clearing members is voluntary.  Participation in the 
Program is offered by Clearing Members as a service to qualifying customers, and the 
Clearing Member may in its discretion require customers that want to register to provide 
registration information to the Clearing Member (in addition to providing the information 
to CME) or to execute an agreement or disclaimer concerning the Program. 
 
Participating Clearing Members are listed on the section of the CME website concerning 
the Program. 
 
In order to be a participating Clearing Member, the clearing member must: 
 

(1) execute the CME Clearing Member registration form provided by CME, 

(2) establish a separate account in its bookkeeping system for each Participant (an 
“Account”, as further described below) to hold covered agricultural products (as 
described below) and associated funds and collateral,  

(3) report monthly to CME the balances in each Participant’s registered Account or 
Accounts, as specified from time to time between CME and the Clearing 
Member, and  

(4) cooperate with CME concerning any questions CME may have concerning 
Participants’ eligibility, the balances of registered Accounts and periodic spot 
checks or audits of compliance with the Program’s requirements. 

If a Clearing Member decides to terminate its participation in the Program, it must 
provide 30 days’ advance notice to CME and to its customers that are registered as 
Participants in the Program.  It must also provide reasonable assistance to customers 
and CME in helping to transfer open positions and collateral to another participating 
Clearing Member, if affected customers elects to transfer. 
 
 
 
Covered Accounts and Eligible Products: 
The Program covers balances in Accounts that are established on behalf of Participants 
by participating Clearing Members and that meet the requirements of the Program as 
specified in these Terms & Conditions and in any agreement between CME and the 
Clearing Member. 
 
A Participant may have one or more Accounts established by one or more Clearing 
Members.  It is the Participant’s responsibility to request one or more separate accounts 
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from its Clearing Member (if necessary) and to specify to CME the Accounts to be 
registered for the Program, and to update such information with any subsequent 
changes to its Accounts. 
 
The requirements for qualifying Accounts are as follows: 
 

(1) The Account must only hold positions in eligible agricultural products of CME 
Group exchanges (“Eligible Products”) that are cleared by CME.  A list of Eligible 
Products will be posted on the section of the CME website concerning the 
Program, www.cmegroup.com/farmerfundproducts.  CME may in its discretion 
modify the list of Eligible Products by posting changes on its website.  Changes 
will be effective immediately for additions to Eligible Products, and 10 business 
days after posting for withdrawal of an Eligible Product.  

(2) Participants are encouraged to regularly monitor their Accounts to ensure that 
positions in non-qualifying products are not carried in their Accounts.  If CME 
determines that an Account is being used to hold positions in products that are 
not Eligible Products, CME may de-register the Account.  If a Clearing Member 
fails and an Account cleared by that Clearing Member holds at the time or has 
recently held positions in one or more non-qualifying products, CME may 
disqualify the account from coverage under the Program, whether or not the 
Participant and the Clearing Member have previously been notified of the failure 
to comply with the product limitations. 

(3) The balance of the Account must satisfy the minimum performance bond 
requirement for open positions held in the Account.  If the Account holds cash, 
securities or other collateral in an amount that exceeds the minimum margin 
requirement, the excess will also be covered by the Program, up to the 
applicable coverage limit described below.  However, the Account may not hold 
open trade equity balances associated with any open positions except for 
positions in Eligible Products that are carried in the Account. 

(4) Each Participant must have held open positions in one or more Eligible Products 
in one or more of its registered Accounts within the prior 6 months to any 
Clearing Member failure, in order for such Participant’s Accounts to be covered 
by the Program.  If CME determines that a registered Participant is not using its 
Accounts to hold positions in Eligible Products, CME may de-register the 
Participant. 

(5) There is no limit on the amount of excess collateral, open trade equity or other 
assets that may be held in the Account, provided that the Account does not hold 
positions in products that are not Eligible Products or open trade equity with 
respect to positions that are not held in the Account. 

http://www.cmegroup.com/farmerfundproducts
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Clearing Members must periodically report to CME the positions and balances held in 
the Accounts that they clear, and provide any other information concerning the Account 
or the Participant that owns the Account that is reasonably requested by CME.  By 
registering for the Program, Participants agree that such information may be shared, 
subject to the terms concerning confidentiality set forth below. 
 
 
 
Payments if a Clearing Member Fails: 
If a Clearing Member that participates in the Program enters into bankruptcy or 
liquidation proceedings under circumstances that expose Participants to losses because 
of a shortfall in segregated funds held by the Clearing Member at the time of insolvency, 
CME will provide payments to Participants as follows. 
 

(1) CME will cover losses of up to $25,000 per Participant if the Participant is an 
individual or an entity that is not an agricultural cooperative.  CME will cover 
losses of up to $100,000 per Participant that is agricultural cooperative (or similar 
entity as to which CME specifically agrees at the time of registration that the 
higher limit will apply).  These limits apply across all Accounts with all Clearing 
Members that are registered by the Participant. 

(2) Losses or potential losses will be determined based upon the balances in the 
Accounts specified in the books and records of the bankrupt Clearing Member as 
of the business day of the bankruptcy or the business day immediately prior to 
the bankruptcy, as determined by CME in its sole discretion to apply to all 
participants. 

(3) Because CME intends the Program to provide protection against the loss of 
immediate access to funds as well as ultimate losses, CME may in its discretion 
agree to make payments under the Program before Participants’ claims in the 
bankruptcy process are finalized.  In this case, CME will base payments on the 
information that it receives concerning applicable Account balances, taking into 
account any funds or other collateral to which Participants gain access in 
connection with any immediate interim bankruptcy distributions. 

(4) If CME makes payments under the Program prior to the completion of the 
bankruptcy process, CME may in its discretion require that it be subrogated to 
each Participant’s claims in the Clearing Member’s bankruptcy to the extent of 
payments made to that Participant.  Such subrogation will give CME the right to 
receive directly in the bankruptcy any funds that otherwise would be distributed to 
that Participant, after its claims with respect to the Account have been covered in 
the bankruptcy up to the amount that is covered by CME’s payment under the 
Program.  If the Participant has claims with respect to one or more covered 
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Accounts as well as claims with respect to accounts that are not covered 
Accounts, any partial distributions and its ultimate recovery in bankruptcy shall be 
deemed to be pro-rated across the allowed claims in respect of each category.  
For example, if an individual Participant has claims in the bankruptcy for $50,000 
for its Account, and $100,000 for accounts that are not covered Accounts, and 
Participant receives an immediate partial distribution of $60,000.  The partial 
distribution would be credited for purposes of the Program on a pro rata basis as 
1/3 for the benefit of the Account, making its remaining expected claim with 
respect to the Account $30,000.  If CME makes early payment under the 
Program, CME will pay Participant $25,000 and Participant will execute an 
appropriate subrogation agreement in favor of CME.  Participant’s remaining total 
claim in the bankruptcy is $90,000 ($150,000 less the $60,000 interim 
distribution).  If Participant is thereafter able to recover a further $75,000, that 
amount would again be pro-rated for purposes of the Program on a 1/3 and 2/3 
basis, and $25,000 of the amount would be credited toward claims in respect of 
the Account.  Participant would receive the first $5000 of that amount, and CME 
would receive $20,000 under the subrogation agreement.  Participants’ pro rata 
claims with respect to the Account will have been fully covered. 

(5) At the time of the Clearing Member’s bankruptcy, CME may in its discretion 
require Participants to provide updated documentation concerning their eligibility, 
to provide other information in connection with a claims process established at 
that time by CME, and to execute appropriate documentation providing for (i) a 
release of liability as to CME and its affiliates in connection with any payment, (ii) 
the Participant’s obligation to make repayment to CME in the event that it 
receives an overpayment, and/or (iii) to subrogate to CME that portion of its claim 
that is covered by the payment, as set forth above. 

(6) CME may in its discretion apply the Program to warehouse receipts, shipping 
certificates and similar physical assets in commodities underlying Eligible 
Products that are held by a bankrupt Clearing Member on behalf of Participants, 
even if such assets were not at the time carried in qualifying Accounts in the 
Clearing Member’s records. 

 
 
Program Maximum Amount: 
In addition to the payment maximums for Participants set forth above, the Program is 
subject to a maximum aggregate payment amount by CME of $100,000,000.  If claims 
by Participants in a Clearing Member failure exceed this aggregate maximum, CME will 
pro rate all payments in accordance with the size of the expected or final claims, as 
determined by CME in its sole discretion. 
 



6 

If CME makes payments under the Program in respect of one or more Clearing Member 
failures, such payments will immediately reduce the aggregate maximum amount set 
forth in this section.  CME will inform Participants of the reduced aggregate maximum 
for the Program. 
 
CME may in its sole discretion use any reasonable process to allocate and/or pro rate 
payments to Participants in the event of multiple clearing member failures or uncertainty 
as to the accuracy of a bankrupt Clearing Member’s books and records. 
 
 
 
Confidentiality of Information: 
CME will hold confidential all information it receives in connection with the Program 
concerning Participants and their Accounts, except that: 
 

(1) CME may share information that it receives directly from Participants with their 
Clearing Members upon the Clearing Member’s reasonable request. 

(2) CME may share information concerning the Program, Participants and Accounts 
with the CFTC upon its request. 

(3) CME may share information concerning the Program and the Accounts cleared 
by a particular Clearing Member and the Participants holding such Accounts with 
a bankruptcy court or a bankruptcy trustee managing the bankruptcy of such 
Clearing Member. 

(4) CME may use aggregate information concerning the Program, Participants and 
Accounts for its own business planning purposes, and may share such 
information on a confidential basis with its accountants and advisors for 
legitimate business purposes, including providing such information on a 
confidential basis to potential insurers or banking institutions that may provide 
liquidity to CME with respect to the Program. 

(5) CME may share information concerning the Program, Participants and Accounts 
to the extent it is legally required to do so or if such information is requested by 
any financial industry regulator with jurisdiction over the activities of CME. 
 

 
Other Terms & Disclaimers: 
The Program is not an insurance fund.  No premiums or other fees will be collected by 
CME from participants or Clearing Members with respect to the Program.  The Program 
is not regulated by the Illinois Department of Insurance or any other insurance industry 
regulator.  The Program is not regulated by the Commodity Futures Trading 
Commission (the “CFTC”), the Securities and Exchange Commission or any other 
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federal or state regulator or governmental authority.   
 
The Program is a general, unsecured obligation of CME.  CME may determine in its 
sole discretion whether to set aside funds specifically to support the Program, but it is 
not obligated to do so.  In the event that CME becomes insolvent, participants will not 
have any priority claim over particular assets of CME, CME Group or any of their 
affiliates with respect to payments anticipated under the Program, unless otherwise 
provided under applicable law. 
 
CME recognizes that the agricultural supply chain is complex and changing.  Therefore, 
CME may in its discretion agree to register interested parties that participate in the 
agricultural industry and whose participation in CME Group markets advances the 
interests of the family farmers and family ranchers for whom the Program has been 
established, even if such parties do not otherwise satisfy the technical requirements for 
participation. 
 
CME may terminate or modify the terms of the Program in its sole discretion at any 
time, by providing not less than 60 days’ advance notice of the termination or any 
modification of material terms.  Notice will be given by posting a revised version of these 
Terms & Conditions on the CME website with the effective date of the changes 
specified.  As a courtesy, CME will also notify Participants (as defined below) directly 
using one or more forms of contact information provided in the registration process.  
Changes or clarifications to these Terms & Conditions that are not material will be 
effective immediately upon posting.  CME may terminate or modify the Program 
immediately if it is required to do so by any of its regulators.  CME may not post any 
changes to these Terms & Conditions after a Clearing Member failure that would affect 
the rights of Participants with respect to that failure. 
 
In addition to the specific matters of discretion identified in these Terms & Conditions, 
CME may interpret these Terms & Conditions in its reasonable discretion to resolve any 
ambiguities or uncertainty as to Participant eligibility, the manner in which claims are to 
be determined or paid, or to resolve any other issue or question related to the Program.  
The Program and these Terms & Conditions are governed by Illinois law. 
 
 
 
 
 
 


